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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF SITI JIND DIGITAL MEDIA COMMUNICATION PVT. LTD.
Report on the Standalone Financial Statements
Opinion

1. We have audited the accompanying standalone financial statements of SITI JIND DIGITAL
MEDIA COMMUNICATION PVT. LTD.(“the Company”), which comprise the Balance Sheet as at
31" March 2019, the Statement of Profit and Loss (including other comprehensive income), the Statement
of Cash Flows and the Statement of changes in Equity for the year then ended, and a summary of the
significant accounting policies and other explanatory information,

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including Indian Accounting Standards (‘Ind AS’) specified under
section 133 of the Act, of the state of affairs (financial position) of the Company as at 31 March 2019,
and its loss (financial performance including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

1 We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(‘ICAT’) together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the rules there under, and we have fuifilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management for the Standalone Financial Statements

4. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone financial statements
to give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Act, read with relevant rules issued there under. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and

estimates that are reasonable ang @.ﬁ t; and design, implementation and maintenance of adequate




internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

5. In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

6. Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

7. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on

the basis of these financial statements.

8. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the ovetride of

internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible -
for explaining our opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue

as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.




9. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

10.We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

11.From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Replort on Other Legal and Regulatory Requirements

12.As required by ‘the Companies (Auditor’s Report) Order, 2016, issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act (hereinafter referred to as the “Order”), and
on the basis of such checks of the books and records of the Company as we considered appropriate and
according to the information and explanations given to us, we give in the Annexure A a statement on the

matters specified in paragraphs 3 and 4 of the Order.
13.As required by Section 143 (3} of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flows and the statement
of changes in equity dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with relevant rule issued there under.

(e} On the basis of the written representations received from the directors as on 3 1™ March 2019 taken on
record by the Board of Directors, none of the directors is disqualificd as on 31" March 2019from being
appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in
Annexure B.

(g) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our knowledge and
belief and according to the information and explanations given to us:

i. The Company has disclosed the impact, if any, of pending litigations as at 31% March 2019 on its
financial position in its standalone financial statements — Refer Note no. 1.2. ¢ — of the notes to the

financial statements;




ii.

iit.

the Company did not have any long-term contracts including derivative contracts for which there were

any material foreseeabie losses;
There were no amounts which were required to be transferred to the Investor Education and Protection

Fund by the Company.

For Subhash . Gupta & Co.
countants
i -i.t o.: 004103N

Membership No.: 503853

Place : New Delhi
Date : 23/05/2019



Annexure A to Independent Auditors’ Report

Referred to in paragraph 12 of the Independent Auditors’ Report of even date to the
members of SITI JIND DIGITAL MEDIA COMMUNICATION PVT. LTD.on the
standalone financial statements for the year ended 31st March 2019.

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, we report that:

(i} (a)The Company has maintained proper records showing full particulars, including

(b

quantitative details and situation of fixed assets excepr for Set Top Boxes
capitalized/installed at customer premises.

According to the information and explanations given to us the fixed assets (other than
Set top boxes installed at customer premises and those in transit or lying with the
distributors/cable operators and distribution equipment comprising overhead and
underground cables physical verification of which is infeasible owing lo the nature
and location of these assets) have been physically verified by the management during
the year in a phased periodical manner which, in our opinion, is reasonable, having
regard to the size of the Company and nature of the assets. No material discrepancies
were noticed on such verification.

(c) Since the company does not own any immovable properties the provisions of the said

clause of the Order are not applicable.

(ii) The company does not have any inventory. Accordingly, the provisions of clause 3(i1)

‘of the Order are not applicable.

(iii) The Company has not granted any loan, secured or unsecured to companies, firms or other

parties covered in the register maintained under Section 189 of the Act.

(iv) The Company has not granted any loans, made any invesiments nor provided any

guarantee or security during the year accordingly the provisions of the said clause of
the Order are not applicable,

(v) To the best of our knowledge & according to the information and explanations given to us

the Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,
the provisions of clause 3(v) of the Order are not applicable-.
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(vi) To the best of our knowledge and belief, the Central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect of
Company’s products/ services. Accordingly, the provisions of clause 3(vi) of the Order are

not applicable.

(vii)(a)To the best of our knowledge and according to the information and explanations
given to us the Company is regular in depositing undisputed statutory dues
including provident fund, employees® state insurance, income-tax, sales-tax, GST,
duty of customs, duty of excise, value added tax, cess and other material statutory
dues as applicable, with the appropriate authorities. Further, no undisputed amounts
payable in respect thereof were outstanding at the year-end for a period of more
than six months from the date they become payable.

(b) There are no dues in respect of income-tax, sales-tax, wealth tax, GST, duty of
customs, duty of excise, value added tax and cess that have not been deposited with
the appropriate authorities on account of any dispute except for:-

Name of Statute Nature of Dues Amount Involved | Forum/ period
Rs. where the dispute is
pending
Haryana Value | VAT 42,31,394/- Appeal pending in
Added Tax Act, VAT department,
2003 Haryana/courts

(viii) The Company has no dues payable to a financial institution or a bank or debenture-

(ix)

(x)

(xi)

(xii)

holders during the year. Accordingly, the provisions of clause 3(viii) of the Order are
not applicable.

The company has not raised any funds during the year from initial public offer
or further public offer or by way of term loans. Accordingly, the provisions of
said clause of the Order are not applicable.

Based upon the audit procedures performed for the purpose of reporting true and
fair view of the financial statement and as per the information and explanations
given by the management, we report that no fraud on or by the Company has
been noticed or reported during the course of our audit.

Managerial remuneration has been paid or provided by the company during the
year in accordance with the requisite approvals mandate by the provisions of
Section 197 read with Schedule V of the Companies Act, 2013,

Since the company is not a Nidhi company the prowsmns of clause 3(xii) of the
order are not applicable. :




(xii)

(xiv)

(xv)

(xvi)

As per the information and explanation provided to us, all the transactions with
the related parties are in compliance with section 177 and 188 of Companies
Act, 2013 where applicable and the details have been disclosed in the Financial
Statements etc., as required by the applicable accounting standards.

The company has not. made any preferential allotment/private placement of
shares or convertible debentures during the year. Accordingly, the provisions of
clause 3(xiv) of the Order are not applicable.

According to the information and explanation provided to us the company has
not entered into any non-cash transactions with directors or persons connected
with him during the year accordingly the provisions of clause 3(xv) of the order
are not applicable.

In our opinion and according to the information and explanation provided to us
the company is not required to be registered u/s 45-1A of the Reserve Bank of
India Act, 1934.

For Subhash C. Gupta & Co.

