SITI VISION DIGITAL MEDIA PVT LTD,,
Balance Sheet as at March 31, 2017

Notes Mazrch 31, 2017 March 31, 2016 April 1, 2015
Rs. Rs. Rs.
A. Assets
1. Non-current assets
Fixed assets
(a) Property, plant and equipment 3 402,810,729 385,340,505 370,178,116
(b) Capital work-in-progress 27,261,498 24,146,960 2,294,287
(c) Other intangible assets 4 12,982,018 15,985,593 7,715,130
(d) I'inancial asscts
(i) L.oans 5 862,000 137,000 143,000
Sub-total of Non-current assets 443,916,245 425,610,058 380,330,533
2. Current assets
(a) Financial asscts
(i) Trade reccivables 6 168,469,653 192,442,499 158,215,037
(i) Cash and bank balances 7 24,157,634 42,216,513 24,148,974
(iif) Loans 8 34,930,580 40,917,868 27,974,589
(iv) Others 9 7,165,569 507,767 4,181,498
(b) Other current assets 10 - 78,202 19,353,330
Sub-total of Curtent assets 234,723,436 276,162,849 233,873,428
Total assets 678,639,682 701,772,907 614,203,961
B. Equity and liabilities
Equity
(a) Equity share capital 1n 14,776,210 14,776,210 14,776,210
(b) Other cquity 12 (178,095,335) (129,197,921) (80,852,422)
Sub-total - Equity (163,319,125) (114,421,711) (66,076,212)
Liabilities
1. Non-current liabilities
(a) Financial liabilitics
(i) Long-term borrowings 13 145,330,102 132,317,102 107,092,102
(b) Provisions 14 2,199,578 1,642,180 898,981
(c) Deferred tax liability (net) 15 2,050,861 2,050,861 5,129,067
(d) Other non-current liabilitics 16 98,529,081 104,756,929 108,779,587
Sub-total - Non-current liabilities 248,109,622 240,767,072 221,899,737
2, Current liabilities
(a) Financial liabilitics
(i) Trade payables 17 518,130,455 484,608,437 363,967,710
(iif) Other financial liabilitice 18 3,934,197 37,348,151 16,771,119
(b) Other current liabilitics 19 47,591,591 38,294,735 37,440,121
(c) Provisions 20 24,192,941 15,176,223 40,201,485
Sub-total of current liabilities 593,849,184 575,427,546 458,380,435
Total equity and liabilities 678,639,682 701,772,907 614,203,961
Summary of significant accounting policies 3

‘T'he aecompanying notes are an integral part of these financial statements.

"This is the balance shecet referred to in our report of even date.

lFor and on behalf of the Board of Directors of

Siti Vision Digital Media Private Limited
[for

S/ SD/-

Director Dircctor

Place : New Delhi
Date:



SITI VISION DIGITAL MEDIA PVT LTD.,
Statement of Profit and Loss for the year ended March 31, 2017

March 31, 2017 March 31, 2016 March 31, 2015
Notes Rs. Rs. Rs.

Revenue
Revenue from operations 21 293,735,713 263,150,945 203,942,532
Other income 22 1,649,838 6,029,745 52,318,592
Total revenue 295,385,551 269,180,690 256,261,124
Expenses
Carriage sharing, pay channel and related costs 23 223,075,359 214,580,190 170,114,231
limployce benefits expense 24 25,439,017 23,052,319 20,153,714
I'inance costs 25 521,813 211,851 222,140
Depreciation and amortisation expenses 26 81,356,543 70,028,671 68,102,205
Other expenses 27 14,067.158 12,554,438 11,557,571
Total expenses 344,459,891 320,427,469 270,149,862
Loss before prior period expenses (49,074,340) (51,246,779) (13,858,738)
Prior period expenscs = =
Loss before Tax (49,074,340) (51,246,779) (13,888,738)
Income tax expense
Deferred Tax (3,078,206) (3,627,022)
Previous Year Tax - 634,113
Total Tax Expense - (3,078,206) (2,992,909)
"Total Profit/(Loss) for the period (49,074,340) (48,168,573) (10,895,829)
Other Comprehensive income
(i) Items that will not be reclassified to profit or loss

(2) Remeasurement of the defined benefit (labilitics) / assets - 176,926 -
Total Comprehensive Income/ (loss) for the year (49,074,340) (48,345,499) (10,895,829)
Loss per share after tax 28

Basic (33.21) (32.72) (7.37)

Diluted (33.21) (32.72) (7.37)
Summary of significant accounting policies 3

"The geeompanying notes are an integral part of these financial statements.

‘T'his is the statement of profit and loss referred to in our report of even date

per

Partner

Place : New Delhi
Datc:

lor and on behalf of the Board of Directors of
Siti Vision Digital Media Private Limited

SD/- SD/-
Dircctor Dircctor
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SITI VISION DIGITAL MEDIA PVT LTD

CASH FLOW STATEMENT 2016-2017

Year ended Year ended
EARTICULARS March 31,2017 Match 31,2016
Amount in Rs. Amount in Rs.
CASH FLOW FROM OPERATING ACTIVITIES
Net Income / ( Loss ) before Tax (27,040,942.32) (52,506,619.00)

Adjustments for

Depreciation

Loss(profit) on sale /disposal of assets
Provision for Doubtful Debts

Interest Expense

Income Tax paid

81,356,543.00

70,028,671.00

Provision for Taxation including Deferred Tax 3,078,206

Prior period Adjustment -

comprehensive income recognised directly in retained earnings -

Opetrating Profit before working capital changes 54,315,600.68 20,600,258.00

(Increase) in ‘Trade Receivables 23,972,844.15 (34,227,459.80)

Decrease(Increase) in Long Terms L&A and Other non current assets (725,000.00) 6,000.00

Decrease(Inctrease) in Short Terms L&A and Other current assets (592,311.82) 10,005,580.00

Increase(Decrease) in Long Terms labilities and provisions (11,001,871.99) (2,335,007.00)

Current Liabilities and Provisions 1,896,591.10 114,107,366.00

Net Cash Flow from Operating Activities 67,865,852.13 108,156,737.20

B|CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets (98,937,730.00) (115,314,196.30)

Capital Work in progress

sale of Fixed Assets

Net Cash utilised in Investing Activities (98,937,730.00) (115,314,196)

C|CASH FLOWS FROM FINANCING ACTIVITIES

Interest paid (Net)

Proceeds from Long Term borrowings 13,013,000.00 25,225,000.00

Procceds from Share Application Money

Proceeds from Issue of Share Capital

Net Cash provided by Financing Activities 13,013,000.00 25,225,000

Net Increase in cash and cash equivalents during the year (18,058,877.88) 18,067,540.90

cash and cash equivalents at beginning of year 42,216,513.00 24,148,974.00

Cash and Cash Equivalents at end of the Year 24,157,635.12 42,216,514.90

Note :

1|Component of Cash & cash Equivalents at the end of year

Cash in hand 5,922,338.44 4,368,728.00

Cheques in hand 16,284,984.00 34,063,003.00

Balances with Scheduled Banks in Current Accounts 1,750,311.76 3,784,782.00

FDR's with Bank 200,000.00 =
24,157,635 42,216,515

0.00
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SITI VISION DIGITAL MEDIA PVT LTD,,

Summary of significant accounting policies and other cxplanatory information for the year ended March 31, 2017

4

Intangible assets

Gross block

Software

Totat

Balance as at April 1, 2015

Additionx

8354207 i

9,667,245,

8354207 {1tk

1.667.245 100

Balance as ai March 31, 2016 18,021,452.00 18,021,452.00
AT

Balance as at March 31, 2017 18,021,452.00 18,021,452.00
Accumulated amortisation

Balance as at April 1, 2015 63904077 1 639177 (i
Charge for the year 1396782111 1.390.782.010
Balance as at March 31, 2016 2,035,859.00 2,035,859.00

