SITI Sai Star Digital Media Private Limited (formerly known as Star Digital Media Private Limited)

Balance Sheet as at March 31, 2017

Notes  March 31, 2017 March 31, 2016
* millions * millions
A. Assets
1. Non-current assets
Fixed assets
(a) Property, plant and cquipment 4 39475 163,67
(b) Capital work-in-progress 4 43.73 H.43
(¢) Other intangible assets 5
(d) Intangible assets under development
(¢) FFinancial asscts
(1) Investments 6
(i) Loans 7 0.71 O
(ii)y Others 8 5.11 753
(iv) Deferred Tax 8a 5.66
(f) Other non-current assets 9
Sub-total of Non-current assets 444.31 221.73
2. Current assets
(a) Inventories 10
(b) Financial asscts
(i) Trade receivables 12 98.93 32,09
(i) Investments 1 - -
(iif) Cash and bank balances 13 10.91 3.53
(iv) Loans 15 19.79 742
(v) Others 14 017 -
(c) Current tax assets
(d) Other current assets 16 36.40 22.66
Sub-total of Current assets 166.20 65.70
Total assets 610.51 287.43
B. Equity and liabilities
Equity
(a) Equity shacc capital 17 0.10 0.10
(b) Other equity 18 839 (35.10)
(c) Non-controlling interests
Sub-total - Equity 849 (35.00)
Liabilities
1. Non-current liabilities
(a) Financial Kabilities
(i) Long-term borrowings 19 255.63 246.92
(i) Other financial liabilities 21 -
(b) Provisions 20 - .
(c) Deferred tax liability (net) 20a 828
(d) Other non-current liabilities 22 581 17.98
Sub-total - Non-current liabilities 269.72 264.89
2. Current liabilities
() Financial liabilities
(i) Borrowings 23 :
(1)) Trade payables 24 297.31 42.57
(iif) Other financial liabilitics 25
(b) Other current liabilities 26 34.52 14.89
(c) Provisions 26a 0.47 0.06
Sub-total of current liabilities 332.30 57.52
Total equity and liabilities 610,51 287.43
Summary of significant accounting policies 3 (0.00) (0.00)

‘The accompanying notes arc an integral pari of these financial statements.

T'his is the balance sheet referred to in our report of even date.

For and on behalf of the Board of Directors

Siti Sai Star Digital Media Private Limited

sD/- SD/-
Place: New Delhl (Director) (Director)
Date : N : DIN:



SITI Sai Star Digital Media Private Limited (formerly known as Star Digital Media Private Limited)
Statement of Profit and Loss for the year ended March 31, 2017

March 31, 2017 March 31, 2016

Notes " millions " millions

Revenue
Revenue from operations 27 234.73 72.05
Other income 28 0.47 0.03
Total revenue 235.20 72.08
Expenses
Cost of materials consumed 29
Purchases of traded goods 30
Carriage sharing, pay channel and related costs 2.47 5,71
Employee benefits expense 31 6.83 3.99
Finance costs 32 413 0.23
Depreciation and amortisation expenses 33 39.34 3.85
Other expenses 34 136.72 100.83
Total expenses 189.49 114.61
Loss before prior period expenses 45.71 (42.53)
(Deffred Tax Assets) /Deffred Tax Liability 47 13.93 (5.67)
Loss before and after tax 31.77 (36.86)
Loss per share after tax 35

Basic (3,685.96)

Diluted (3,685.96)
Summary of significant accounting policies 3

The accompanying notes are an integral part of these financial statements.

This is the statement of profit and loss referred to in our report of even date

For and on behalf of the Board of Directors
Siti Sai Star Digital Media Private Limited

SD/- SD/-
(Director) (Director)
DIN: DIN:
Place: New Delhi
Date :