(Partner)

Membership No.: 503853

Place : New Delhi
Date : 23/05/2019



Annexure B to Independent Auditors’ Report

Referred to in paragraph 13 (f) of the Independent Auditors’ Report of even date to the
members of SITI JIND DIGITAL MEDIA COMMUNICATION PVT. LTD.on the
standalone financial statements for the year ended 31st March 2019,

Report on the Internal Financial Controls under Clause (¥) of Sub-section 3 of Section 143
of the Act

1.

We have audited the internal financial controls over financial reporting of SITI JIND
DIGITAL MEDIA COMMUNICATION PVT. LTD. (“the Company™) as of 31 March,
2019 in conjunction with our audit of the standalone financial statements of the Company

for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
2. The Company’s management is responsible for establishing and maintaining internal

financial controls based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAD)”. These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act’2013.

Auditors’ Responsibility

3.

Our responsibility is to express an opinion on the Company's intemal financial controls
over financial reporting based on our audit conducted in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing deemed to be prescribed under Section 143(10) of
the Act to the extent applicable to an audit of internal financial controls, both applicable
to an audit of internal financial controls and both issued by the ICAIL Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.




5. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system

over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31" March 2019, based on “the
internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India”..

Chartered £ £
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(Partner) e
Membership No.: 503853

Place : New Delhi
Date : 23/05/2019



: SITIJIND DIGITAL MEDIA COMMUNICATION PVT LTD
Balance sheet as at March 31, 2019

ASSETS
Non-current assets

a} Property, plant and equipment

b) Capital work-m-progress
¢} Deffered Tax Assers

Current assets
b} Financial assets
1) Trade receivables
‘1) Cash and cash equivalents
iv) Others
c) Other current assets

Total assets

EQUITY AND LIABILITIES
Equity

a) Equity share capital

b} Other equity

LIABHL.ITIES

Non-current Liabilities

b} Deffered Tax Liabifity

¢) Other non-current liabilities

Current labilites
a) Financial liabikides
i) Trade payables

- Total outstanding dues of micro enterprises and small enterprises; and
- Total outstanding dues of creditors other than micro enterprises and small enterprises

b) Provisions
¢) Other cucrent liabilities

Total equity and liabilities

The accompanying notes are an integral part of these standalone financial statements.

'This is the balance sheet refered to in our repart of even date,

' ’%}‘N«“ g
Lokesh Gupta Yo Ao
Partner "

M.No. 503853

Place : New Delhi
Date :

Note
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14

Rs. In millfon

As at As at
March 31, 2019 March 31, 2018
94.00 101.20
0.44 7.22
0.19 1.77
94.63 110.19
22.06 21.32
1.98 4.31
0.18 0.7t
15.54 24.50
39.77 50.83
134.39 161.02
200 2.00
136 (9.86)
3.36 (7.86)
0.01 9.85
G.01 9.85
125.62 142.50
5.40 16.52
131.02 159.03
134.39 161.02

For and on behalf of the Board of Directors of
SITI JIND DIGITAL MEDIA COMMUNICATION PVT. LTD.

Director

RAM PHOOL PHOUR

DIN - 03312309
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SANIAY ARY
DIN - 07197362



SITI JIND DIGITAL MEDIA COMMUNICATION PVT LTD
Statement of Profit and Loss for the year ended March 31, 2019

Income

Revenue from operations
Other income

Total income

Expenses

Carriage sharing, pay channel and related costs
Employee benefits expense

Figance costs

Bepreciation and amortisation of non-financial assets
Other expenses

Total expenses

Loss before exceptional item and tax
Exceptional item
Loss before tax

Tax expense
Correat tax
Deffered Tax

Loss for the year

Other comprehensive income

Items that will not be reclassified to profit or loss in subsequent periods

Remeasurement of defined benefit Babilicy
Total comprehensive income

Earnings (loss) per share
Basic (loss) per share
Diluted {loss) per share

The accompanying notes are an integral part of these standalone financial statements.

This is the statement of profit and loss teferred 10 in our report of even date

For Subhash C. Gupea-a

LoKesh Guprh,
Partner
M.No. 503853

Place : New Delhi

owe: 9 3 MAY 2019

Directar

Note

15
16

17
18
19
20

Rs. In million

March 31, 2019 March 31, 2018
63.90 77.23
0.04 0.02
63.95 77.25
34.32 4.4
0.96 0.24
G.20 0.19
17.20 13.94
14.83 32,52
67.50 81.30
{3.55) (4.04)
(3.55) {1.04)
0.00 0.00
1.58 -2,97
(5.13) {1.08)
(5.13) (1.08)
(25.64) (5.38)
(25.64) {5.38)

Forand on behalf of the Board of Directors of
SITI JIND DIGITAL MEDIA COMMUNICATION PVT. LTD,

i W
% .

RAM PHOOL PHOUR
DIN - 03312300
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SITHJIND DIGITAE MEDIA COMMUNICATION PVT. LTD.

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 201%

31-Mar-19 31-Mar-18
Rs. In Millions
PARTICULARS AMOUNT IN {Rs.}

A. Cash Flow from Operating Activities

Net Profit, before taxation, after exceptional items {5.13} {1.08)
Adjustments for ;

Depreciation 17.20 13.94
Deffered Activtion revenue transferred to other equity i6.35 B
Frovision for doubtful debts 0 4.85
Prowision for taxation 1.58 {2.97)
Operating expenses before working capitai changes 29.99 14.74
Adjizstments for

Increase in Current assets floans & advances/trade receivables B.74 {4.28)
Increase in trade and other payables {37.84) 47.98
Cash generated from operations 0.89 58.44
Taxes Paid/Refund
{Net Cash Flow from Operating Activities 0.89 58.44
§B. Cash Flow from Investing Activities

Purchase of Fixed Assets/CWIP {net) (3.22} {62.11}
Net Cash Flow from Investing Activities [3.22) {62.11)
C. Cash Flow from Financing Activities

Net Proceeds from Long Term Borrowings - -
increase in Share Capital - -
fheet Cash Flow from Financing Activities - -
Met Cash Flow during the year {2.33) (3.67)
Cash and Cash Equivalents at the beginning of the year 431 7.97
Cash and Cash Equivalents at the end of the year 1.98 431

Cash and Cash £quivalents consists of balance with Banks.

Previous year figures have been regrouped/recast wherever necessary.

As per our Report of even date attached

For Subhash C. Gyp %?!;;\
N
"ka"
{ ey
f DELH!}.O}
(;.
0
Lokesh Gupta At ‘/J‘
Partner
M.No. 593853

Place « New Delhi

T2 3 MAY 2016

For and on behalf of the Board of Directors of
SIT1 JIND DIGITAL MEDIA COMMUNICATION PVT. LTD.

oy
Director Directon
RAM PHOOL PHOUR SANIAY ARYA
D - 03312309 DIN - 07197362



SITI JIND DIGITAL MEDIA COMMUNICATION PVT LTD.

