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Independent Aunditor’s Report

To the Members of SITI BROADBAND SERVICES PRIVATE LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying swmadalone finangial statements of St Broadband Services
Private Limited {"the Company’), which comprise the Balance Sheer as at 31March 2018, rhe
Statement of Profiv and Loss (including Other Comprehensive Income), the Cash Flow Statement

and the Statement of Changes in Hquity for the vear then ended, and a summary of the significan
accounting policies sand other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 13405
Companies Act, 2013(the Act’) with respect o the prepamtion of these standalone financial
staternents that give a true and Fair view of the state of affairs{financial position), profit or loss
(financial performance incnding other comprehensive income), cash flows and chunges 1n cquity of
the Company n accordance with the accounting principles generally accepted in India, inchading the
Indian Accounting Standards{'ind AS) specified under Section 133 of the Act This responsibility
also inclades maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventng and detecung frands and other
irregularities; selection and application. of appropriate accounting policies; making judgments and
estimates thar are reasonable and prodent; and design, implementation and maintenance of adequate
internal - financial  contrals, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial swaements that give a trae and fair view and are free from material
nusstatement, whether due to frand or error.

Auditor’s Respoasibility

Our responsibiliey s o express an opinion ot these standalone financial statements based on oy
audit.

We have maken into account the provisions of the Acr, the accouning and audiing standards and
marers which are reguired to be included in the audi report under the provisions of the Aot and the

Rules made there under.
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- conducted owr audit i accordance with the Standards on Audring specified under Seerion
1310} of the Act Those Standards require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance abour whether these financial statements are free
from material misstarement,

An audit involves performing procedures 1o obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
meluding the assessment of the risks of material missmatement of the financial statemenrs, whether
duc o frand or crror. Tn making those risk assessments, the auditor considers interpal financial
controls refevant to the Company's preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the creumstances. An audit also
includes evaluating the appropriatencss of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentanion of the financial statemenrs.

We believe that the andit evidence we have obtined is sufficient and appropriate to provide a basis
for our audit opinion on these standalone financial starements,

Opinion

In our opinion and o the best of our information and according to the explanations given 1o us, the
aforesaid standalone financial statements give the information required by the Act In the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Tnd AS specified under Section 133 of the Act, of the stare of affuirs
(francial position) of the Company as at 31March 2018, and its profit/loss {{inancial performance
including other comprehensive ncome), its tash flows and the changes in equity toy the year ended
an that date.

Report on Other Legal and Regulatory Requirements
As required by the Companies {Aunditor’s Report) Ordes,2016 (the Order’) issued by the Central

Government of India in terms of Scction 143(1 1) of the Acy, we give in the Annexure T a statement
on the matters specified in parageaphs 3 and 4of the Order.

10 Further to our comments in Anneswvre 1, as required by Section 143(3) of the Act, we report that

al we have sought and obtained all the informaton and explanations which to the best of our
knowledge and belie! were necessary for the purpese of our audiy
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I onr opinion, proper books of account as sequired by faw have been kept by the Company so

far as irappears from our examination of those books;

the standalone financial statements dealt with by this report afe i agreament with the books of

account;

I our opinion, the aforesaid financial statements comply with IndAS specified nader Section
1330f the Act

on the basis of the written representations reecived from the directors and taken on recosd by
the Board of Directots, none of the directors is disqualificd as on 31 March 2018 from being
appointed as a dizector in terms of Secrion]64(2) of the Act;

we have also audited the internal financial controls over financial reporting (IFCoIR) of the
Company as on 31 March 2018 in conjunction with our audit of the financial statements of the
Campany for the year ended on thar date and our report dated 16th May 2018 as per Annexure
I expressed our unmodified OPION,

with respect to the other martess ro be included in the Aunditor’s Report in accordance with Rule
1 of the Companies {Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the
best of our information and according to the explanadons given to us:

the Company, as detailed to the financial statements, has disclosed the impact of pending
litigations on its financial position;

the Company did not have any long-tesm contracts inchacing derivative contracts for which
there wete any materizl foresecable losses;

there were no amounts which were required 1 be transferred to the Investor Education and
Protection Puad by the Company;

For Sumit Gupta & Co
Chartered Accountants

FRN.: ()22622N

9d |-

CA Sumit Gupia
Partuer

Membership No.: 513086
Piace: Delhi

Darer 16-May-2018
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Annexute I to the Independent Auditor’s Report of even date to the members of Siu
Broadband Services Private Limited, on the financial statements for the year ended 31
March 2018

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs,
duty of excise and value added mx that have not been deposited with the appropriate
authorities on account of any dispute.

(vity  The Company has not defaulted in repayment of loans or borrowings to any bank or
financial mstitution during the year. The Company has no loans or borrowings
payable (o government and no dues payable to debenture-holders during the year.

0x)  The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments). 1n our opinion, the term loans were applied for the purposes
for which the loans were obtained.

() No fraud by the Company or on the Company by its officers or employees has been
noticed or reported duting the period eovered by our audit,

{(x1)  The provisions of Section 197 of the Act read with Schedule V to the Act ase not
applicable to the Company since the Company is not a public company as defined under
Section 2(71) of the Act. Accordingly, provisions of clause 3(xi) of the Order are not
applicable,

(xii}ln our opinion, the Company is not a Nidhi Company. Accordingly, provisions ofclause 3(xii)
of the Order are not applicable.