Charge for the vear

3ANISTANN

34357501

Balunce as at March 31, 2017 5,039,434.00 5,039,434.00
Net block

Balance as at March 31, 2014 15,985,503.00 15,945,593.00
Balance as at March 31, 2017 12,982,018.00 12,982,018.00

(V'his space bus been left blank intentionally)



Q

SITI VISION DIGITAL MEDIA PVT LTD.,

o Tici I

y of signi 4

Loans

Security deposits
Unsccured, considered good
Doubtful

Less: Provision for doubtful seeurity deposits

Trade receivables

Unsecured, considered good
Unsceured, considered doubtful

Less: Provision for doubtful debts

Cash and bank balances

Cash and cash equivalents

Cash on hand

Cheques on hand

Balances with banks
On current accounts
In deposit account (with maturity upto three months)
Ifixed Deposit

Loans and advances

Advances recoverable in cash or kind
Unsecured, considered good

Other advances

Advance to staff

Advance Dircet Tax
Advance Indirect Tix
MAT Credit

Prepaid Lixpenses

Others - unbilled revenue and interest accrued on fixed deposits

Others

Unbilled revenue

Other Current Assets

Advance to Supplicrs
Recoverable from others

Share capital

Authorised share capital
1500000 (Previous years 1500000) equity shares of * 10 each

Total authorised capital

Issued, Subscribed and Paid up

1477621 (Previous year: 1477621) equity shares of * 10 cach
Total paid up capital

Farfeired equiry shares

and other Yy i

ion for the year ended March 31, 2017

March 31, 2017 March 31, 2016 April 1, 2015
Rs. Rs. Rs.
862 itk 137,000 [ERYITH
s62u0 137,000 14300
A 137,000 [N
March 31, 2017 March 31, 2016 April 1, 2015
R, Tt R,
177,437,106 192,442,499 158,215,037
8,967,453 8967433
177,437,106 201,409,952 167,182,490
8,967,453 8,967,453 8,967,453
168,469,653 192,442,499 158,215,037
168,469,653 192,442,499 158,215,037
Current Current Current
March 31, 2017 March 31, 2016 April 1, 2015
Rs. Rs. Rs.
5,922,338 4,368,728 2,226,241
16,284,984 34,063,003 14,916,150
1,750,312 3,784,782 7,006,583
200,000 - -
24,157,634 42,216,513 24,148,974
Short-term Short-term Short-term
March 31, 2017 March 31, 2016 April 1, 2015
Res. Re. Rs.
64,931
10,300 10,000 51,022
3,731,284 10,317,608 6,062,716
21,738,860 21,166,601 12442714
9,306,523 9,346,523 9,346,523
JHGH2 T 09540
R AR AT TNGE 2T 5HD
34,930,580 40,917,868 27,974,589
Non-current Non-current Non-current
March 3£, 2017 March 31, 2016 April 1, 2015
Rs. Rs. R
N (AT SUTTOT LI8L
7,165,569 507,767 RALIRE
March 31, 2017 March 31, 2016 April 1, 2015
R Rt Rei.
50,047 19,337,415
15,915
19,353,330
March 31, 2017 March 31, 2016 April 1, 2015
Rs. Rs. Rs.
15,000,000 15,000,000 15,1100 1iHI
15,000,000 15,000,000 15,000,000
14,770,200 14,776,210 PTG, 2000
14,776,210 14,776,210 14,776,210
14,776,210 14,776,210 14,776,210
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14

17

Other Equity

Retained Earnings

Balance al the beginning of the year

Impact of depreciation on asscts due to change in useful life
Add: Profit/(lLoss) for the year

Balances as at the end of the year (A)

Other Comprehensive income

Other comprehensive income recognised directly in retained earnings
Deferred Activation Revenuc

Gratuity/Leave Encashment

Balances as al the end of the year (B}

Secunnies premium account
Balance ar the beginning of the year

Less: Adjustment of expenses meurred on issuc ol cquily shares

March 31, 2017 March 31, 2016 April 1, 2015
Rs. Re. Rs.
(275,783,093) (227,614,522) (172,683,393
(56,377,033) (1,190,943)
AU L, 15T {1 M
{424, 857,435) (275,783,105) (184, 7HLANT)
(42,844,335)
{170,y
B (176,926) (42,844,355)

146,762 i

140,762,110

146,762,100

Balances as at the end of the year (C) 146,762,100 146,762,100 146,762,100
Dalances as at the end of the year (A+B+C) (17H095,335) (129,147,921 {BOHS2422)
Long-term borrowings
March 31, 2017 March 31, 2016 April 1, 2015
(a) Term loans from banks (Secured) Rs. Rs. Rs.
‘Term loans
Buyer's credits
Ifinance lease obligations
Unsecured loan
(b) Unsecured and unconfirmed
Loans and advances from Directors/related parties 29,700,620 31,777,620 28,112,620
Loans and advances from others 115,629,482 100,539,482 78,979,482
145,530,102 132,317,102 107,092,102
‘The above amount includes
Secured borrowings 143,330,102
Unsccured borrowings 132,317,102 107,092,102
Amount disclosed under the head "other current liabilities" (Note 8)
Net amount 145,330,102 132,317,103 107,002,102
Provisions
March 31, 2017 March 31, 2016 April 1, 2015
R s, Re:
Provision for employee benefits
Provision for gratuiry 1,870,468 1,401,636 776,526
Provision for Leave Encashment 329,110 240,54 122,453
2,199,578 1,642,180 898,981
Deferred tax liability (net)
March 31, 2017 March 31, 2016 April 1, 2015
Rs. Rs. Rs.
Deferred tax liabilig (Net) 2051861 200511861 3,129,007
2,050,861 2,050,861 5,129,067
Other non-current liabilities
March 31, 2017 March 31, 2016 April 1, 2015
Rs. Rs. Rs.
Deposit from operitors 200,000 300,000 300,000
Deferred Activation Income 13,518,081 19,645,929 23,608,587
Others 81000 ALALLI0O B 000
98,529,081 104,756,929 108,779,587
Trade payables March 31, 2017 March 31, 2016 April |, 2015
Rs. Rs. Rs.
- Total outstanding dues of micro enterprises and small enterprises: and
- Total outstanding dues of creditors other than micro enterprises and 518,130,455 484,608,437 363,967,710
smull enterprises
518,130,455 484,008,437 3,067,710




20

Other financial liabilities

Book overdraft

Other Current Liabilities

Advances from customers
Payable for statutory liabitities

Advance Menvation ncome

Provisions

Provision for L'axation V/¢

Payable

Lixpen:
Audit ees Payable

March 31, 2017 March 31, 2016 Apnl 1, 2015
Rs. Rs. Rs.

3,934,197 37,348,151 16,771,119

3,054,197 7,345,151 16,771,119
4,211,828 2,706,229 3641107

15,218,518 12,282,049 14,623,246

28,161,216 23,300,457 19,175,768

47,591,591 38,294,735 37,440,121

March 31, 2017 March 31, 2016 April 1, 2015
Rs. Rs. Rs.
24,152,441 15,176,223 .21 485
10,500 - .

24,192,941 15,176,223 40,201,485




SITI VISION DIGITAL MEDIA PVT LTD.,

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2017

21 Revenue from operations

Sale of services
Subscription income
Advertisement income
Carriage income
Activation and Set top boxes pairing charges

Other networking and management income

22 Other income

Taterest income on
Bank deposits
Others
Sct Boxces repair & maintenance charges
Other non-opcrating income
tixcess provisions written back
Sundry balance w/off

23 Carriage sharing, pay channel and related costs

Pay Channel Subscription
Other Operational Cost

Repair & Maintenance-Network
VC Card maintenance charges
reight Charges

Licence & Permission fee

24 Employee benefits expense

Salaries, allowances and bonus
Contributions to provident and other funds
limployce Insurance expenses

Staff welfare expenses

Leave Lincashment and Gratuity

25 Finance costs

Interest/late fee on service tax/TDS
Interest on Income tax

Bank charges

BG Charges

March 31, 2017 March 31, 2016 March 31, 2015
Rs. Rs. Rs.
85,097,350 84,404,246 77,616,109

8,438,259 7,131,021 5,948,379
135,027,664 110,298,908 120,378,044
64,225,624 61,256,770
946,816
293,735,713 263,150,945 203,942,532

March 31, 2017 March 31, 2016 March 31, 2015
Rs. Rs. Rs.