N Eq

Statement of changes in Equity
uity Share Capital

Rs. in Miflions

Particulars

As at
31 March 2019

As at
31 March 2018

Balance at the beginaing of the year 2,00 2.00
Changes i equity share capital during the year
Balance st the end of the vear 2.00 2.60
(E}) Other equity
As at As at

Particulars

31 March 2019

31 March 2018

Retained Earnings

Balance at the beginning of the year 4.63) (3.55)
Add: Prior Period Adjustment

Profit /Loss for the year (5.13) {1.08)
Transfer from Deffered Activation revenue 16.35

Balances as at the end of the year (A) 6.59 (4.63}
Others

Equity portion of OCD conversion - -
Balances as at the end of the vear (B) - -
Other Comprehensive income

Other compreheasive income recognised directly in refained earnings {5.23) (5.23}
Balances as at the end of the year (C) (5.25 (5.23)
Other Equity Balances as at the end of the year (A+B+(} 1.36 {9.86)
Total Equity Balances as at the end of the year (J+1I) 3.36 (7.86)

The accompanying notes are an. integral part of these standalone financial statements.

This is ¢he statement of changes in equity refesred to in our report of even date

For Subhash C. Gupta & Co.
Chartered Accountants

Place : New Dethi

P 3 MAY 2019

For and on behalf of the Board of Directors of
SITI JIND DIGITAL MEDIA COMMUNICATIONS PVT LTD

Director
RAM PHOOL PHOUR
DIt - 03312309

SANIAY ARYA
DIN - 07197362




SITT JIND DIGITAL MEDIA COMMUNICATIONS PVT LTD

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2019

2 Property, plant and equipment
Rs. in Millions
Pla.nt and Set top boxes Total
equipment
Gross carrying amount
Balance as at April 01, 2017 3.10 66.54 69.64
Additions 0.01 58.44 58.45
Disposals -
Balance as at March 31, 2018 3 124,98 128.09
Gross carrying amonnt
Balance as at April 01, 2018 i 124.98 128.09
Additions 6.43 3.56 9.99
Disposals
Balance as at March 31, 2019 9.54 128.54 138.08
Accumaulated depreciation
Balance as at April 01, 2017 1.66 11.28 12.95
Charge for the year 0.48 13.46 13.94
Disposals -
Balance as at March 31, 2018 2.14 24.75 26.89
Accumulated depreciation
Balance as at April 01, 2018 214 24.75 26.39
Charge for the year 1.26 15.94 17.20
Balance as at March 31, 2019 3.40 40.69 44.09
Net carrying amount as at March 31, 2018 0.97 100.23 101.20
Net carrying amount 2s at March 31, 2019 6.14 87.85 94.00
As at As at
31-Mai-19 31-Mar-18

Capital Work in Progess 0.44 7.22

Nate:- I Capital work-in-progress include set top boxes, viewing cards (softwares) amounting to Rs.437159/- and (previous

year Rs.7216343 /- which are yet to be installed.




SITY JIND DIGITAL MEDIA COMMUNICATIONS PVT LTD
Summary of significant accounting policies and other explanatory information for the year ended March, 2019

3 Qthers {non-curment, non- financial assets)
Unsecured, considered good
Deffered Tax Assets

4 Teade receivables
Unsecured, considered good
Receivables, credit impaired
Less: Allowance for expected credit losses

Classified as:
Nou-current trade receivables
Current trade receivables

5 Cash and cash equivalents
(Cash on hand
Balances with banks
0N CHErEN! RCCOUNLS

6 Others (current, financial assets)
Unsecured, considered good
Unbtlled revenues
Security deposits

7 Other current assets
Unsecured, considered good uniess otherwise stated
Balances with Government authorities
MAT Credit
Prepmd expenses

8 Share capital

Authorised share capital
260000 (Previows year: 200000} equity shares of Rs.10 cach

Total authorised capital

Issued share capital

200000 (Previous year: 200000) equity shares of Rs.10 each
Total issued capital

Subscribed and fully paid up capiral

200000 {Previows year: 200000} cquity shares of Rs.10 cach
Total paid up capital

Rs. In million

As at As at
31-Mar-19 31-Mar-18
0.19 .77
0.19 177
As at As at
31-Mar-19 31-Mar-18
27.36 26.62
(53.30) (5.30)
22.06 21,32
22,06 21.32
22.06 21.32
As at As at
31-Mar-19 31-Max-18
044 0.08
1.54 4.23
1.98 4.31
As at As at
31-Mar-19 31-Mar-18
- 0.54
0.18 0.17
0.18 0.71
As at As at
31-Mar-19 31-Mar-18
14.16 22.71
1.37 1.47
- (.33
15.54 24.50
As at As at
31-Mar-19 31-Mar-18
200 2.00
2.00 2.00
2.00 2.00
2.00 2.00
2.00 2.00
2.00 2,00
2.00 2.00




SFTI JIND DIGITAL MEDIA COMMUNICATIONS PVT LTD

Summary of significant accounting policies and other explanatory information for the year ended March, 2019

9

Other Eqpuity

Retained Earnings

Balance at the beginning of the year

Add. Prioy period adjustment

Add: Profit/Loss for the year

Adjustment due to change in useful Jife of assets
Transferred from Deferred Activation Revenue
Balances as at the end of the year (A)

Others
Transfer from OCD
Balances as at the end of the year (B)

Other Comprehensive income
Other comprehensive income recognised directly in retained eamings

Balances as at the erd of the year (C)

Bh!anccs a5 at the end of the year (A+B+C)

As at As at
31-Mar-19 31-Mar-18
(9.86) (8.78
(5.13) {1.08)
16.35 -
136 (9.86)
1.36 (9.86)

-
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SITL JIND DEGITAL MEDIA COMMUNICATIONS PVT LTD
8 of signifi ing podicics and other explanatory information for the year ended Marck 31, 20019

Deifered Tax Liability
Deflered Tax Liability

Other ¢ " q ial liabikities)
LDefersed revenue (refer note 3]
Seeuney Deposit

Trade payzbles

- Toul owstanding dues of micas enierprises and small earerprises; and

- Tont ouscanding dues of creditors other than miceo enterprises and small
(LR

Pravisioos (curcent)
Lixpenses payable

Otz {¢utrend, noo-finxncial Eabilities)
Deferred revenue

Seatutozy dues payable

Advance from customers

Revenue weeved i Advance

Par il

Rs. In mulhons

Asar As ar
3-Mar-19 31-Mar-18
As a1 Asar
31-Mar-E8 33-Mar-18
- v.83
6.01
9.0 9.85
As at Asat
31-Mar-19 31-Mar-if
12562 $HLAG
iZ:'lEE 142,50
As at Asag
31-Mar-19 3t-Mar-18
Ag at Ay g
H-Mar-19 31-Mar-18
- 1008
L4t 4.26
136 2.1¢
1.63 -
5.40 16,52
e