(x111) In our opinion, all transactions with the related partics are in compliance with Scction 188 of
the Act, where applicable, and the requisite details have been disclosed in the financial
statements, as required by the applicable accounting standards. Further, in our opinion, the
Company is not required to constitute audit committee under Section 177 of the Act.

(xiv) During the year, the Company did not make any piivate placement and preferential
allorment of shares or fully or partly convertible debentures.

(xv) In our opinion, the Company has not entered into any non-cash transactions with the
directors or persons connected with them covered under Section 192 of the Act.

(v} The Company is not required 1o be registered nnder Section 45-JA of the Reserve Bank of
India Act, 1934.

- For Sumit Gupta & Co

Chartered Accountants

FRIN:: 022622N

CA Stmit Gupta
Partnes

Membership No.: 513086
Place: Delhy

Date: 16-May-2018
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Amnexurel 1o the Independent Auditor®s Report of even date to the members of (Siu
Broadband Services Private Limited); on the standalone financial statements for the year
ended 31 March 2018

Annexuore 11

Independent Auditor’s report on the Internal Financial Controls under Clause (1) of
Sub-section 3 o fSection 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the standalone financial sratements of $iti Broadhand Services
Private Limued (“the Company”) as of and for the year ended 31 March 2018, we have audited
the internal financial controls over financial reporting (1FCoFR) of the company of as of that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal
fiancial controls based on Internal control over financial reporting criteria established by the
respective company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (“the
Guidance Note”) issued by the Institute of Chartered Accountants of Tndia (“ICAT”). Thesc
responsibilities include the design, implementation and maintenance of adequate internal
fmancial controls that were operating effectively for ensuring the ordesly and efficient conduct
of the company’s business, including adherence to company’s policies, the safeguarding of its
assets, the preventon and detection of frauds and errors, the accuracy and completencss of
the accounting records, and the timely preparation of reliable financial information, as
requited under the Act.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's IFCoFR based on our audit, We
conducted our audit in accordance with the Standasds on Auditing, 1ssued by the Institute of
Chartered Accountants of India (fCADand deemed to be prescribed under section 143(10) of
the Act, to the extent applicable ro an audit of IFCoFR, and the Guidance Note on A udit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) tssued by the
ICAL "Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit 1o obtain reasonable assurance abour whether
adequate 1FColR were established and maintained and if such controls operated cffectively in
all material respects,

Crar andit involves performing procedures to obtain audit evidence about the adequacy of the
TFCoFR and their operaung effectiveness. Qur audit of WColI'R included obtaming an
understanding of TFCoIR, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed
tisk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due (o fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audir opinion on the Company’s 1FCal<R.
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Annexurel w the Independent Auditor’s Report of even date {0 the members of (St
Broadband Services Private Limited), on the standalone financial statements for the vear
ended 31 March 2018

Meaning of Internal Financial Controls over Financial Reporting

A company's IFCol'R is a process designed to provide reasonable assurance tegarding the
reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's IFCol'R
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2)provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally aceepted accounting
principles, and that teceipts and expenditures of the company arc being made only in
accordance with authorisations of management and dircctors of the company; and (3) provide
reasonable assurance regarding prevention ot timely detection of unauthorised acquisilion,
use, or disposition of the company's assers that could have a matesial effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of I[FCoFR, including the possibility of collusion or
Improper management override of controls, material misstatements duce to error or fraud may
occur and not be detected. Also, projections of any evaluation of the IFCol'R to future
periods are subject to the risk that 1FCoFR may become inadequate because of changes in
conditions, or that the degree of compliance with the policics or pracedures may deteriotate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls
over financial reporting and such intemnal financial controls over financial reporting were
operating cffectively as at 31 March 2018, based on the internal control over financial
reporting criteria established by the respective company consideting the essential components
of internal control stated in the Guidance Note issued by the FCAL

For Sumit Gupta & Co
(Illar,tgzigcd;;:\cgquntants
RN 022622N
AN TR

CA Sumit Gupra
Partner™ w0
Membership No.: 513086
Place:Delhi

Date:16-May 2018




SIT1 Broadband Services Pyt Lid.
Balance sheet as at March 31, 2018

ASSETS
Non-current assets
a} Propenty, phint and equipment
I3y Orther intangihle assers
<} Financial assers
1) Others
) Other non-current assers

Current asscts
a) mancial assets
i} Trade receivables
1) Cash and cash cyuivalents
i} rvestments
#v) Orhers
¢} Other current assers

‘Total assets

EQUITY AND LIABILITIES
Equity

a} Hquity share capital

by Other equiry

LIABILITIES
Non-current liabilities
a) Iinancial habiisies
i} Long Term Borrowings
i) Othrer fimancial Kabilites-Payable for Fixed Assers
b} Provisions
€} Deferred tax Hability (net)
dy Other non-current Tabiliges

Current liabilities
ay Financml liabilites
i} Borrowings
ii) ‘Trade Pavables

i) Other financial lalntitics
b} Provisions

e Other current liabilives

Total equity and liabilities

As at As at
Note March 31, 2018 March 31, 2017
4 23024 240.496
5 6.63 7897
G 21.29 0,29
7 5.30 419
243.47 253.42
14 - .20
1% .03 5.38
12 - -
13 162,19 58.69
14 50.89 30.01
153.11 94.28
396.58 347.70
15 () .10 0.0
{263.17 (34.81)
{263.02) (347
16 - 136.78
17 250,00
18 - -
568 2.06
19 2.81 1.31
258.49 140,15
20 - -
21 362.37 112.36
22 2.94 12519
23 . .
24 35.81 4.71
401.12 242,26
396.58 347,70

The accompanying notes are an integral part of these standalone financiaf strements.