849,190 )
258,779
- 552,797 273,724
- 5,476,948 51,786,089
800,648 - -
1,649,838 6,029,745 52,318,592

March 31, 2017 March 31, 2016 March 31, 2015

Rs. Rs. Rs.
211,467,272 203,540,340 157,511,681
1,344,474 663,403 161,646
10,255,526 10,364,756 10,619,439
- - 1,712,593
8,087 11,692 8,872
- 100,000
223,075,359 214,580,190 170,114,231

March 31, 2017 March 31, 2016 March 31, 2015

Rs. Rs. Rs.
21,950,529 20,555,899 18,258,252
1,936,702 1,143,710 912,488
1,461,420 279,177 188,005
1,800 507,260 433,184
88,566 566,273 361,785
25,439,017 23,052,319 20,153,714

March 31, 2017 March 31, 2016 March 31, 2015
Rs. Rs. Rs.

291,409 59,480 93,024
28,360 ) )
200,088 152,371 129,116
1,956 _
521,813 211,851 222,140




SITI VISION DIGITAL MEDIA PVT LTD.,

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2017

26 Depreciation and amortisation expenses

27

Depreciation of tangible asscts

Amortisation of intangible asscts

Other expenscs

Rent

Office lixpenses

Rates & “I'axces
Communication expenses
Repairs and maintenance

- Building

- Others

Lilectricity and water charges

Legal, professional and consultancy charges

T'ravelling and conveyance expenscs
Printing & Stationary

Auditors' remuncration*

ROC Filing [fces

Books & periodicals

Sceurity charges

Vehicle expenses

Service tax penalty

Provident fund penalty

Donation

estival Celebration

Swachh Bharat Cess lixpenses
Commission charges and incentives
Business & Sales Promotion

Guest House Fxpenses

Labour Charges

l.oading & Unloading expenses
Postage & Courier

Scrviee center lixpenses

*Auditors' remuncration
as an auditor

for other services (certifications)

28 Earnings per share

Profit attributable to cquity sharcholders

Number of weighted average cquity shares

Basic
Diluted

Nominal value of per equity share ()
Loss per share after tax

Basic
Diluted

March 31, 2017 March 31, 2016 March 31, 2015
Rs. Rs. Rs.
81,356,543 70,028,671 68,102,205
81,356,543 70,028,671 68,102,205
March 31, 2017 March 31, 2016 March 31, 2015
Rs. Rs. Rs.
3,409,980 3,416,196 2,696,996
478,378 1,332,308 710,878
17,237 106,861 10,996
495,036 501,843 659,775
3,000 z =
472,388 86,210 266,777
2,686,032 2,966,958 2,457,167
1,267,134 402,000 457,218
1,908,851 1,744,740 1,731,245
151,312 119,207 349,796
45,000 35,000 35,000
. 25,166 10,900
27,800 29,270 31,026
173,768 145,779 147,423
117,913 211,348 220,203
- 835,614
- 116,065
- 91,116 -
67,849 64,534 54,642
1,089,890 447,662 -
487,951 688,580 640,500
362,113 139,661 125,349
443,546
4,350
144,728
30,724
182,179 . .
14,067,158 12,554,438 11,557,571
40,000 30,000 30,000
5,000 5,000 5,000
45,000 35,000 35,000
March 31, 2017 March 31, 2016 March 31, 2015
Rs. Rs. Rs.
(49,074,340) (48,345,499) (10,895,829)
1477621 1477621 1477621
1477621 1477621 1477621
10 10 10
-33.21 -32.72 -7.37
-33.21 -32.72 -7.37

(This space las been left blank intentionally)



SIT1 VISION DIGITAL MEDIA PVT LTD.

Note: 1 Company Overview

Company Overview
Siti Vision Digital Media Pyt Ltd was incorporated in the state of ‘Telangana, India. ‘The Company is engaged in distribution of television channcls
through analogue and digital cable distribution network and allied services.

Basis of preparation

These financial statements are prepared on going concemn basts in accordance with Indian Accounting Standards (Ind AS) under the historical cost
convention on accrual basis except for certain financial instruments which are measured at fair values as per the provisions of the Companies Act
2013 ("Act’) (to the extent notified). ‘The Ind AS are prescrbed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016.

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March 2017, together
with the comparative perod as at and for the year ended 31 March 2016. In preparing these financial statements, the Company’s opening balance sheet
was prepared as at 1 Apeil 2015, the Company’s date of transition to Ind AS.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing

accounting standard requires a change in the accounting policy hitherto in usc.

Summary of Accounting Policies

Use of estimate
‘The preparation of Company’s standalonc financial statements requires the use of accounting estimates which, by definition, will scldom cqual the

actual cesults. Management also needs to excrcise judgement in applying the Company’s accounting policics.

Foreign Currency Translation
ltunctional and presentation currency
"The standalone financial statements are presented in currency INR, which is also the functional currency of the Company.

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions (spot
exchange ratc).

loreign exchange gains and losses resulting from the settlement of such transactions and from the remeasurement of monetary items denominated in
forcign currency at year-end exchange rates are recognised in profit or loss.

Non-monctacy items are not reteanslated at year-end and are measured at historical cost (translated using the exchange rates at the transaction date),
except for non-monetary items measured at fair value which are translated using the exchange rates at the date when fair value was determined.

Revenue recognition
L) Revenue is recognised when it is probable that the economic benefits will flow to the Company and it can be reliably measured.
ii) Revenue is measured at the fair value of the consideration received/receivable net of rebates and taxes. The Company applics the revenue

recognition criteria to each separately identifiable component of the sales transaction as set out below.

Revenue from rendering of Services
Subscription income is recognised on completion of services and when no significant uncertainty exists regarding the amount of consideration that wilt
be deaved.

Other networking and management income and carriage income are recognised on accrual basis over the terms of related agreements and when no
significant uncertainty  exists regarding the amount of consideration  that will be derived. Carriage revenue  recognition is done by

negotiations/ formal agreement with broadeasters.

Advertisement income is recognised when the related advertisemnent gets telecasted and when no significant uncertainty exists regarding the amount of
consideration that will be dedved. Other advertisement revenue for slot sale is recognised on period basis.

Activation and sct top boxes pairing charges are recognised as revenue to the extent it relates to pairing and transfer of the related boxes and when no
significant uncertainty exists regarding the amount of consideration that will be dedved and the upfront obligation is discharged. Where part of the
revenues collected at the time of activation welates to future services to be provided by the Company, a part of activation revenue is defeceed and
recognized over the associated service contract period or customer life



d.

Borrowing Costs
Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arcangement of borrowings and exchange differences

arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying assct are capitalized during the period of time that is
necessary to complete and prepare the asset for its intended use or sale. A qualifying assct is one that necessarily takes substantial perod of time to get
ready for its intended use. Capitalization of borrowing costs is suspended in the period during which the active development is delaved due to, other

than temporary, interruption. All other borrowing costs are charged to the Statement of Profit and Loss as incurred

Property, Plant and Equipment

Recognition and initial measurcment

Propertics plant and equipment are stated at their cost of acquisition. The cost comprises purchase price (net of CENVA'T Credit availed), borrowing
cost if capitalization eriteria are met and direetly attributable cost of bringing the asset to its working condition for the intended use. Any trade

discount and rebates are deducted in arriving at the purchase price.

When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their specific
uscful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement

if the recognition eriteria are satisfied. All other repair and maintenance costs are recognised in statement of profit or loss as incurred.

Set top boxes are treated as part of capital work in progress till at the end of the month of activation thereof.

Subsequent measurement (depreciation and useful lives)
i) Depreciation on property, plant and equipment is provided on the straight-line method, computed on the basis of uscful lives prescrbed in
Schedule 11 to the Companics Act, 2013.