SITI JIND DIGITAL MEDIA COMMUNICATIONS PVT LTD
Summary of significant accounting policies and other explanatory information for the year ended March, 2019

12 Tangible assets Rs. In million

Gross block el;l:;:;::t Set top boxes CE\ZX:] f.ll;pl::lir:ts& CWIP STB Total
Balance as at Apdl 1, 2018 0.97 100.23 6.10 1.1% 101.20
Additions  During Q1 2018-19 6.22 1.65 - 1.14 7.87
Disposal During Q1 2018-19 031 3.96 6.10 1.65 4.27
Balance as at June 30, 2018 6.88 97.92 - 6.60 104.80
Addigons During Q2 2018-19 - 0.16 0.16
Disposal Du.:ing Q2 2018-19 0.32 3.99 0.16 4.31
Balance as at September 30, 2018 6.56 94.08 6.45 100.64
Additions During Q3 201819 151 2.04 3.55
Disposal  During Q3 2018-19 0.32 4.02 1.51 4.34
Balance as at December 31, 2018 6.24 91.57 ' 0.98 97.82
Additions During Q4 2018-19 0.21 024 - 0.45
Digposal  During (34 2018-19 0.31 3.96 0.54 4.27
Balance as at March 31, 2019 6.14 87.85 0.44 94.00
Accumulated depreciation 1.26 15.94 17.20
Net block
Balance as at June 30, 2018 6.88 97.92 104.80
Balance as at September 30, 2018 6.56 94.08 - 0.45 100.64
Balance as at December 31, 2018 6.24 91.57 - 0.98 97.82

Note:- Balance as at March 31, 2019 6.14 87.85 - 0.44 94.00




SITI JIND DEGITAL MEDIA COMMUNICATION PVT LTD
Summary of significant accounting policies and other explanatory informadon for the year ended March 31, 2019

15

16

17

18

19

20

Revenue from operations
Sale of services
Subscripion income
Advertisernent income
Carriage income
Activation and Set top boxes pairing charges

Other income
Interest income on
Bank deposits
Others
Tixcess provisions written back

Employee benefits expense

Director Remuneration
Finance costs
Interest/ late fee on service tax/TDS

Bank charges

Depreciation and amortisation of non-financial assets

Depreciation of property, plant and cquipment

Other expenses

Rent

Diigital Headend Feed Charges
Repairs and maintenance

- Others

Legal, professional and consultancy charges
Auditors’ remuneration®
Provision for doubtful debts
Sundsy Balances written off
Orher operational cost
Management Scrvice Charges
Income Tas/Service tax paid
Commision paid

Network Service Charges

Miseellancous expenses

*Auditors' remuneranon
as an auditor
for other services {certifications)
for reimburserent of expenses

§e

Rs. In millions

3t-Mar-19 31-Mar-18
5903 48.26
263 305
- 0.05
224 25.87
63.90 771.23
31-Mar-19 31-Mar-18
0.04 002
0.04 0.02
31-Mar-19 31-Mar-18
0.96 .24
8.96 .24
31-Mar-19 31-Mar-18
0.20 018
0.00 0.00
0.20 0,19
31-Mar-19 31-Mar-18
17.20 13.94
17.20 13.94
31-Mar-19 31-Mar-18
0.36 0,36
0.26 2.05
0.64 0.19
0.22 0.16
Q.08 0.08
- 4.85
0.55 1.32
348 3.46
4.00 20100
32 -
.08 -
4.84 -
- .06
14.83 32.52
31-Mar-19 31-Mar-18
0.08 0.08
.08 .08




SETIJIND DIGITAL MEDIA COMMUNICATION PVT LTD
Summary of significant accounting policies and other explanatory information for the year ended March 31, 201%

21 Earnings (loss) per share 31-Mar-19 31-Mar-18
E.oss attributable to equity sharcholders (5.13) (+.08)
Weiphted average number of equity shares outstanding during the year {nos.) 2,00,4000 200,000
Wcightc_d average numfner of eqm.ty shares outstanding during the year for 2,00,000 2,00,600
calculating basic and diluted carnings per share {nos.}

Nominal vajue of per equity share (Rs. ) 10 iy
Loss per share (Rs.)

Basic (25.64) (5.38)
Dhlured (25.64) {(5.38)




SITI JIND DIGITAL MEDIA COMMUNICATION PVT. LTD.

: mpan ryiew kin B i ik

1.1 Company Ovaerview
a. SITI Jind Digital Media Communication Pvi. Limited (hereinafter referred to as the “Company” or “SNL} was incerporsted in the state of Dethi,
India. The Company is engaged in distribution of television channels through digital cable distribution network and adlied services. Effective
February 01, 2019, the revised regulatory framework [hereinafter referred to as "Tarf Order 20177) refeased in March 2017 by the Telecom
Regulatory Autherity of India 'TRAL' for digital tefevision services is apglicable on the Campany.

b. Accounting Convention
i I
These financial statements are prepared on golng concern basis in accardance with Indlan Actounting Standards (Tng AS) under the historical cost
convention on accrual basis except for certain financial instruments which are measured at fair values as per the provisions of the Companias Act ,
2013 (‘Act’) {to the extent notifled}. The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companias (Indfan Accounting
Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016,
Accordingly, the Company has prepared financial statements which comply with Ind AS applicabie for periods ending on 3§ March 2019, together
with the comparative period as at and for the year ended 31 March 2018,
Accounting policies have been consistently applied except where a newly issued accounting standard is initizlly adopted ar a revision to an existing
accounting standard requires a change in the accounting policy hitherto in use,
1.2 Summary of Accounting Policies

a. Use of estimate
The preparation of Company's standaione financial statements requires the use of accounting estimates which, by defialtien, will saldom equa! the

actual results. Management also needs to exercise judgement in applying the Company's accounting policies.

b. Critical accounting estimates
{i) Contingencies and commitments
in the pormal course of business, contingent ilabilities may arise from litigation and other claims against the Company. Potential abilities that

have a low probability of ¢crystallising or are very difficult to quantify reliably, are treatad as contingent liabilities, Such liabilities are disciosed in
the notes but are net provided for in the financial staternents. There can be no assurance regarding the final cutcome of the contingent liabfitias.

{ii} useful lives and residuat values
The Campany reviews the useful lives and residual values of property, plant ang equipment, and intangibie assets at each financiai year end.

(iB) Fair value measurement
A number of company's acceunting policies and disclosures require the measurement of fair values, for both financial and nan- firanclal assets and
tiabilities.

When measuring the fair vatue of an asset or a liability, the Company uses obsaervable market data as far as possibia. Falr vatues are categorized
into different levels in a fafr value higrarchy based an the inputs used in the valuation techniques as foliows:
~Level 1: quoted prices (unadjusted) in active markats for identicat assets or liabiities,

~Level 2: inputs other than quoted prices Included in Level 1 that are cbservable for the asset or liability, either directiy(i.e. prices) or indirectly
{i.&. derived from prices).