This is the sandalone balance sheet referred o in our report of even date.

For Sumit Gupta & Co
Finn Registravion No: 022622
Chartered Accountanes

sl

CA Sumit Gupta
Parter

M.NO:- 513086

Place : New Delhbi
Date:- 16th May 2018

For and on behalf of tie Board of Directors of
SITI BROADBAND SERVICES PVT LTD

S |- Sl / -
Ashish Bhaua Amit Kumar Gupta

ircctor Dircctor
DIN-(7988192 DIN-08669127



SITI Broadband Services Pvi. Tad,

Statement of profit and loss for the year ended March 31, 2018

Income

Revenue from operatons
Crther mcomu

Total income

Expenses

Cost of materdals consumed
Purchase of rraded goods
85

Hmployce bunefits espense

iage sharing, pay chann and related coss

Finanee cosis

Bepreciation ard amortisation of non-(inancial assers
Otber expenses

Total expenses

Loss before exceptionad item and s
Lixeeptional item
Loss hefore tax
Tax expense
Current tax

Loss for the year

Other comprehensive income

Ttems that will not he reclassified 1o profit or foss in subscquent periods

Remeasurement of defined benefit Hability
Total comprehensive income

Earnings (loss) per share
Basic Joss) per share

Piluied (loss) per share

MNote

25

20

27
28
29

X

40

3
3%

The accompanying sotes are an integeal past of these standalons: fnancial statements.,

Thix is the standalone stement of profu and loss referred 10 10 our report of even date

For Sumit Gupta & Co
Firm Registration Not- 022622N
Chartered Accountants

Sl =

CA Sumit Gupta
Parner

M.NO:- 513086

Phace ; New Delhi
Date:- 160h May 2018

March 31, 2018

" in million

Murch 31, 2017

29659 525.26
267 .01
299.25 525.27
49.65 18193

1.20 1.98

22,10 15.24
3206 4.87
41893 355.49
523.95 562.51
{224.70) (37.24)
(224.70) (37.24)
3.02 2406
(228.31) {39.29)
(228.31) {39.20)
{22.831.29) (3,929.46)
{22,831.29) (3,929.46)

For and an behall of the Board of Dircetors of
Siti Broadband Services Private Limited

Sel -
Ashish Bhatia

Director
DIN-07988192

Sl 1

Amit Kumar Gupta
Dircetor
DIN-08069127



S51'FT Broadband Services Pyt Lid,

Cash flow statement for the year ended March 35, 2058

" in miflian

March 31, 2018 Masch 31, 2017

A. CASH FLOW FROM QPERATING ACTIVITIES
Lass before tax (224.70) (37.24)
Adjustment for:

Eeprecirion and amortisation of vion- financial assets 3206 487
Tiegese income on baok deposis {t.5%) gy
ingess provisions written back

Profivon sale of propenty, plant and cquipmens

Interest expense for bortowings ae amortised cost 15.48 3.8

Amortisanon of ancillaey borrowing, costs
Measurement of opuonally convertble debenture s fir value trough profit and loss
Exceptional item
Operating profit before working eapital changes (74.51) (19.21)
Adjusuneats for changes in:

Increase in trade veceivables 1L.20 {0043
{Focrease)/decrease m other financial assets {04.50) (56,40}
{Increase)/decrease in other current and non-current assets 21u% 140
(Inerease) /decrease i inventorics 051
(Drecrease)/increase in other fancial Habslites £122.20) 126.50
increase in eaployee beneli oblipations
Increase in other current and non current hialyhtics 32,60 (4846}
Increase/{deerease) in teade pavables 25001

Cash (used in )/ penerated from operations (100.45) 83.50
Income taxes pasd

Net cash flow (used in}/gencrated from opeeating activities (f00.45) 83.50

B, CASH FLOW FROM INVESTING ACTIVITIES

Perchase of property, plant and cquipment and intangibles assets - (T
Proceads from sale of property, plant and cquipment
Purchase of investment (non- current, financial asscls {8.64)
Sake of investment {cusrent, financial assels)
Irterest receivad
Investments in bank deposits 0.35% .31
Net cash used in investing activitics 0.35 {108.03)
C, CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issuance of ety share capital
Proceeds received apanist warsants issucd
Proceeds recesved ggainst optionally fully convertible debentures issued
Peoceeds/ {repayments) rom borrowings {current, financial Tabilities) (et 113.22 .38
Proxceeds from horrowings fnon-current, firancial labilitzes)
Repavment of borrowings fon-current, financipd abilities)
Interest and anaiifary borrowiag costs paid {14.48) {13.18)
Net cash flow generated from financing activities 94.74 (1279
Net decrease in cash and cash equivalenss {5.36) {37.3%)
Cash and cash cquivalents at beginning of the period 534 42.72
Cash and cash equivalents at close of the year 0.03 538
SITT Broudband Services Py, Tad.
Cash flow statement for the year ended
Naotes :
A Cashoand cash equavalents schade
Cash on hand 0453 018
Batances with banks - current accounts a2
Cheques and drafts in hand
Pleposits with maturity of upto three months
.03 5.38

Fins 15 the cash fow statement refered 1o 50 our sepont of even date

For Sumit Gupta & Co Far and on hehall of the Board of Dirccwrs of
Firm Registration Noi- 022622N Siti Broadband Services Private Linited
Chartered Accountans

- Sl ol -

CA Sumit Gupta Ashish Bhatia Amit Kumar Gupra
Partner Dircctor Director
M.NO:- 513086 DIN-07988192 DIN-08069127

Piace : New Delhi
Drace:- 16th May 2018

(Vs space baas feen Left bk intentinnidin)
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CIN:-UG4100D12014PTC267911

Siti Broadhand Services Private Limited

NOTES: SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDING31* MARCH, 2018

3.1

CORPORATE INFORMATION:

SITT BROADBAND SERVICES PVT LTD (hereinafter referred (o as the *Company’) is registered in
New Delhi, and is a wholly owned subsidiary of STTY Networks Limited (hereinafter referred 1o as the
‘Parent Company’). The Company is in the business of providing Internet services to the end consumers.