Type of assets Useful Life (Years)
Computer 3.00
Office liquipments 5.00
[Zlectrical Equipments 5.00
Studio liquipments 13.00
lfurniture & liixtures 10.00
Sct T'op Boxes 8.00
Vchicles 8to 10

ii.) Leaschold ITmprovements is amortised over the cffective period of lease.
iii.) 'T'he residual values, useful lives and method of depreciation of are reviewed at cach financial year end and adjusted prospectively, if appropriate.

De-recognition

An item of property, plant and equipment and any significant part initially recognised is deeecognized upon disposal or when no future cconomic
benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (caleulated as the diffecence between the net
sset is derecognized.

disposal proceeds and the carrying amount of the assct) is included in the income statement when the

Intangible Assets
Intangible asscts acquired separately are stated at their cost of acquisition,

Subsequent measurement (Amortisation)
Cost of Intangible Assets arc amortised under straight line method over the period of life.

Impairment of non-financial Assets

The Company as: s at cach Balance Sheet date whether there is any indication that an assct may be impaired. If any such indication exists, the
Company estimates the recoverable amount of the assct. If such recoverable amount of the assct or the recoverable amount of the cash-generating unit
to which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an

impairment loss and is recognized in the statement of profit and loss.
If at the reporting date, there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the
assct is reflected at the recoverable amount subject to a maximum of depreciated historical cost and the same is accordingly reversed in the Statement

of Comprehensive Income.



1.

Investments and Other Financial Assets

Financial assets

Initial recognition and measurement

Ifinancial asscts and financial liabilitics are recognised when the Company becomes a party to the contractual provisions of the financial instrument and

arc measured initially at fair value adjusted for transaction costs.

linancial assets and financial labilitics are offset and the net amount is reported in the Balance Sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, to realize the assets and sette the Tiabilities simultancously.

All other debt instruments are measured are Faie Value through other comprehensive income or lair value through profit and loss based on
Company's business model,

De-recognition of financial liabilities
A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially diffeeent terms, or the terms of an existing liability arc
substantially modified, such an exchange or modification is treated as the de-recognition of the original liability and the recognition of a new liability.

"The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Impairment of Financial Assets
In accordance with Ind-AS 109, the Company applics lixpected Credit Loss (1XCL) model for measurement and eecognition of impairment foss for

Iinancial Assets.

Post-employment, long term and short term employee benefits

Defined contribution plans

Provident Ifund

The Company pays provident fund contributions to publicly administered provident funds as per local regulations. The Company has no further
payment obligations once the contributions have been paid. The contributions arc accounted for as defined conteibution plans and the contributions
are recognised as employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in the future payments is available.

Gratuity (I'unded)

Actuarial gains and losses ardsing from past experience and changes in actuarial assumptions are credited or charged to the statement of other
comprehensive income in the year in which such gains or losses are determined.

Other Employee Benefits

Compensated absences

Liability in respect of compensated absences becoming due or expected to be availed within one year from the pr date is recognised on the basis of
undiscounted value of estimated amount required to be paid or estimated value of benefit expected to be availed by the employees. Liability in respect
of compensated absences becoming due or expected to be availed more than one year after the Balance Sheet date is estimated on the basis of an
actuarial valuation performed by an independent actuary using the projected unit credit method.

Actuarial gains and losses adsing from past experience and changes in actuarial assumptions are charged to statement of profit and loss in the year in

which such gains or losses are determined.

Taxation on Income

“I'ax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised in other comprehensive income or directly
10 cquity.

Calculation of current tax is bascd on tax rates and tax laws that have been cnacted or substantively enacted by the end of the reporting period.
Deferred income taxes are calculated using the liability method.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or deductible temporary difference will be utilised against
future taxable income. "This is assessed based on the Company’s forecast of future operating results, adjusted for significant non-taxable income and
expenses and specific limits on the use of any unused tax loss or credit. Deferred tax liabilites are generally recognised in full, although 1AS 12 ‘Income
"Faxes’ specifies imited exemptions. As a result of these exemptions the Company does not recognise deferred tax on temporary differences relating to

goodwill, or to its investments in subsidiacies.



Provisions, contingent assets and congingent labilitics

Provisions are recognized only when there is a present obligation, as a result of past events, and when a eeliable estimate of the amount of obligation
can be made at the reporting date. These estimates are reviewed at cach reporting date and adjusted to reflect the current best estimates. Provisions are
discounted to their present values, where the time value of money is matedal.

Contingent liability is disclosed for:

Possible obligatons which will be confirmed only by future events not wholly within the control of the Company or

Present obligations arising from past events where it is not probable that an outflow of resources will be required to seude the obligation or a

reliable estimate of the amount of the obligation cannot be made.

Contingent Asscts are disclosed when probable and recognised when realization of income is virtoally certain.
Earning Per Share:

Basic carnings per share is caleulated by dividing the net profit or loss for the period attributable to equity sharcholders (after deducting preference
dividends and attributable taxes) by the weighted average number of equity shares outstanding during the period. Partly paid cquity shares are treated
as a fraction of an cquity share to the extent that they are entitled to participate in dividends relative to a fully paid equity share during the reporting
period.

lior the purpose of calculating diluted camings per share, the net profit or loss for the pedod attdbutable to equity sharcholders and the weighted
average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Leases

Finance leases

Finance leascs, which effectively transfer to the lessee substantially all the risks and bencfits incidental to ownership of the leased item, are capitalized
at the lower of the fair value and present value of the minimum lease payments at the inception of the lease term and disclosed as leased asscts. Lease
payments are apportioned between the finance charges and reduction of the lease liability based on the implicit rate of return. Finance charges ace
charged directly against income. J.casc management fees, legal charges and other initial direct costs are capitalized.

Operating leases

Where the Company is a lessce, payments on operating lease agreements are recognised as an expense on a straight-line basis over the lease term unless
the payments are structured to increase in line with expected general inflation to compensate for the lessor’s expected inflationary cost increases.
Associated costs, such as maintenance and insurance, are expensed as incurred.

Significant management judgement in applying accounting policies and estimation uncertainty

linancial Statements are prepared in accordance with GAAP in India which require management to make estimates and nssumptiops that affect the
reported balances of assets, liabilities and disclosure of contingent liabilitics at the date of the financial statements and reported amounts of income &
expenses during the periods. Although these estimates and assumptions used in accompanying Vinancial Statements are based upon management's
evaluation of relevant facts and circumstances as of date of Financial Statements which in management’s opinion are prudent and reasonable, actual
results may differ from estimates andassumptions used in preparing accompanying [inancial Statements. Any revision to accounting estimates is
recognizedprospectively from the period in which results are known/ materialisc in accordance with applicable Accounting Standards

Information about estimates and assumptions that have the most significant effect on recognition and measurement of assets, liabilities, income and

expenses is provided below.

Significant Management Judgements
"The following are significant management judgements in applying the Accounting Policics of the Company that have the most significant effect on the

Financial Statements.

Recognition of Deferred Tax Assets - The extent to which deferred tax assets can be recognized is based on an assessment of the probability of the
Company’s future taxable income against which the deferred tax asscts can be utilized.

Evaluation of indicators for Impairment of Assets — The cvaluaton of applicability of indicators of impairment of assets requires assessment of
several external and internal factors which could result in detedoration of recoverable amount of the assets.

Property, Plant and Equipment - Management assess the remaining uscful lives and residual value of property, Plant and Equipmeat and believes

that the assigned useful lives and residual value are reasonable

Estimation Uncertainty- Information about estimates and assumptions that have the most significant cffect on recognition and measurement of
assets, liabilities, income and expenses is provided below.
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Standards issued but not yet effective
In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2017, notifying
amendments to Ind AS 7, ‘Statement of cash flows” and Ind AS 102, ‘Share-based payment.” ‘The amendments are applicable to the Company from 1

Apnl

Amendment to Ind AS 7;

Amendment to Ind AS 7

‘The amendment to Ind AS 7 requires the entities to provide certain additional disclosures that enable users of financial statements to evaluate changes
in liabilitics agsing from financing activitics, including both changes arising from financing cash flows and non-cash transactions. ‘The amendment
suggests entities to include a reconciliation between the opening and closing balances in the balance sheet for liabilities ansing from financing activitics,
to mect the disclosure requirements. ‘The Company is currently evaluating the requirements of the amendment and the effect of the disclosure on the

financial statements is being evaluated.