~Level 3 inputs for the asset or Bability that are not based on observable rmarket data {uncbservable inputs).

IF the inputs used te measure the fair value of an asset or a ligbllity fall into different levels of a fair value hierarchy, then the fair value
measurement is categerized in its entirely in the same level of the fair value hierarchy as the lowest fevel input that is significant to the entire

measurement,
The company recognizes transfers between lavels of the fair value hierarchy at the end of reporting year during which the change has occurred.

d. Property, Plant and Equipmaent
Recognition and initia! measurement
Froperties plant and equipment are stated at their cost of acguisition. The cost comprises purchase price (net of INPUT TAX CREDIT CENVAT Credit
availed), borrowing cost if capitalization criteria are met and directly attributable cost of bringing the ssset to its working conditian for the intended
use. Any trade discount and rebates are deducted in arriving at the purchase prica.

When significant parts of plant and equipment are required to be replaced at intervals, the Company dapreciates them separately based on their
specific useful lives, Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment 2s a
replacement i the recognition criteria are satisfled. All other repair and maintenance costs are recegnised in statement of profit or loss as incurred.

Sel top boxes are treated as part of capital work I progress till at the end of the month of activation thereof.

e. Subsequent measurement (depreciation and useful lives)
i.} Depraciation on property, plant and egquipment is provided on the straight-fine method, computed on the basis of useful lives prescribed in
Schedule 1I to the Companies Act, 2013.

Type of assets «{Years)
Plant & Machinary 8.00
Set Top Boxes 8.00
Da-recoguition

Ar itern of property, plant and equipment and any significant part initiaily recognised is derecognized vpon disposal ar when no future econgmic
benafits are expectad from its use or disposal. Any gain or loss arising on de-recagnition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amaunt of the asset) is iacluded in the income statemant when the asset is deracognized.

W

)
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h.

Impairment of non-financial Assets

The Company assesses at eack Balance Sheet date whether there is any indication that an asset may be impaired. If any such indication exists,
the Company estimates the recoverzble amount of the asset. If such recoverable amount of the asset or the recoverable amount of the cash-
generating unit to which the asset belongs is less than its carying amount, the carrying amount is reduced to #s recoverable amount, The
reguction is treated as an impairment loss and is recognized in the statement of profit and foss.

If at the reporting date, there is an indication that a praviously assessed impairment loss no longer exists, the recoverable amount is reassessed
and the asset is reflected at the recoverable amount subject to @ maximum of depreciated historical cost and the same is accorgdingly reversed in
the Statement of Comorehensive Income.

Taxation on Incame

Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised in other comprehensive income or
girectly in equity.

Calcutation of current tax is hased on tax rates and tax faws that have been enacted or substantively enacted by the end of the reporting period.
Deferred income taxes are calculated using the lizbility method.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or deductibla temporary differance will be utilised
against future taxable income, This is assessed based on the Company's forecast of future operating results, adjusted for significant non-taxable
ncome and expenses and specific limits on the use of any unused tax less or credit. Deferred tax fiabilities are generally recoegnised in full,
although 1AS 12 ‘Income Taxes’ specifies limited exemptions. As a result of these exemptions the Company does not recognise deferred tax on
temporary differences relating to goodwlil, or to its investments in subsidiarsies.

Rewvenue recognition

i.) Revenue is recognised when it is probable that the economic benrafits will flow to the Company and It can be reliably measurad.

ii.) Revenue is measured at the fair value of the consideration received/receivable net of rebates and taxes. The Company apples the revenue
recognition criteria to each separately identifiable componrent of the sales transaction as set cut below,

Revenuve from rendering of Services

Subscription income is recognised on completion of services and when no significant uncertainty exists regarding the amount of consideration that
wiil be derived.

Cther networking and management income and carriage income are recognised on accrual Hasis over the terms of refated agreements and when
no significant uncertainty exists regarding the amount of consideration that wili be derived. Carriage revenue recognition is done basis
negotiations/formal agreement with broadcasters,

Advertisement income is recognised when the refated advertisement gets telecasted and when no significant uncertainty exists regarding the
amount of canslderation that wil! ba derived. Other advertisement revenue for sfot sale is recognised on period basis.

Activation and sat top boxes pairing charges are recognised as revenue to the extent it relates o pairing and transfer of the related boxes and
when no significant uncertainty exists regarding the amount of consideration that will be derived and the upfrant odligation is discharged. Where
part of the revenues coliected at the Ume of activation relates to future services to be provided by the Company, a part of activation revenue is
deferred and recognized over the associated service contract peried or customer life,

Borrowing Costs
Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of barrowings and exchange
differences arising from foreign turrency borrowings ta the extent they are regarded as an adjustment {o the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset are capitalized during the pericd of time
that is necessary to completa and prepare the asset for its intended use or safe. A qualifying asset is one that necessarily takes substantial period
of time to get ready for its intended use, Capitalization of borrowing costs is suspended in the period during which the active developmaent is
delayed due ta, other than temporary, intersuption. All other borrowing costs are charged to the Staternent of Profit and Loss as incurred.

Investments and Other Financial Assets

Financial assets

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Company becomas a party 1o the contractual provistons of the financial instrement
and are measured initially at fair value adjusted for transaction costs.

Financial assets and fingncial thabilities are offset and the net amount is reported in the Salance Sheet f there Is a currently enforceable legat right
to offset the recognised amounts and there Is an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

All other debt instruments are measared are Fair Value through other comprehensive income or Fair value through profit and loss based on
Company's busingss model.

De-recognition of financial llabiiities

A financial liakility is de-recognised when the obligation under the liability is discharged or cancelied or expires.

When an existing firancial liabliity is replaced by another fram the same lender on substantially different terms, or the terms of an existing liabifity
are substantially modified, such an exchange or modification is treated as the de-recognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Impairment of Financial Assets
In accordance with Ind-AS 108, the Company applies Expected Credit Loss (ECL) model for measurement and recognition of impalrment loss for

Financial Assets.
Impairment of Assats
The carrying amounts of assets are reviewed at each balance shest date, Impairment of Assets is recognised when there is an indication of

Impairment and on such indication the receverable amount of the assets is estimated and if such estimatior !s less than its carrying amount, the
carrying amount & reduted to its recoverable amount,




i. Earning Per Share:
Basic earnings per share Is calculated by dividing the net profit or loss for the period attributable to equity sharehoiders {after deducting greference
dividends and attributable taxes) by the weighted average number of equity shares putstanding during the pericd. Partly paid eguity shares are
treated as a fraction of an equity share to the extent that they are entitled to participate in dividends relative to a fully paig equity share during the
reporting period.
For the purpose of calculating diluted earnings per share, the net profit or iass for the period attributable to equity shareholders and the weighted
average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

. Provisions, contingent assets and contingent liabilities
Provisions are recognized only when there is a present obligation, as a resuit of past events, and when 2 reliable estimate of the amount of

obligation can be made at the reporting date. These estimates are reviewed at each raporting date and adjusted to reflect the current best
estimatas. Provisions are discounted to thelr present vaiues, where the time value of money is material,

Cantingent liability is disclosed for:

Possible obligations which will be zonfirmed anly by future eveats not whelly within the control of the Company or

Prasent ehligations arising from past events where it is not probable that an outfiow of resources will be required to settle the obligation or
a reliable astimate of the amount of the obligation cannot be made.
Contingent Assets are disclosed when probable and recognised when realization of Income is virtually certain.