BASIS OF PREPARATION:

The financial statements have been prepared in accordance with the Indian Accounting Standards (Ind
AS) as prescribed by Ministry of Corporate Affairs pursuant 1o Section 133 of the Companies Act, 2013
("Act’} read with relevant reles of the Companies (Accounts) Rules, 2014 read with companies (Indian
Accounting Standard) Rules, 2015 and the provisions of the Act {to the extent notified).

All assets and Habilities have heen classified as current and non- current as per the Company's normal
operating cycle and other criteria set out in the Schedule 1T of the Act. Based on the nature of business
and the fime between the acquisition of assets and their realization in cash and cash equivalents, the
Company has ascertained its operating cycle as 12 months Tor the purpose of current and non-current
classification of assets and liabilities

USE OF ESTIMASTES:

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates and assumptions that affect the reporied amounts of assets and liabilities and disclosure of
contingent liabilities on the date of the financial statements and reported amounts of revenues and
expenses for the year. Actual results could differ from these estimates. Estimates and underiying
assumplions are reviewed on an ongoing hasis. Any revision 1o accounting estimales is recognized
prospectively in the current and future periods.

Borrowing costs directly atributable o acquisition or construction of those fixed assets which necessarily

take g substantial period of time to get ready for their intended use are capitalized.

3.2 RECOGNITION OF REVENUE:

Revenue is recognized when it is probable thal the economic benefits will flow (o the Company and it can
be reliably measured. Revenue is measured at the fair value of the consideration received/freceivable net of
rebates and taxes. The Company applies the revenue recognition crileria o each separately idemifiable
component of the sales transaction. Subscription income is recognized on completion of services and
when no significant uncertainly exists regarding the amount of consideration that will be derived.

3.3 RECOGNITION OF INCOME AND EXPENSE:

{tems of income and expenditure are recognized on accrual basis,

4 Cash & Cash Equivalents

Cash & Cash equivalents comprise of cash at bank angd in hand, chegues in hand and short erm
investments with an original maturity of three months or less.



CIN:-UG4100DL2014PTC 267911

Siti Broadhand Services Private Limited

3.5 TRADE RECEIVABLES:

Trade Reccivable are recognized initially at fair value and subsequently measured at amortised cost using
the effective interest method, Toss promise forimpairment

W
>

PLANT, PROPERTY AND EQUIPMENT

Plant, propertics and equipmenis are carried al the cost of acquisition or construction less accumulated
depreciation. The cost includes non-refundable taxes, duties, {reight and other incidental expenses related
to the acquisition and installation of the respective assets.

Depreciation on property, plant and equipment is provided on the straight-line method, computed on the
basis of pseful lives.

Assets Life in Years
Buildings 00
Plant & Fquipment 8
Computers

Office Equipment 5
Farnitwre & Fixtares 10
Air Conditioners 5
Studio Equipment 13
Vehicles 8
Set Top Boxes 8
Integrated receiver and decoder (TR boxes 0

Leaschold improvements aver the lease term or estimated uselul life, whichever is less.
Leaschold land is amortised over the effective period of lease.

Prang and equipment taken over under scheme of arrangement in the carlier years are depreciated over (he
management’s estimate of remaining uselul fife, a period of 5 years.

The residual values, useful lives and method of depreciation of are reviewed at each financial year end and
adjusted prospectively, if appropriate.

Assets costing less than Rs 5,000 each, are depreciated in {ull excluding residual value as per Schedule 11,
in year of purchase.

Intangible assels are amortised using straight line method over the estimated useful life,

No depreciation has been provided on tangible assels where the remaining carrying amount is equal 1o the
5% of the original cost.

3.7 INVESTMENTS:

Non-current investments are carried al cost less any other-than-temporary diminuation in vatue, determined
separately for each individual investment.

Current investments are carried al the lower of cost and fair value. The comparison of cost and fair value
is done separately in respect of cach category of investment.

However, the company does not have any investments during the current year.



GIN:-UG4100D12014PTC 267911

Siti Broadband Services Private Limited

3.8 INVENTORIES:

Inventorics are valued at the lower of cost and net realizable value. Cost of inventorics comprises all cost
of purchase, cost of conversion and other costs incarred in bringing the inventories to their present
lacation and condition,

However, the company does not have any invensory during the current year.

3.9 INCOME TAXES:

Tax expense comprises of current and deferred tax. Current income (ax is measured at the amount
expected Lo be paid (o the wx authorities in accordance with the Tncome Tax Act, 1961 enacted in Tndia.

Deferred income (axes reflect the impact of timing differences between taxable income and accounting
income for the year and reversal of timing differences of cartier vears,

During the current year, the company has incurred losses and hence there is no tax liability.