Segment Reporting

Segment Reporting as required by Accounting Standard -17 issued by the Institute of Chartered Accountant of India is not applicable since the
Company is in the business of providing Cable ‘I'V Scrvices in one segment and there is no Geographical Segment.

Related Parties Disclosure:

List of Parties where control exists

Ultimate Holding Company

Siti Networks Limited (lformerly known as Siti Cable Networks Limited)
Holding Company

Sid Networks Limited (FFormerly known as Siti Cable Networks Limited)

Fellow Subsidiary Companies

Indinet Service Pvt. Ltd. (100% Subsidiary of [CNCL.) SI'IT GLOBAL PVT. L'TD.

SI'TT KARNAL DIGITAL MEDIA NETWORK PRIVATE LIMITED Indian Cable Net Company Ltd.

Siti Prime Uttaranchal Communication Pvt. Ltd. Siti Jind Digital Network Pyt. Lid.
Central Bombay Cable Network Limited. Sit Veoadband Services Pvt. L.td.
Panchsheel Digital Communication Network Pvt. Ltd. Sat Star Digital Media Pvt. Ltd.
Master Channel Community Network Pyt. Ltd. Siti Godaari Digital Services Pve. Lid.
Siti Jai Maa Durge Communications Pvt. Ltd. Variety Uintertainment Pyt. Led.

Siti Bhatia Network lintertainment Prvate Limited Sitt Siri Digital Network Pyt. 1td.
Siti Krishna Digital Media Private Limited Siti Iaction Digital Private Limited
Siti Jony Digital Cable Network Private Limited Siticable Broadband South Ltd.

Siti Guntur Digital Network Private Limited Wire & Wircless Tisai Satellite Lt

Sitd Maurya Cable Net Pyt Lid. (Subsidiary of ICNCI)



Key Managerial Personnel
Kancherla Siva Rama Krishna
Jogi Gopala Rao
Suresh Kumar

Nikesh Goyal

Other Related Parties

Sr Satya O & M Services

Silpi Tech

Sprint Telefilms Pyt Lid.

Theme Ambience Construction Pyt Ltd
Vishwaroopa Info Services India Pyt Lid
Vision Infotel india Pve lad

Vision Infracon India Pve Ltd

Transactions with:

Holding Company- Siti Network Ltd.
Purchase of STB

Subscrption charges paid

Carriage income Received

Opcrational Expenses Paid
Payments recived on Behalf of others
Payents madc on their behalf

License l'ecs and Maintanance Chatges
Subsidiary Companies

With Key Managerial Personnel
Salary

Reimbursement of Expenses

Un Sccured Loan Received

Un Sccured Loan Repaid

With other related parties

Rent

Repaira And Mainatanance - Network
Management Charges Paid

Internet Charges

Un Sccured loan Reecived

Un Sccured Loan Repaid
Commission

STB Activation Income

Outstanding as on 31.3.2017
Unsecured Loan

Siti Cable Network Limited- CA (Cx)
Sit Cable Network Limited- Loan (Cr)
Sri Satya O & M Services

Silpi Tech (Cx)

Viswaroopa Info Services India Pyt I.td
Sitivision Aads Pve Lid ( Dr)

Vainavi Communication { Dr)

Theme Ambience (Cr)

Squant communication Pvt I.td

M. K Siva Rama Krishna ( Cr)

Mr. | Gopala Rao( Cr)

Other Related Parties

Amount Payable to

Mr. K Siva Rama Krishna

Mr. ] Gopala Rao

Salarices payable to tech support

Sanjay Berry
Vinay Chandok
Anil Kumar Jain

NS 18 Swamy

Shivam Infomedia & EN'T P Ltd
Squant Communication Pyt Ltd
Subham "Telecom Pvt Ltd
Vainavi Communication
Sitivision Aads Pvt 1.ed
Viswanth Traders

2017
103,995,936

20,320,085
121,289

2017
3,600,000
689,997
7,500,000
9,577,000

540,000
9,600,000

23,700,000
6,260,000

90,537

241,245,404
84,811,000

4,709,899
2,761,052
2,475,645
3,290,594
1,781,998
24,209,942
26,182,520
3,518,100
115,629,482

881,159
1,080,004
2,489,549

2016
8,486,000

1,844,885
217,002

9,667,245

2016
3,600,000
191,700
22,900,000
19,235,000

546,000
9,600,000

52,970,000
31,410,000

1,564,351

258,879,615
84,811,000

4,709,899
5,601,252
2,475,645
7,081,178
1,295,998
18,083,458
28,250,520
3,518,100
100,539,482

768,845
1,080,004
1,785,000
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Disclosure for SBN (Specified Bank Notes)

Particulars SBN Other denomination Total
Closing cash in hand as on November 8,2016 8,100,000 116,081 8,216,081
(+) Permitied receipts 3,545,897 3,545,897
(-) Permitted payments 238,920 238,920
{-) Amount deposited in Banks 8,100,000 514630 8,614,630
Closing cash in hand as on December 30, 2016 i 2,908,428 2908,428

Tax Expense
The major components of income tax for the

March 31, 2017 April 01, 2016
Income tax related to items recognised
Current tax - curcent year
Deferred tax charge / (benefir) -3.08
Total - -3.08
6.01°%

liffective tax rate

A reconciltation of the income tax expense applicable to the profit before income tax at statutory rate to the

income tax expensc at the Company’s effective income tax rate for the year ended 31 March, 2017 and 31

March, 2016 is as follows:

Loss before tax -51.25
liffective tax rate 30.90% 30.90%
“I'ax at statutory income tax rate

"T'ax effect on non-deductible expenses

Additional allowances for tax purposcs

Liffect of tax on group companics incurring

losses

Liffect of tax rate differcnce of subsidiaries

Other permanent difference -3.08
Tax expense recognised in the statement of - -3.08

Financial risk management objectives and policies

The Company’s activitics expose it to a varicty of financial risks, including macket dsk, credit risk and liquidity rsk. The Company’s pdmary risk
management focus is to minimize potential adverse effects of macket risk on its financial performance. The Company’s risk management assessment
and policics and processes are established to identify and analyse the dsks faced by the Company, to set appropriate risk limits and controls, and to
are reviewed regularly to reflect changes in

monitor such risks and compliance with the same. Risk assessment and management policies and proce
market conditions and the Company’s activities. The Board of Directors is tesponsible for oversecing the Company’s dsk assessment and management

a. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to mect its contractual obligations,
and adscs principally from the Company’s receivables from customers. Credit risk is managed through credit approvals, establishing credit limits and
continuously monitoring the creditworthiness of customers to which the Company grants ceedit terms in the normal course of business. The Company
establishes an allowance for doubtful debts and impairment that represents its estimate of incurred losses in respeet of trade and other receivables and

mnvestments.

(i)Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. ‘The demographics of the customer,
including the default dsk of the industry and country in which the customer operates, also has an influence on credit risk assessment. Credit hsk is
managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company
grants credit terms in the normal course of business. An impairment analysis is performed at each reporting date on an individual basis for major

customers.