Stgnificant management judgement in applying accounting policias and estimation uncertatnty

Financial Stataments are prapared in accordance with GAAP in $adla whith reguire management to make estimates and assumptions that affect the
reported balances of assets, Babifities and disclosure of contingent liabilities at the date of the financial statements and reported amounts of
income & expenses during the periods. Although these estimates and assumptions used in accompanying Financial Statements are based upon
management's evaluation of relevant facts and circumstances as of date of Financial Statements which in management’s opinion are prudent and
reasonable, actual results may d#fer from estimates andassurnptions used in preparing accompanying Financial Statements. Any revision to
accounting estimates is recognized prospectively from the peried in which resuits are knawn/ materialise in actordance with applicable Accounting
Standards.

Information about estimates and assumptions that have the most significant e¢ffact on recognition and measurement of assets, liabilities, income
and axpenses is provided below.

Significant M t Jud
The follawing are significant management judgements in 2pplying the Accounting Policles of the Campany that have the mast significant effect an

the Financial Statements.

Recognition of Deferrad Tax Assats - The extent te which deferred tax assets can be recognized is based on an assessment of the probability
of the Company’s future taxable income against which the deferred tax assets ¢an be utilized,

ien of indicators for pairment of Assets — The evaluation of appficability of Indicatars of impairment of assets requires assessment
of several external and internal factors which could result in daterioration of recoverable amount of the assets,

Property, Piant and Equipment - Management assess the remaining useful lives and residual value of property, Plant and Equipment and
belisves that the assigned useful lives and residual value are reasonabie

Estimation Uncertainty- information abaut estimates and assumptions that have the most significant effect on recogaition and measurement of
assets, liabilities, income and expenses 5 provided below.

k. Standard issued but not yet effective

Inct AS 1163

Ind AS 116 supersedes Ind AS 17, Leases. Under Ind AS 116, a lessee will recognise a liability to make lease payments {i.e., the lease liability) and an asset
representing the right to use the underlying asset during the lease termt (i.e., the right of use asset) at the commencement date of lease. Lessees will be
required to separately recognise interest expense on the lease liability and depreciation expense on the right of use asset, Lessor accounting under ind AS 116
remains substanttally unchanged from accounting under Ind AS 17, Ind AS 116 is effective for annual periods beginning an or after 1 Aprit 2019. The impact of
the amendment on the Finzncial Statements, as assessed by the Campany, is axpected to be not material, -

Appendix C, Uncertainty over Income Tax Treatmant to Ind AS 12, focome Taxes:

The Appandix ¢larifies how o apply the recognition and measurement principles while recognizing current tax, deferrad tax, taxable profits {losses), tax bases,
unused tax losses, unused tax credits and tax rates when there is uncertainty over fax treatments under Ind AS 12, As per the Appendix, the Company needs to
assess whether it is probable that a tax authority will accept an uncertain tax treatment used or a treatment which is baing proposed to be used i its Income
tax filings. The Appendix will be applied retrospectively with the cumulative effect of its Initlal application on the opening balance sheet as on ist April 2015,
The impact of the Appandix on the Financial Statements, as assessed by the Company, is expected ta be not material.

Amendment to Ind AS 12, Income Taxes:

The amendment clarifies that an entity shall recognize incame tax consequences of dmdends in prefit or less, ather comprehensive income or equity according
to where the entity ariginally recognised those past transactions or evenis.

The Company witl apply these amendments for annual reporting periods beginning on or after 1st Aprll 2019. The lmpact an the Fingnclal
Stat: ts is being i

1.2 ADDITIONAL NOTES TO THE FINANCIAL STATEMENTS

a. Earning per share:
31.03.201%  31.03.2018

a) Profit/(Loss) after Tax {51,28,438} (10,76,050}
b) Weighted average No. of Ordinary Shares
Basic 2.00,000 2,00,000
Dituted 2,00,000 2,00,00G
c)  Nominal Value of Ordinary Share 10 10
d} Earnirg per Ordinary share considering:
Basic (25.64) (5.38)
Dituted {25.64) {5.38)

W




b, Auditor's Remuneration {Inctuding Legat & professional Charges)

Particulars - -
Audit fees Rs. 76,000 76,000
Tax Audit Fees

Gther Mattar 12,500 12,5G0

{Amount are exclusive of Service Tax)
¢. Additional infermation

Contingent Liabilities not provided for on account of:
VAT department

Cirector Remunegration

Easning tn Fareigh Currency

Remittances in Foreign Currency

Expenditure in Fereign Currency

CIF Value of Import

42,31,294 42,31,394

d. Commitments
Future commitments towards capital contributions - NIL

e. Segment Reporting

The Cornpany operates in single business segment of cable distribution in India enly. Hence there are no separate reportable business or
geographical segments as per Indian Accounting Standard (ind AS~108) on Segment Reporting.

Related Parties Disciosure:

List of Panties where controlexists

Holding Company

-

5iti Networks Limited { Formerly known as Siti Cable Network Limited)

Fellow Subsidiary Companies

Siticable Broadband South Lta. SITI GLOBAL PVT. LTD.

Wire & Wireless Tisai Satellite Lid, SITI BROADEAND SERVICES PRIVAYE LIMITED

Indian Cable Met Company Ltd. SITI PRIME UTTARANCHAL COMMUNICATION PRIVATE LEMITED
Central Bombay Cable Network Limited, PANCHSHEEL DIGITAL COMMUNICATION NETWORK PRIVATE LIMITED
Master Channel Community Network Put. Ltd. SAI STAR DIGITAL MEDIA PRIVATE LIMITED

Siti Vision Digital Media Pvt. Ltd. BARGACHH DIGITAL COMMUNICATION NETWORK PRIVATE LIMITED
Siti Jai Maa Durge Communications Pvt, Ltd. VARIETY ENTERTAINMENT PRIVATE LIMITED

Siti Bhatia Network Entertainment Private Limited Siké Siri Digital Nebwork Pvt. 1td.