3.10 EVENTS QCCURRING AFTER BALANCE SHEET DATE:

Events oceurring after balance sheet date which affect the financial position to a material extent are taken
into cognizance, if any.

3.11 PROVISIONS, CONTINGENT ASSETS AND CONTINGENT LIABILITIES:

Provisions are recognized only when there is a present obligation, as a result of past events, and when a
reliable estimate of the amount of obligation can be made w the reporting date. These estimates are
reviewed at each reporting date and adjusted 1o reflect the current best estimates. Provisions are
discounted to their present values, where the time value of money is material.

Contingent liability is disclosed for:

* Possible obligations which will be confirmed only by future events not wholly within the contyol of the
Group or

* Present obligations arising from past cvents where it is not probable that an outflow of resources will be
required 1o settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Comtingent Liabilitics are generally not provided for in the accounts are shown separately under notes (o

the accounts if any.

Contingent assets are neither recognized nor disclosed. However, when realization of income is virtually
certain, related asset is recognized.

3.12 FROEIGN CURRENCY TRANSACTIONS:

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March 28,
2018, Ministry of Carporate AfTairs ("MCA'™) has notified (he Companies (Indian Accounting Standards)
Amendment Rules, 2018 containing Appendix B 1w Ind AS 21, Foreign currency transaclions and
advance consideration which clarifics the date of the ransaction for (he purpose of determining the
exchange rate to use on initial recognition of the related asset, cxpense or income, when an entity has
received or paid advance consideration in a foreign currency, The amendment will come into foree from
Aprit 1, 2018,
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3.13 REVENUE FROM CONTRACTS:

Ind AS 115- Revenue from Contract with Custemers: On March 28, 2018, Ministry of Corporate
Affairs ("MCA"Y has notified the Ind AS 115, Revenue from Contract with Customers. The core principle
of the new standard is that an entity should recognize revenue to depiet the transfer of promised goods or
services fo custemers inoan amount that reflects the consideration 1o which the entity expecls w he
entitled in exchange for those goods or services. Further, the new standard requires enhanced disclosures
about the nature, amount, timing and ancertainty of revenue and cash flows arising Trom the catity's
conlracts with customers,

The standard permits two possible methods of transition:

*  Retrospective approach - Under this approach the standard will be applied retrospectively 1o cach
prior reporting period presented in accordance with Ind AS 8- Accounting Policies, Changes in
Accounting Estimates and Errors;

* Retrospectively with cumulative effect of initially applying the standard recopnized at the date of
initial application (Cumulative catch - up approach) The eifective date for adoption of Ind AS 115 s
lmancial periods beginning on or afler April 1, 2018.
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NOTE: EXPLANATORY/ CLARIFICATORY NOTES:

A.

B.

No dividend has been proposed by the Dircctors of the Company due to nominal profits of the

company.

Batances of sundry creditors and debtors are subject to confirmation from the respective partics.

In the apinien of the Board, current asscts, Toans & advances have a value in the ordinary course ol

business at least equal to that stated in Balance Sheet.

Aunditors Remuneration:2017-18

SL. PARTICULARS F/Y 2017-18 E/Y 2016-17
NG,
1. AUDIT FEES Rs, 1,25,000/- Rs. 1,25,000/-

RELATED PARTY DISCLOSURES:-

Names of related parties:

Siti Networks Limited (formerly Siti Cable Network Limited)

Holding Company

as Panchisheel Digital Communication Network Private Limited)

Wirc And Wircless Tisai Sateltite Limited, Mumbai Feliow Subsidiary
Indian Cable Net Company Limited, Kolkata Fellow Subsidiary
Central Bombay Cable Network Limited, Pelhi Fellow Subsidiary
Siti Faction Digital Private Limited, Dells Fellow Subsidiary
Master Channel Community Network Pvi, Lid., Vijayawada Fellow Subsidiary
Siti Vision Digital Media Private Limited, Delhi Feltow Subsidiary
Siti Cable Broadband South Limited, Banglore Fellow Subsidiary
C&S Mediant Private Limited, Dethi Fellow Subsidiary
Sitidind Digital Media Conmmunications Private Limited, Delhi Fellow Subsidiary
Siti Jai MaaDurge Communications Private Limited, Dethi Fellow Subsidiary
Siti Bhatia Network Entertainment Private Limited, Chhattisgarh Fellow Subsidiary
Siti Krishna Digital Media Private Limited Fellow Subsidiary
SitiJony Digital Cable Network Private Limited Fellow Subsidiary
Siti Guntur Digital Network Private Limited Fellow Subsidiary
Siti Global Private Limited Fellow Subsidiary
SitiChhatisgarh Media Network Private Limited Feltow Subsidiary
SitiSagar Digital Cable Network Private Limited (formerly known | Fellow Subsidiary
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G.