(ii) Financial assets that are neither past due nor impaired

Crcdit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the Company’s
assessment of credit sk about particular financial institution. None of the Company’s cash equivalents, including teem deposits (i.c., certificates of
deposit) with banks, were past due orimpaired as at 31 March 2017,

b. Liquidity risk



34 In view of the nature of business, where the necessary documentry evidence does not support the payment made/expenses incurred, the same are
accounted for on the basis of certification of the Management

35 The company has caleulated the benefits provided to employees as per accounting standards 13, are as under
Defined Benefit Plans
a.) Gratuity Plan
b.) Leave lincashment

In accordance with \ccounting Standards 15 (Revised), the acturial valuation carried out m respect of the aforesaid defined benefit plans is based on
the following assumption

Acturial Assumption Employee Gratuity
Leave Encashment Fund

Discount Rate (Per annum) 8.00" 8.00"
Rate of Increase in compensation levels 6.00% 6.00%
Tixpected Rate of return on plan asscts . -
Iixpected Average remaining working lives of employces (yeacs) 22.60 22.60
Change in obligation during the year ended 31st March, 2017

Present Value of obligation as at 1st April, 2016 240,544.00 1,401,636.00
Acquisition adjustment - -
Interest cost 18,041.00 105,123.00
Past service cost . .
Current service cost 105,497.00 557,098.00

Curtailment cost/ (Credit)
Settlement cost/(Credit)

Bencfits paid A =
Actuarial (gain)/loss on obligation (37,165.00) 474,814.00
Present value of obligation as at the end of period (31st March, 2017)
326,917.00 2,538,671.00

Change in fair value plan Asscts Nil Nil
Movement in the liability recognized in the Balance Sheet
Opening net liability  (01.04.2016) (240,544) (1,401,636)
Iixpense as above 86,373 1,137,035
Benefits paid - -
Actual retum on plan assets - -
Acquisition adjustment
Net asscts/ (Liability) recognised in Balance Sheet as provision (31.03.2017)

(326,917) (2,538,671)
Expenses recognised in Profit and Loss Account
Current service cost 105,497 557,098
Past service cost E .
Interest cost 18,041 105,123
Lixpected return on plan assets - -
Curtailment cost / (Credit) . -
Settlement cost / {credit) - .
Net actuarial (gain)/ loss recognized in the period (37.165) 474,814
lixpenses recognized in the statement of profit & losscs 86,373 1,137,035

Acturial Assumption.
‘T'he discount rate is generally based upon the market yeilds available on Government Bonds and salary growth rate takes account of inflation,
seniority, promotion and other relevant factors on long term basis,



SITI VISION DIGITAL MEDIA PVT LTD.
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2017

Fair value measurements
A. Financial instruments by category

Financial assets

Seeunty deposits

Amount recoverable

Unballed revenues

‘I'made receivables

Cash and cash cquivalents

Total financial assets
Financial liabilities

Borrowings (non-current,financial liabilitics)
“I'rade payables

Other financial labilities (current)
Total financial liabilities

Financial assets

Security deposits

Amount recoverable

‘I'mde receivables

Cash and cash cquivalents
Unbilled revenues

Total financial assets
Financial liabilities

Bormrowings (nan-current,financial liabilitics)
“Trade payables

Other financial liabilities (current)
Total financial liabilities

Financial assets

Amount recoverable

Sccurity deposits

Unbilled revenues

“T'rade receivables

Cash and cash equivalents

Total financial assets
Financial liabilities

Borrowings (non-current,financial liabilities)
“Trade payables

Other financial liabilities (current)
Total financial liabilities

B. Financial instruments measured at fair value

March 31, 2017
FVTPL Amortised coslt

862,000
34930380
7.165,569
168469633
24,157,634
235,585,436

145.330,102
318.130.455

3934197
667,394,754

March 31, 2016
FVTPL Amortised cost

137,000

40,996,070

192,142,497

42,220,000

507,767

- 276,303,334

132,317,102
484,608,437

37,348,151

. 654,273,690

April 01, 2015
FVTPL Amortised Cost

27,974,589

143,000

4,181,498

158,215,037

24,148,974

- 214,663,008

—_—

107,092,102
363,967,710

16.771.119

- 487,830,931

The following tables present financial assets and liabilities measured at fair value in the statement of financial position in accordance with the fair value hierarchy. This hicrarchy groups
financial assets and liabilities into three levels based on the significance of inputs used in measuring the fair value of the financial assets and liabilities. The fair value hierarchy has the

following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within Level | that are observable for the asset or liability, either directly (i.c. as prices) or indirectly (ie. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The level within which the financial asset or liability is classified is determined based on the lowest level of significant input to the fair value measurement.

‘e fnancial assets measured at fair value in the statement of financial position are grouped into the fair value hicrarchy as on Macch 31, 2017, March 31, 2016 and April 01, 2015 as

follows:



SIT1 VISION DIGITAL MEDIA PVT LTD.

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2017

D f
March 31, 2017 ate o Level 1 Level 2 Level 3
Valuation
Financial asscts
Imvesment m optionally comvertble debentures At March 31,2017
Date of
March 31, 2016 :
arc ’ Vatuation Level 1 Level 2 Level 3
Financial asscts
Invesment in optionally convertible debentures At March 31, 2016
April 01, 2015 12T Level 1 Level 2 Level 3
Valuation

Financial asscts

Tnvesment in op

tonally convertible debentures

Ve March 31, 2015

Valution techni

Optionally fully convertible debentures (Level 3)

que to determine [fair value

Ihe valuation of optionally fully convertible debentures has been done using the discounted cash flow method by discounting the investee Companies free cash fAlows for the expheit

forccast penod and the pempetuity value thereafter. The free eash flows are discounted by weighted average cost of capital comprising of debt and equity The risk free rate of 7.14% is

considered on the 10 year zero coupon government bond

There have been no transfer between level 1 and level 2 during the year ended March 31, 2017, March 31, 2016 and Apdl 01, 2015,

in level 3 items for the periads ended 31 March 2017 and 31 March 2016:

The following table § the ch

Particulars

Amount in
millions

As at April 01, 2015

Acquired dunng
As at March 31,

the year
2016

Addhons during the year
Ciatis recognised in statement of profit and loss

As at March 3,

2017

Significant unobservable input

| Estimate of the input

Sensitivity of the fair value measurement to input

(.. Fair value of financial assets and liabilities

1t sumortised cost

March 31, 2017 Muarch 31, 2016
Carrying Amount Fair Value Carrying Amount Fair Value

Financial assets

Loans 31.930.580 34,930,580 41,996,070 40,996.070
Security deposits 862,000 862,000 137,000 137,000
Unbilled revenue 7,163,569 7.165,56Y 307,767 307767
‘l'rade receivables 168,469,653 168.469.653 192,442,497 192,442,497
Casly and cash vquivalents 24,157,631 157,684 42,220,000 AZ220.000
Total financial assets 235,585,436 235,565,436 276,303,334 270,303,334
Financial liabilities

Borrowings (non-current.financial liabilities) 145,330,102 145330102 132317.102 132,317,102
‘T'rade payables 518,130,455 518.130455 484.608 437 484,608 437
Onther el labahies (currenl) 193,197 1.934,197 37 348,151 3T 348,151
Total financial linhilitics 667,394,754 (67,394,754 (54,273,690 650,273,090

April 01, 2015

Carrying Amount Fair Value

Financial assets

Loans 27,974,589 27974589
Security deposits 143,000 143,000
Unbilled revenue 4181498 4181498
Trade reccivables 158,215,037 158,215.037
Cash and cash egpvaleints 24,148,970 20,8074
Total financial assets 214,663,098 214,663,098
Financial liabilities

Borrowings (noti-current,financial liabilitics) 107,092,102 107,092,102
I'ade payables 363.967.7110 363,967,710
Other financial habilides (current) 16.7711.119 16.771.119
Total financial liabilities 487,830,931 487,830,931
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a)
b)

SITI VISION DIGITAL MEDIA PVT LTD.
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2017

First time adoption of Ind AS

Transition to Ind AS

“These are the Company’s first consolidated financial statements prepared in accordance with Ind S

“The accounting policies set out in Note 3 have been applied in preparing the financial statements for the year ended Mareh 31, 2017, the comparative information presented in these
financial statements for the year ended March 31, 2016 and in the prepanmtion of an opening Ind AS standalone balance sheet at April 01, 2015 (the date of tiansition). In preparing its
opening Ind \S standalone balance sheet, the Company has adjusted the amounts teported previously in financial statements prepared in accordance with the accounting standards
notified under Companies (Accounting Standards) Rules, 2006 (as amended) and other relevant provisions of the Act (previous GAAP or Indian GAAP). An explanation of how the
et outin the following rables and notes

transition from previous GA AP to Ind A8 has affected the group's financial position, financial perfonmance and cash flows

A. Exemptions and exceptions availed
Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition from previous GAAP to Ind AS

B: Ind AS mandatory exceptions

Estimates

A entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estitmates made for the same date i accordanee with previous GAAP (after
adjustinents to reflect any difference in accounting policies), unless there is objective evidence that those estimates were in error.