Sith Krishna Digital Media Private Limited SITI MAURYA CABLE NET PRIVATE LIMITED {Subsidlary of ICNCL)
Siti Jony Drgital Cable Netwaork Private Limited INDINET SERVICE PRIVATE LIMITED {100% Subsidtary of ICNCL)
Siti Guntyr Digital Netwark Private Limited SITI KARNAL DIGITAL MEDIA NETWORK PRIVATE LIMITED

Siti Faction Digital Private Limited

Key Managerial Personnel
Mr. Ramn $hool -Managing Director
Mr. Sanjay Arya
Mr. Dheeraj Gupta

iv Other Related Partles
Mfs, Digital Advanced Transmission &

Transactions with:
Holding Company- Sii Networks Ltd.

Payment on account of Content cast 2,97,20,810 3,44,13,320
Management Charges 40,00,060 2,00,00,000
Digital Headend feed charges - 19,402,021
SMS Usage Charges - -
Purchase of STB 13,45,850 5,94,51,322
STB repair charges/operation expenses 74,0606 1,81,228
Reimbursement of expenses 13,600 19,822
Advance Received - 91,93,949
Advance Paid

with Key Managerial Personnel 2019 2018
Director Remuneration 9,680,000 2,40,000

Advance given/ recd
Advance received back - -
With ather related parties
Purchase of Assets

Carriage Intome

Qutstanding as on 31.3.2019%

Sitl Networks Ltd.- Current Account {Cr) 8,32,81,34C 13,57,85,5%6
Siti Netwarks Ltd.~- provision for expenses 3,45,43,565 -

w’




Reconciliation of Tax Expense |

‘The major components of incame tax for the year are as under: Rs. in million

I March 38, 2049 § March 3§, 2018

Income tax sefated 10 items recopnised directly in the statement of profit and loss

Current fax - corrent year

Deferred 1ax charge / (henefin) L.58] (2.97)

Toul 1.58 (2.97)
Eiffectve uyx saie 43495 73,4%|

A reconciliation of the income tax expense applicable to the profit before income wx at statutory rate 1o the income ax expense at
the Company’s effective income tax rate for the year ended 31 March, 2083 and 31 March, 2008 is as follows:

Profit/{l.oss) before @y {3.55 SRt

Fffective e ate 1445, 73.4%]

‘'2x at statutory income 1ax rate - -

Tax effect on non-deductible expenses

Addigonal allowances for tax purposes

H{Oher dsfference {.58] (297)

"Tax expense recognised in the of prolit and loss 1.58 (2.97)

Financial risk management ohjectives and policies

The Company's activities expose & to a varlety of finandial risks, Including market risk, credit risk and liguidity risk. The Company’s primary risk
management focus is to minimize potential adverse effects of market risk on its financial performance. The Company’s risk management
assessment and policies and processes are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and
controfs, and to monitor such risks and compliance with the same. Risk assessment and management poficies and processas are reviewad regularly
to reflect changes in market conditions and the Company’s activities. The Board of Directars is respansible for overseeing the Company’s risk
assessment and management palicies and procasses

a. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails te meet its contractual
obligations, and arises principally from the Company’s receivables from customers. Credit risk is managed through credit approvals, establishing
credit limits and continuously monitoring the creditworthiness of customers to which the Cormpany grants credit terms in the normal course of
business. The Company establishes an allowance for doubtful debts and impairment that represents its estimate of incurred losses in respect of
trade and other receivables and investments.

Credit risk management

Credit risk rating K
The Company assesses and managas credit risk of financial assets based on foflowing categories arrived on the basis of
assumptions, inputs and factors specific to the dass of financial assets.

A: Low credit risk on financizl reportina date
B: High credit risk

The Company provides for expected credit loss based on the following:

Asset group Basis of Provision for expected credit loss

Investment, Cash and
Low credit risk cash equivalents and 12 month expected credit loss
other financial assets

High cradit risk Trade receivables, Based on estimates
security  deposits  andg
amount recoverable

Based on business environment in which the Company operates, a default on a financial asset is considered when the counter party
fails to make payments within the agreed time period as per contract, Loss rates reflecting defaults are based on actual credit loss
experience and considering differences between current and historical economic conditions.

s, in militon
Particutars 31-Mar-19 31-Mar-18

Investment, Cash and cash
equivalents and other
A Low credit risk financial assets except
security deposits and
amount recoverable 1770 29.51
Trade receivables, security
B: High credit risk deposits and amount
recoverable 22.06 21.32

Credit rating




Concentration of trade receivables
The Company has widespread customers and there is no concentration of trade receivables,

Credit risk exposure
Pravision for expected credit losses
The Company provides expected credit losses for feffowing financial assets based on certain estimates,

As at March 31, 2019 Rs, in militon
. TCavryIng

Estimated Amowt net

gross carrying Expected credit
Particular amount at losses of

defauit impairment

Trade receivables 27.36 {5.30) 22.06

Security deposits 0.18 - 0.18

Advances recoverable - - -

As at March 31, 2018 Rs. in miilion
Estimated amount net
particular grass carrying Expected credit of
amount at fosses
default impairment
nravisinn
Trade recaivables 26,62 ~5.30 1,32
Security depasits 0.17 - 0.17
Advances recoverable - - -
Raconciliation of loss allowance provision - Trade receivable, security deposit and accounts
recejvable
Loss allowance on March 31, 2018 {5.30}
Changes in loss aflowance -
Loss alfowance on March 31, 2019 {5.30}

{i)Trade and other receivables

The Company’s exposure to cradit risk is influenced maindy by the individual characteristics of each customer. The demographics of the customer,
including the default risk of the industry and country in which the customer operates, alse has an Influence on credit risk assessmant, Credit risk is
managed threugh credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company
grants credit terms in the normal course of business. An impairment analysis is performed at each reporting date on an individual basis for major
customers,

(11} Financial assets that are neither past due nor impaired

Credit sk from balances with banks and Fnancial institutions is managed by the Company's treasury department in accordance with the
Company’s assessment of credit risk about particular finaacial institution, Nene of the Company's cash equivaiants, iacluding term depasits (i.e.,
certificates of deposit) with banks, ware past due or impaired as at 31 March 2019,

b. Liquidity risk

Liguidity risk is the risk that the Company will not be able to meet its financizf obligations as they become due, The Company manages liquidity
risk by maintaining adequate reserves, by continuously monitering forecast and actual cash flows and matching the maturity prafiles of financial
assets and liablilties. The Company manages its liquidity risk by ensuring, as far as possible, that it wil! always have sufficient Zquidity to meet its
liabikities when due, under both normal and stressed conditions, without ingurring unacceptable lossas or risk to the Company's reputation.