SitiKarnal Digital Media Private Limited Fellow Subsidiary
SitiMaurya Cable Net Private Limited Fellow Subsidiary
[ndinet Service Private Limited Fellow Subsidiary
Axom Communications & Cable Private Limited Fellow Subsidiary
Siti Siri Digital Network Pyvt. Lud. Fellow Subsidiary
Siti Godaari Digital Services Private Limited (formerly known as] Fellow Subsidiary
Bargachh Digital Communication Network Private Limited)

Siti Prime Uttaranchal Communication Private Limited Fellow Subsidiary
SitiSaistar Digital Media Pvt. Ltd. (formerly known as Fellow Subsidiary
SaistarDigitalmedia Private Limited)

Variety Entertaiiment Private Limited Fellow Subsidiary
Voice Snap Services Private Limited Associate

Other Related Partices;

Mr. Ashish Bhatia - Director
Mr. Amil Kumar Gupta - Director

Transactions entered into by the Company with its holding company during the relevant Financial

Year are as under:

- Sale/ purchase of goods and services

Amount Amount
Amount
Amount 3 s owed by owed to
Year ended . Paid
Received (Rs.) (Rs.) related related
o o parties(Rs.) | parties (Rs.)
Holding Company
March 31, 12,51,92,546 - - Nil
Siti Networks 2018
it Networks March 31, 41,73,75,430 | 29,21,82,884 - 12,51,92,546
Limited 2017

Fellow Subsidiary

March 31
2018

5,68,31,336 -

2

5,68,31.336

Central Bombay March 31 : -

s

2017

The basic earnings per share ("EPS”} is computed by dividing the net profit after tax for the year by

the weighted average number of cquity shares outstanding during the year.

Particulars 31-March-2018

31-March-2017

Profiv/(Loss) after Tax (22,83,12,858.65)

(3,92,93,692.62)
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Number of Equity Shares 10,000 10,000
Nomingl Value of Equily Shares 10 10
Basics Earnings per Share (22,831.29) (3929.36)

H.  Other disclosures are made as under
. Value of Import on CIF Basis

1. Expenses in Foreign Currency
. Amount remitted in Foreign Currency
iv.  Barnings in Foreign Currency

I TAX EXPENSE

NIL
NIL
NIL
NI

Tax Expense

The major components of income tax for the year are as under:

Rs in million

March 31, 2018

April 01, 2017

Income tax related to items recognised directly in t
statement of profit and loss

ke

Currert tax - current year

Deferred tax charge / (beaefit) 3.62 2.00
Total 3.62 2.06
Effective tax rate 1.61% 5.53%

A reconciliation of the income tax expense applicable to the profit before income tax at
statutory rate to the income tax expense at the Company’s effective income tax rate for the
year ended 31 March, 2018 and 31 March, 2017 is as follows:

ProfitM(I_oss) before tax -224 .70 -37.24

Effective 1ax rate 30.9% 30.9%

Tax at statutory income {ax rate (due to unabsorbed 0 0

logses)

Tax effect on non-deductible cxpenses

Additional allowances for tax purposes

Effect of tax on group companies incurring losses

Effect of 1ax rate difference of subsidiaries

Other permanent difTercnce 3.62 2.06

Tax expense recognised in the statement of profit and loss 3.62 2.06

I FAIR VALUE MEASUREMENT

Fair value measurements

A. Financial instruments by category Rs in million
NOTES March 31, 2018

Amortised
FVTPL cost

Financial agsels

Bank deposits -

Amount recoverahle - 152,76
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interest accrued and not due on fixed deposits - 0.32
Security deposits -
Unbitled revenues -
Trade receivahles -
Investments (Current, financial assets) - |
Cash and cash equivalents - (.03
Total financial assets - 153.11
Financial liabilities
Borrowings (Non-current, financial liabilities) -
Borrowings (Current, financial liabilitics) -
Payables for purchase of property, plant and equipment -
sSecurily depuosils received from customer -
Trade payables - 362.37
ther financial Habilities (current) - 2,94
Total financial labilities - 365.31
Rs in
milkion
March 31, 2017
Amortised
FVTPL, cost
Financial assets
Bank deposits -
Amount recoverabic - 88.70
Interest accrued and not due on fixed deposits -
Security deposits -
Unbilled revenues -
Trade receivables - (.20
Investment {Current, financial asscls) - N
Cash and cash equivalents - 5.38
Other bank balances -
Total financial assets - 94.28
Financial liabilities
Borrowings (non-cusrent, lnancial liabilities) -
Borrowings (Current, financial liabililies) -
Payables for purchase of property, plant and equipment -
Securily deposits -
Trade payables - 112.36
Other financial liabilities (current - 125.19
Total financial liabilities - 237.55
B. Fair valuc of financial asscts and liabilities Rs in
measured at amortised cost million
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March 31, 2018 March 31, 2017
amount | value | ameme. | value
Financial assets
Bank deposils - - - -
Amount recoverable 152.706 152.76 88.70 88.70
Interest acerued and not due on fixed deposits 0.32 0.32 - -
Security deposits - - - -
Unbilled revenue - - - -
Trade receivables - - 0.20 (.20
Cash and cash cquivalents 0.03 0.03 5.38 5.38
Other bank batances
Total financial assets 15311 153.11 94.28 94.28
Financial liabilities
Borrowings (non-current, financial liabilities) - - - -
Borrowings (current, financial liabilities) - - - -
Payables for purchase of praperty, plant and equipment - - - -
_Security deposits - - - -
Trade payables 362.37 362.37 112.36 112.36
Other financial liabilities {curreny) 2.94 294 125.19 125.19
Total financial liabilitics 365.31 365,31 237.55 237.55
K CREDIT RISK
Credit rating Particulars March 31, March 31,
i 2018 2017
Invesument, Cash  and
cash  equivalents and
A: Low credit risk ‘c)il;i'['n il‘l;';;’}“ dq::::: 0.03 5.38
and amount reeoverable
Trade receivables,
B: High credit risk | SSC47y  deposits — and 153.09 88.90
amount recoverable
Rsin
As at March 31, 2018 milion
Estimated Carrying
Eross Expected amount net
Particular carrying credit of
amount at Tosses impairment
defaul{ provision
Trade receivables - - -
Sccurity deposits - - - ]
Advances recoverable i 153.09 - 153.09