Ind AS estimates as at Apal 01, 2015 are conststent with the estimates as at the same date made in conformity with previous GA AP, The Company made estimates for fullowing items in
accordance with Ind AS at the date of transition as these were not required under previous GAAT:

Classification and measurement of financial assets and liabilities
The classification and measurement of financial assets will be made considering whether the conditions as per Ind AS 109 are met based on facts and circumstances existing at the date of
transifion.

Financial asscts can be measured using effective interest method by assessing its contractual cash flow characteristics only on the basis of facts and circumstances existing at the date of
transifion and if it is impracticable to assess elements of modified time value of money i.c. the usc of effective interest method, fair value of financial assct at the date of transition shall be
the new carrying amount of that asset. The measurement exemption applies for financial liabilities as well.

Applying a requirement is impracticable when an entity caunot apply it after making every reasonable effort to do so. It is impracticable to apply the changes retrospectively if

"The effects of the tetrospective application or retrospective restaternent are not determinable;

‘The retrospective application or restatement requires assumptions about what management’s intent would have been in that period;

The retrospective application or retrospective restatement requires significant estimates of amounts and it is impossible to distinguish objectively information about those estimates that
existed at that time.

C: Reconciliations between previous GAAP and Ind AS
Ind AS 101 requires an catity to reconcile equity, total comprehensive income and cash flows for prior periods. The following tables represent the reconciliations from previous GAAP to

Ind AS.

Reconciliation of previous GAAP and Ind AS impact for Balance Sheet (April 01, 2015)

Note reference  Previous GAAP I.ND AS Ind AS
Adjustments
ASSETS
Non-current assets
(a) Property, plant and equpment 370,178,116 370,178,116
(b) Capital work-in-progress 2,294,287 2,294,287
(c) Other intangible assets 71,715,130 7,715,130
(d) Financial assets
(i} Loans L3000 14,0000
380,330,533 - 380,330,533
Current assets
() Financial assets
(i) Trade receivables 158,215,037 158,215,037
(i) Cash and bank balances 24148974 24,148974
(iif) Loans 27,974,589 27,974,589
(iv) Others 4,181,498 4,181,498
(b) Other current asscts 19,353,330 19,353,330
233,873,428 - 233,873,428
614,203,961 = 614,203,961
EQUITY AND LIABILITIES Previous GAAP Adj s Ind AS
Equity
a)Equity Share Capital 14,776,210 14,776,210
b)Other Fquity (AHANIR 06T R A RASEE) {HU.B52 427

(23,231,857) (42,811,355 (66,076,212)
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LIABILITIES

Non-current liabilities

(a) Financial liabilities

(1) Long-term borrowings

(b) Provisions

() Deferred tax hability (net)
() Other non-current liabilities

Current liabilities

(a) Financial liabilities

(i) Trade payables

(i) Other financial liabilities
(b) Other current liabilities
(¢) Provisions

‘Total current liabilities

Total equity and liabilities

Reconciliation of previous GAAP and IndAS impact for Balance Sheet (March 31, 2016)

ASSETS

Non-current assets

(a) Property, plant and equipment
(b) Capital work-in-progress

(c) Other intangible assets

(d) IFinancial asscts

(1) Loans

Current assets

(a) Financial assets

(i) Trade reccivables

(i) Cash and bank balances
(iif) Loans

(iv) Others

(b) Other current assets

EQUITY AND LIABILITIES
Equity

a)Equity Share Capital

b)Other Cquity

LIABILITIES

Non-current liabilitics

() Financial liabilities

(i) Long-term borrowings

(b) Provisions

() Deferted tax liability (net)
(d) Other non-current liabilities

Current liabilities

(a) IFinancial liabilities

(ii) Trade payables

(iif) Other financial liabilities
(b) Other current liabilitics
(c) Provisions

Total current liabilities

Total equity and liabilities

107,092,102

107.092.102

898,981 898981
5.129,067 3129067
DRHOEAUR 14,711 G0 1T 79547
211,158,648 1,711,089 221,499,737
363,967,710 363,967,710
16,771,119 16,771,119
5,306,835 32,133,266 3740021
I 485 L2000, 485
126,247,169 32,133,266 455,380,435
637,435,517 A2 844,155 GRIL240,172
614,203,961 - 614,203,961

Previous GAAI'  Adjusuments Ind AS
385,340,505 385,340,505
24,146,960 24,146,960
15,985,593 15,985,593
137 0040 137 4000
425,610,058 - 425,610,058
192,442,499 192,442,499
42,216,513 42,216,513
40,917,868 40,917,868
507,767 507,767
748,202 8,202
276,162,849 - 276,162,449
701,772,907 = 701,772,907

Previous GAAP Adj s Ind AS
14,776,210 14,776,210
(129,197 8921) (129.197.921)
(114,421,711) = (114,421,711)
132,317,102 132,317,102
1,642,180 1,642,180
2,050,861 2,050,861
104,756,024 104,756,929
240,767,072 - 240,767,072
484,608,437 484,608,437
37,348,151 37.348,151
38,294,735 38,294,735
15,176,223 15,176,223
575,427,546 - 575,427,546
816,194,618 - 816,194,618
701,772,907 - 701,772,907
0 - 0
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Reconciliation of total comprehensive income for the year ended March 34, 2016.

Previous GAAT Adjustments Tnd AS
Income
Revenues from operations 263,150,945 263,150 945
Other income 0,029,745 6,029,745
Total Income 269,180,690 - 269,180,690
Expenses
Purchase of traded goods
Cardage sharing, pay channel and related costs 214,580,190 21-4.380,190
Employee benefits expense 23052319 23052319
linance costs 211,851 211,851
Depreciation and amortisation of non-financial assets 70,028,671 70,028,671
Other expenses 12,554,438 12,554,438
Total Expe 320,427,469 - 320,427,469
Profit before exceptional item and tax (51,246,779) - (51,246,770
Prior period items
Profit/(Loss) before tax (51,246,779) - (51,246,779)
Other Comprehensive Income 176,926 176,926
Remeasurement of defined benefit liabilicy
Total comprehensive income (51,2406,779) = (51,246,779)
Reconciliation of total equity as at March 31, 2016 and April 01, 2015 * in million
Notesto fitst — pron 31,2006 April 01, 2015
time adoption
Total equity (sharcholder’s funds) as per previous GAAP (114,421, 711) -
Adjustments:

Optionally fully convertible debentures classified to equity
Redeemable preference shares transferred to liability
Other

Total adjustments = .
Total equity as per Ind AS (114,421,711) -

Reconciliation of total comprehensive income for the year ended 31 March 2016

Notes to first

i N 31 March 2016

time adoption
Net loss after tax as :eported under previous GAAP for
March 31, 2016 (113,421,711
Net loss alter tax as reported under Ind AS for
March 31, 2016 (421,711
Other comprehensive income after tax
Total comprehensive income (114,421,711

Note 1: Deferred Revenue
Under the previous GAAP, upfront amount charged as activation was being taken to Revenue. Under IND AS, company has deferred the activation income over the customer
relationship period of + years and carried the deferred portion on the transition date under deferred revenue

Note 2: Deferred tax
Retained earnings has been adjusted consequent to the Ind AS transition adjustments with corresponding impact to deferred tax, wherever applicable.

Note 3: Retained Earnings
Retained earnings as at April 01, 2015 has been adjusted consequent to the above Ind AS transition adjustments.