As at 31st March 2019 Rs in Miflions

Particulars Less than & year 1-5 year TFotal
Borrowiags ~ - 0,
Trade payables 125.62 - 125.6%
As at 31st March 2018 - Rs In Millions
Particulars Eess than 1 yeay 1-5 year Total
iBarrowings - - Q
Tride payables 142.50 - 143.50

€. Market risk

Market risk is the risk of loss of future earnings, fair vatues or future cash flows that may result from adverse changes in market rates and prices
{such ag interest rates, foreign currency exchange rates and commodity prices} or in the price of market risk-sensitive instruments as a resuit of
such adverse changes in market rates and prices. Market risk is attributable to all market risk-sensitive financial instrumaents, all foreign currancy
receivabies and payables and all short term and fong-term debt. The Company is exposed to market risk primarily related to foreign exchange rate
risk, interest rate risk and the market value of its investments. Thus, the Company’s exposure to market risk 15 a function of investing and
borrawing activities and revenue generating and aperating activities in foreign currencias.

d. Interest rate risk

Interest rate risk is the sisk that the fair value ar future cash flows of a financial instrument wift fluctuate because of changes in market interest
rates.

In viaw of the nature of business, where the necessary documentry evidenca does not suppart the payment made/expeanses incurred, the same are
accounted for an the basis of certification of the Management,

Figures for the previous year have been regrouped / rearranged / recast whenever necessary to confirm for comparisan purpose.

—

k. Trade receivabies, Trade payables, Current Habilities, Expenses Recoverablefpayable & other fpans & Advances are subject to confirmation and
reconciliation from the parties.
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I. Capital management

Risk Management

The Company's objectives when managing capital is to safeguard continuity, maintain a strang credst rating and healthy capital ratios in order to
suppart its business and provide adeguate return to shareholders through continuing growth, The Company’s overall strategy remains unchanged
frem previous year, The Company sets the amount of capitad required on tha basis of annual business and long-term operating plans whick Include
capital and other strategic investments The funding requirements are met through a mixture of equity, internal fuad generation and other non-
current berrowings, The Company’s policy is 1o yse current and non-current borrowings to meet anticipated funding requirements. The Company
maniters capital on the basis of the gearing ratio which is net debt divided by total capitai {equity pius net debt} . The Company is not subject to
any externally imposed capital requirements, Net debt are non-curment and current borrowings as reduced by cash and cash equivalents, other
bank balances and current investments. Bquity comprises ali components including other comprehensive income,

Rs, in million
31Mar-19 Jt-Mar-18
1.98 431

Partcular

Cash and cash cauvalents {refer note 5}
Cureent investanents

Marpin money - -
Toutal cash (A) 1.95 4.5

Borrowangs fnon-curreat, financial lialulities)
Bocroraings (cucrest, banciat lisbulities)
Current matunnes of lomg-teem borrowings
Current matunties of finance fease oldigations
Total borrowing {B)
Netdebt {C=B-A} -198 -4.31
Totat equiny

m. Totalcapitsl {equity + net debis) {D}

Geariag ratio (C/D) ~L44 0.35

137 -12.17

n. In view of mandatery digital addressabie system {DAS} regulation announced by the Ministry of Information and Broadcasting, Government of
india, digitaisation of cable network has been implemented in the cities notified for phase 3 & 4. The company has activated Set top baxes in Jind
region under Digitai Addressable cable TV System {DAS) in accordance with TRAI mandate for phase 3 citles. Owing to the Inita! delays in
implemaentation of DAS in Jind, Haryana region and chalanges faced by ai! the M5C's during transition frem analog business to DAS, the company
is in the procass of executing contracts with the subscribers and implementation of revenue sharing contracts entered into with the iocal cable
operators. Accordingly company has invoiced and recognised subscription revenue on the basis of certain estimates ynder the new DAS regime for
the year ended 315t March 2018 hased on certain astimates derived from market trends and ongoing discussion with the LCOs.

o. GST Reconclliation
GST autput Habillties and GST input credits are subject to reconciliation.

p. Since there are no employees on the payroll of the company the company has not provided for leng term and short term employee benefits as per
Ind AS 19. Accordingly no provision has been made for gratuity and leave encashment during the year,

q. Note 1 to 21 form an integrat part of the accaunts and have been duly authenticated,

t. Fair vzlue measuremenes

A. Fi iad B by 2 Ra. milkions Rs. millions
March 31, 201% March 31, 2048
F¥TPL  Amonised cost FYTPL Amortised cost

Fimancial assces
Bunk deposits
Amount recoverable
Intecest accrued and not due on fixed deposits -

Secutiry deposits - .18 Q.
Unbilled revemies - - 0.51
Trade regeivables - 2206 - 137
Investments [Current, finuncial assers) - - ~ -
Cash and ¢ash equivalents - 1.98 - +31
Totalfinancial assets - 24.23 - 3048
Financial liabilities

Rorcowings (Non-cuerent, Ainuncial liabilities) - - - -
Botrowings (Current, fnancial liabikitics) - - -
Payables for purchase of propeny, plant and equipment - - ~
Security deposits recerved from customer - - -
Trade papables 13362 - 14250
Touwl financial Hubilities - 125.62 - 142,50

B. Fatr value of financizl assets and labiliticz measured at amortised cost Ra. in million

March 31, 2019 March ¥, 2018

Canying Fair value Carnrying amount Fair value

amount
Fipancial assers
Bank depaosirs - - ~
Amounr recoverable - - - -
Tnterest aceued and ngt dug on fixed deposits - - - -
Secunty deposits 018 018 ¢17 017
Linhilied revenue - - - -
Trade receivables 2206 22.86 2132 2532
Cash and eash equivalents 1.98 1.98 431 L3
Touak financizl assets 24.23 2423 25.7% 257
Finazncial lahilities
Borrgwangs (non-current, fnancial kabilities) - - -
Borrawings (curreny, fnancial habilmes) - - - -
Pagables for purchase ol praperty, phant. and equipment - -
Secusity deposits - - -

12562 135.62 14250 142,50

“Frade payables
Other fnancial babsdiries {rurrent) -
Total financial iabilities 12562

B




s, The Company has adopted Ind As 115 with effect from 01 Aptil 2018 and accordingly these financial results wre prepared s accordance with recognition and
measurement principals laid dowe in Iad AS 115 “Revenue from Contracts with Customers”™. The Tmpac of the recopnition of activation revenue over the infdal contract
petiod under Tod AS 115 in consolidated financis) result has led to the following impact:

Rs. in miflion

Particulars Year ended 31.03,2049 Quarter ended 31.03.2019
Amount
as per
Ind AS | Amount as per | Amount as per jAmount as per
Financial results line item 115 Ind AS 18 nd AS 115 ind AS 18
Revenue from operations {including activation, subscription, advertisement and other
revenue from operation) 2.24 7.96 0.18 1,59
Further under the modified retrospective approach, the foflowing adjustments are made to the retained edrnings as at Aprit 01, 2018 pursuant fo
adoption of INDAS $15,
Particulars Rs. in million
Statemeant of Assets and Liabilities Line Item Amount

Other Equity 15.35