CIN-UG4100D12014PTC 267911

Siti Broadhand Services Private Limited

As at March 31,2017 | Rs in million
Estimated Carrying
Expected amount nef
Particular carrying eredit of
amount at tosses impairment
default provision
Trade receivables 0.20
Security deposits -
Advances recoverable 88.70
Loss allowance on March 31, 2017 -
Changes in loss allowance -
Loss allowance on March 31, 2018 -
L. LIQUIDITY RISK
2018
Rs in millign
Particulars Less than 1 1-5 year Total
year
Borrowings - - -
Trade payables 362.37 - 362.37
2017
Rs in million
Particulars Less than 1 1-5 year Total
year
Borrowings - - -
Trade payables 112.36 - 112.36

M. FINANCE COST BIFURCATED AS FVTPL AND FVTAC

Mar-18 Mar-17
Inferest on items at amortised cost '
Term Loan
Working Capital Facilitics
Non-Convertible debenturcs 0.01 0.01
Financial liabilities
Others 18.47 13.16

Interest on items at FYTPL

Financial liabilitics

Other Ancilliary Borrowing cost

Processing Fees

N. ASSETS PLEDGED AS SECURITY

The carrying amount of assets pledged as security are:
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Particiulars

Mar-18

Mar-17

Inventories & Trade Recievables -

Other Bank deposits -

Other intangiable assets -

Property, Plant & equipment -

Capital Work in progress -

0. INFORMATION UNDER _SECTION 186 (4) OF

THE COMPANIES ACT 2013 AND

REGUELATION 34 OF SEBI (LISTING REGULATION & DISCLOSURE REQUIREMENT), 2015

Secured
fUnsecured

Rate of

Name of the Loanee | | ;
interest

Max Bal.
O/s during
the year
2018

As at 31
March'i8

Max Bal.
Ofs during
the year
2017

As at 31
March*17

For SUMIT GUPTA & CO.,
CHARTERED ACCOUNTANTS
FRN: 022622N

30\ \ -

CA SUMIT GUPTA
Partner
M.No. 513086

Drate: 16/05/2018

Sl |-

Director

For & on Behalf of the Board
SITI BROADBAND SERVICES PVT LTD

Adish Bhod o,
DIN 03484192

Sc)”“‘

Director

funit Kommeny C*m(;“q

DTw o80gq10%




SITI Broadband Services Pvt. Ltd

Summary of significant accounting policies and other explanatory information for the year ended
March 31, 2018

Property, plant and equipment
¥ q
: " in million

Plant and

. Total

equipment
Gross carrying amount
Balance as ar April 01, 2016 -
Additions 245,76 245.76
Disposals -
Balance as at March 31, 2017 245,76 245.76
Gross cartying amount
Balance as at March 31, 2017 24576 245.76
Additions -
Balance as at March 31, 2018 245.76 245.76
Accumulated depreciation
Balance as at April 01, 2016 -
Charge for the year 4.80 4.80
Disposals -
Balance as at March 31, 2017 4.80 4.80
Accumulated depreciation
Balance as at March 31, 2017 4.80 4.80
Chazge for the year 30.72 30.72
Balance as at March 31, 2018 35.52 35.52
Net carrying amount as at April 01, 2016 - -
Net carrying amount as at March 31, 2617 240.96 240.96

Net carrying amount as at March 31, 2018 210.24 210.24
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Summary of significant accounting policies and other explanatory information for the year ended
March 31, 2018

Gther intangible assets " in million

Software Taotal

Gross Cill'l'yillg amount

Balance as at Apsl 01, 2016 -
Addions .04 8.04
Balance as at March 31, 2017 8.04 8.04

Gross carrying amount

Balance as at Mareh 31, 2017 8.04 8.04
Additions .
Balance as at March 31, 2018 8.04 8.04

Accumulated amortisation
Balance as ac April 01, 2016 -
Charge for the year 0.07 0.07

Balance as at March 31, 2017 0.07 0.07

Accumulated amortisation

Balance as ar March 31, 20617 (.07 0.07
Chatge for the year 1.34 1.34
Balance as at March 31, 2018 1.41 1.41

Net carrying amount as at April 01, 2016 - -

Net carrying amount as at March 31, 2017 1.97 7.97

Net carrying amount as at March 31, 2018 6.63 6.63
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Others (non-current, financial assets)

Unsecured, eonsidered grood unless otherwise stated

Margin money deposit (pledged) and deposit with statmtory autharities with svurity of more
than hwelve monihs

Security deposits {considered goody

Secanty deposits {considered doubiful

Fess : Provigon on seeuity deposits

Others (non-cusrent, non- financial assets)
Unsecured, considered good

Prepatd expen

Captial advances
Oyther advanees

Inventories

Stores and spares

Trade receivables
Unsecured, considered good
Usnseeured, constdered doubtiud

Tess: Allowance for expected credit Josses

Classified as;
Non-curreit mde receivables

Current rade receivables

Cash and cash equivalents

Cash on hand
Balances with banks
Y CUITERE ACCOUNIS

Cheques and drafis on hand

Other balances with banks

Deposits with matwrity of upto three monihs

Investments (current, financial asseis)
Larvestisent in smutaal fund ay fais value throngh profit and loss (non trade, {rade
quoicd)