Nate 4: Other comprehensive income

Under Ind AS, all items of income and expense recognised in a period should be included in profit or loss for the period, unless a standard requires or permits otherwise. Tiems of income
and expense that are not recognised in profit or loss but are shown in the statement of profit and loss as ‘other comprehensive income® includes remeasurements of defined benefit plans,
cffective portion of gains and losses on cash flow hedging instruments and fair value gains or (losses) on IF'VOCI equity instruments. Comprehensive income related recoguition,
measurement and disclosures did not exist under previous GAAP.

Financial risk management objectives and policies

Fi ial ri
F risk g

“The Company is exposed to various risks in relation to financial instrutnents The main types of risks are credit risk, liquidity risk and market risk.

“The Company's risk management is coordinated in close co-operation with the board of directors, and focuses on securing Company's short to medium term cash flows.

“This note explains the sources of risk which the Company is exposed to and how the Company manages the risk and the related impact in these stndalone financial sttements.

A. Credit risk

Credit tisk is the risk that a customer or counterparty to a financial instrument will fail to perform or pay amounts duc to the Company causing financial loss. The Company's exposure to
credit risk is influenced mainly by cash and cash equivalents, trade receivables and financial assets measured at amortised cost, The Company continuously monitors defaults of customers
and other counterpartics and incorporates this information into its credit nisk controls.

Credit risk management
Credit risk rating
The Company assesses and manages credit risk of financial assets based on following categories arrived on the basis of assumptions, mputs and factors specific to the dass of financial

\: Low credit fisk on financial reporting date
B: High credit risk
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The Company provides for expected credit loss based on the following:

Asset group Basis of categorisation Provision for expected credit loss

Investmetit, Cash and cash eipvalents,

trade previvable and other financal

High credit nsk “T'rade receivables, security deposits and Life time expected credit foss or fully provided for
amount recoverable

Low credit risk * 12 month expected credit loss

Based on business environment in which the Company operates, a default on a financial asset is considered when the counter party fails to make payments within the agreed tme period as
I
per contract. Loss mtes reflecting defaults are based on actual credit loss experience and considering differences between current and historical economic conditions

Credit rating Particulars March 31, 2007 March 31, 2010 April 01, 2015

Tuvestment, Cash and cash equivalents and other financial

A Low credit risk . . 235585436 275792080 214,663,098
assets CXCL‘I)[ S(‘.Cunly ll(1)l)5|[$ ﬂﬂd amount recov ('fﬂb]c
Trade teceivables, security deposits and  amount

1 Lligh credit risk U 203,400,232 233575567 186.332,626
recoverable

Concentration of trade receivables
The Company has widespread customers and there is no concentration of trade receivables

Credit risk exposure

Provision for expected credit losses

‘The Company provides for 12 month expected credit losses for following finandal asscts.

TFor the purpose of computation of expected credit loss, the Company has analysed the trend of provisions for doubtful debts created in cadlier years. The average rate of provision has
been computed based on the adjusted sales (excluding those where the Company does not have any historical provision) and provision for doubtful debtors created against those salcs.
Further, the Company has analysed expected credit loss seperately for carriage revenue customer and other than carriage revenue customer primarily because the characterstics and
historical losses trend was different in these two streams. As per this methodology, the Company has determined the expected credit loss as 15.5% for customers other than carriage and
5.5% for carriage custormners

Expected credit loss for trade receivables under simplified approach
as at March 31, 2017

Estimated gross Carrying amount

. . Expected credit net of
Ageing carrying amount logses impairment
at default i B e
provision
‘I'rade receivables 177,437,106 (8,967,453) 168,469,653
Security deposits - x
Advances recoverable 34,930,580 - 34,930,580
as at March 31, 2016
Estimated gross . Carrying amount
Ageing carrying amount Expected credit net of
losses impairment
at default ..
provision
Trade receivables 201,409,949.80 (8,967,453.00) 192,442,496.80
Security deposits 137,000,00 . 137,000.00
Advances recoverable 41,504,000.00 41,504,000.00
as at April 01, 2015 " in million
3 Carrying amount
) Estm’mled gross Expected credit net of
Ageing carrying amount : .
losses impairment
at default
provision
Trade receivables 167,182,490.00 (8,967,453.00) 158,215,037.00
Security deposits 143,000.00 143,000.00

Advances recoverable 47,328,330.00 47,328,330.00
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Reconciliation of loss allowance provision — | rade receivable, security deposit and accounts receivable

Loss allowance on April 01, 2015 (8,967,453,00)
Changes in loss allowance

Loss allowance on March 31, 2016 (8,967,453.00)
Changes in loss allowance

Loss allowance on March 31, 2017 (8,967,453.00)
B.Liquidity risk

Liquidity misk is the risk that suttable sources of funding for the Company's busitiess activities may not be available

Prudent liquidity risk management implies mamtainmg sufficient cash and marketable sceurities and the availability of funding through an adeguate amount of committed credit facilities to
meet obligations when due and to close out market positions. Management monitors tolling forecasts of the Company’s liquidity position (comprising the undrawn borrowing facilities)
and cash and cash equivalents on the basis of expected cash flows. Short term liquidity requirements comprises mainly of trade payables and employee dues arising during normal course of
business as on cach balance sheet date Long- term liquidity requirement is assessed by the management on periodical basis and is managed through intemnal accruals and through funding
commitments from sharcholders. s at cach statement of financial position date, the Company’s labilities havimg contractual maturties (including interest payments where applicable) are
summarised as folluws:

Contractual maturities of financial liabilities EesE vhaions One to two years NESteitT oWy
year years

Murch 31, 2017

Non-derivatives

‘Trade payables 518,130,455

Total non-derivative liabilities 518,130,455 - -

Non-derivatives

Borrowings (non-current,financial liabilitics)

Borrowings (current,financial habilities)

Other financial Jiabilities

Trade payables AHEO0E AT

Total non-derivative liabilities 484,608,437 - . -

April 01, 2015

Non-derivatives

‘Trade payables SEANGTTI0

Total non-derivative liabilities 363,967,710 - -

Capital management

Risk Management

‘The Company’s objectives when managing capital is to safeguard continuity, maintain a strong credit rating and healthy capital ratios in order to support its business and provide adequate
retum to sharcholders through continuing growth. The Company’s overall strategy remains unchanged from previous year. The Company sets the amount of capital required on the basis
of annual business and long-term operating plans which include capital and other strategic investments ‘The funding requirements are met through a mixture of equity, intemal fund
generation and other non-current borrowings. ‘The Company’s policy is to use current and non-current borrowings to meet anticipated funding requirements. The Company monitors
capital on the basis of the gearing ratio which is net debt divided by total capital (equity plus net debf) . The Company is not subject to any externally imposed capital requitements. Net
debt are non-current and current borrowings as reduced by cash and cash equivalents, other bank balances and current investments. Fiquity comprises all components including other
comprehensive income.

Particular March 31,2017 March 31, 2016 April 01, 2015
Cash and cash equivalents (refer note 11) LT 42216513 24,148,974
Current investments (refer note 12)
Margin money (cefer note 7)

Total cash (A) 24,157,634.20 42,216,512.99 24,148,974.00
Borrowings (non-current, financial liabilitics) (refer note 16) 145,330,102 132,317,102 107,092,102
Borrowings (current, financial liabilities) (refer note 20)
Current maturites of long-term borrowings (refer note 22)
Current maturities of finance lease obligations (refer note 22)

Total borrowing (B) 145,330,102 132,317,102 107,042,102
Net debt (C=B-A) 121,172,468 90,100,589 52,043,128
Total equity (131.285,127) (114,421,711 (66,076,212)
Total capital (equity + net debts) (D) (20,113,260 (24,321,122) 16,866,916
Gearing ratio (C/D) 0,002 -3.70 492

Figures for the previous year have been rggrouped / reartanged / recast whenever necessary to confiem for comparison purposc.

As per our Report of even date For and on behalf of the Board of Directors of
Siti Vision Digital Media Pvt. Ltd.

Director Director
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