Agorepate amouny of
Quoted investmes
Market value of quoted investment

Ouhers (current, Binancial assets)
Unsceured, considered good

Amaounts recoverahle

Titerest acerued and not due on fived deposus
Linbifled revenues

Security depasits

Other current asseis

Unsecured, considered good unless otherwise stated
Balances with Government authoritios

Taxes pand

Propand expuenses

As at As at
31-Mar-18 31-Mar-17
2101 0.1
i 319
2129 0.29
As at As at
31-Mar-18 31-Mar-17
5.30 4.19
5.30 4.19
As at As at
31-Mar-18 31-Mar-17
As at As at
31-Mar-18 31-Mar-§7
- .20
- (.20
.20
- 0.20
A at As at
31-Mar-16 31-Mar-17
.43 0.18
- 5.21
0.03 5.38
0.03 5.38
As ut L Asat
31-Mar-18 -Mar7
As at As at

3f-Mar-18

31-Mar-17

131,87 S8.6Y9
.32
102,19 58.69
As at As at
31-Mar-18 31-Mar-17

RIS 29.65

0.37

50.89 30.41
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SITI Broadband Services Pvt, Lid.

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2018

Borrowings (non-current, financial Habilities)
Leng-term maturiies of finance lease obligatons
Other financial Habilines-Payable for Fixed Assers

Other (nen-current, financial linbikities)
Security deposits received from customers
Payables for propesty, plant and equipment

Other (non-current, non-financial liabilities)
Deffered Tax Laability

Borrowings (current, financial liabilities)
Loans vepayable on demand from SNI,

Trade payables

- Total eutstanding dues of micro enterprises and small enterprises; and

- Towd outstanding dues of creditors other than micro enterprises and small enterprises

Other financial Habilities (Current)

Baok overdeafl

Payables for purchase of property, plant and equipments

Payable 1o SNJ,
Advance Receved

Provisions (cursent) (refer note 34)
Provision for compenzated absences/exp payable

Other (current, non-financial Habilities)
Statutory dues pavable

Advance from customers

T in million

As al As at
31-Mar-18 31-Mar-17
- 136.78
250100 -
250.00 136.78
As al As at
31-Marc-18 31-Mar-17
281 1.31
2.81 1.31
As at As at
31-Mar-18 31-Mar-17
5.68 2.06
5,68 2.06
As at As at

31-Mar-18

31-Mar-17

As at As at
31-Mar-18 31-Mar-17
362.37 112.36
362.37 112.36
As at As at
31-Mar-18 31-Mar-17
1.85
- 125.19
1.08 -
2.94 125,19
As at As at
31-Mar-18 31-Mar-17
As at As at
31-Mar-18 31-Mar17
35.20 4.10
0.54 0.61
35.81 4.71
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26

27

28

29

30

Revenue from operations
Sale of services
Subscription income
Activation and Set top boxes pairing charges

Other income
Interest income on
Bank deposits

Ofhers

Other non-operating income

Employee benefits expense

Salartes, allowances and honus
Contributions to provident and other funds
staff welfare expenses

Finance costs

Interest expense for borrowings at amortised cost
Interest cost on discounting of financial instruments
Bank charpes

Amortisation of ancitlary borrowing costs

Depreciation and amortisation of non-financial assets
Depreciation of property, plant and equipment
Amortisation of intangible assers

Other expenses

Rent

Rates and taxes

Communication expenses

Repairs and maintenance

- Network

- Buildings

- thers

Lectricity and water charges

Legal, professional and consultancy charges
Prnting and statonery

service charges
Traveliing and conveyance expenses
Auditors’ remuneration?
Advertsement and publicity expenses
Commission charges and incentives
Program production expenses
Other operational cost
Business and sales promotion
Exchange Huctuation loss {ner)
Miscellaneous expenses

" in million

31-Mar-18 31-Mar-17
293.89 524.18
270 1.08
296.59 525.26
31-Mar-18 31-Mar-17
(.35 0.01
2.31
2.67 0.01
31-Mar-18 31-Mar-17
12 .75
1.09 1.23
1.20 1.98
3-Mar-18 31-Mar-17
18.48 13.18
3.62 2.06
22.10 15.24
31-Mar-18 31-Mar-17
3092 4.80
1.34 0.07
32.06 4.87
31-Mar-18 31-Mar-17
29.86 21.75
1.17 4296
213 1.19
6.55 2191
.46 .03
.1 .
0.19 0,16
1.15 0.27
10.44 8.28
0.9¢ 2.80
Q.36 0.16
.91 0.61
370 0.37
35995 253.00
(307 -
- 0,99
0.24 -
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Summary of significant accounting policies and other explanatory information for the year ended March 31, 2018
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*Auditors' remuneration
as an auditor
for other services (certifications)

{or reimbursement of expenses

Earnings (loss) per share
Loss attributabie to equity sharcholders

Weighted average number of equity shares outstanding during the
year {nos.)

Weighted average number of equity shares to be jssued on
conversion of mandatorily convertible instruments {i.c. share and
QFCD) (nos.)

Weighted average number of equity shares outstanding
during the year for calculating basic and diluted carnings
per share (nos.) ,

Elfect of dilutive potential equity shares ~

Employee stock options (nos.)

Mominzl value of per equity share ()

Loss per share ()

Basic

Diluted

418.93

355.49

in million

31.Mar-18 31-Mar-17
0.36 0.16
0.36 0.16

31-Mar-18 31-Mar-17
(228.31) (39.29)
10,000 10,000
10,000 10,000
(22,831.29) (3,929.46)

(22,831.29)

(3,929.46)