SITI SAISTAR DIGITAL MEDIA PVT LTD

Cash Flow Statement for the year ended on March 31, 2017

Particulars Current Year Current Year
31.3.2017 31.3.2016
A) CASH FLOW FROM OPERATING ACTIVITIES
Net Profit / Loss Before Tax & Extra Ordinary Items: 45.71 (18.36)
Adjustments For:
Depreciation & Amortisation Expense 39.34 3.86
Interest Income (0.47) (0.03)
Operating Profit Before Working Capital Changes i 84.58 (14.52)
Adjustments For:
Trade Receivables (66.83) (30.65)
Short-Term Loans and Advances (26.12) (2891)
Trade Payables 254.73 37.53
Other Current Liabilities 19.71 7.34
Short Term Provisions 0.41 (0.86)
ii. 181.90 (15.56)
Cash Generated From Operations i+ii 266.48 (30.08)
Income Tax Paid -
266.48 (30.08)
B) CASH FLOW FROM INVESTING ACTIVITIES
Addition to Fixed Assets (270.42) (208.03)
Interest Income 0.47 0.03
Fixed Deposits 2.41 (7.53)
Security Deposits (0.27) (0.33)
Net Cash From Investing Activities (B) (267.81) (215.86)
C) CASH FLOW FINANCING ACTIVITIES
Increase in Long term Borrowings 8.71 246.88
Net Cash From Financing Activities (8] 8.71 246.88
Increase in Cash and Cash Equivalents (A)+(B)+(C) (D) 7.38 0.93
Cash and Cash Equivalents at the Beginning of the Year (E) 3.53 2.60
Cash and Cash Equivalents at the End of the Year (D) +(E) 1091 3.53
Components of Cash and Cash Equivalents:
Cash on Hand 0.27 0.04
Other Bank Balances 10.64 3.49
1091 3.53
0.00

Place: New Delhi
Date:

For & on behalf of the Board
Siti Sai Star Digital Media Private Limited

SD/- SD/-
(Director) (Director)
DIN : DIN:
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SITI Sai Star Digital Media Private Limited (formerly known as Star Digital Media Private Limited)
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2017

5

Intangible assets

S

vl lioms )

Program/ film/ cable

Gross block Goodwill e Software Total
Balance as at April 1, 2015 0.35 0,35
Additions ©.35) (©.35)
Balance as at March 31, 2016 - -
Additions

Balance as at March 31, 2017 - -
Accumulated amurtisation

Balance as at April 1, 2015 i uol
Charge for the year o) (.o1)
Balance as at March 31, 2016 0.0013 0.0013
Charge for the year

Balance as at March 31, 2017 0.00 0.00
Net block

Bulunce as at March 31, 2016 (0.00) (0.00)
Balunce as at March 31, 2017 (0.00) (0.00)

(This space has been left blank inientionally)



SIT1I Sai Star Digital Media Private Limited (formerly known as Star Digital Media Private Limited)

Summary of significant g policies and other expl y information for the year ended March 31, 2017
7 Loans March 31, 2017  March 31, 2016
" millions " millions
Security deposits
Unsceured, considered pood o 044
Doubtful
on O+
J.exs: Provision for doubtful security deposits
0.71 0.44
8 Others- Fixed deposits March 31,2017  March 31, 2016
" millions " millions
Margin money deposit (pledged) and deposit with statutory authoritics 5001 7.33
Bank deposit with maturity upto twelve months
5.11 7.53
8a Deffered Tax Assets March 31,2017 March 31, 2016
* millions " millions
(846) 3.66
(H.28) 5.00
9 Other non-current assets March 31,2017  March 31, 2016
* millions " millions
Capital advances
Other advances
Prepaid expenses
Ancillary cost of arranging for borrowings
10 Inventories March 31,2017 March 31, 2016
(Valued at lowcer of cost or net realisable valuc) " millions " millions
Stores and spares
11 Current investments (Non trade, quoted) March 31,2017 March 31, 2016
" millions " millions

Investments in mutual funds
250,404 (Previous year 250,404) units of face value of * 10 each of 1CICI Prudential Flexible Income Premium Growth
3,176 (Previous year 3,176) units of face value of * 100 cach of Taurus Short Term Income Fund - Growth Plan

12 Trade receivables

March 31,2017  March 31, 2016

" millions " millions
Unsecured, considered good 98.93 32,09
Unsecured, considered doubtful
98.93 32.09
Less: Provision for doubtful debts
98.93 32.09
Other receivables
Unsceured, considered good
98.93 32.09
Note:
i) During the current year, the Company has assigned and taansferred specific accounts reccivable balances amounting to ™ Nil million (previous year =
441,03 million) to its whaolly owned subsidiary company as per the teems of the underdying agreement.
13 Cash and bank balances
Current Current
March 31,2017  March 31, 2016
" millions " millions

Cash and cash equivalents
Cash on hand 0.27 0.04
Cheques on hand
Balances with banks
On current accounts 10,64 349
In deposit account (with maturity upto three months)

10.91 3.53
14 Others - unbilled revenue and interest accrued on fixed deposits Non-current Non-current
March 31,2017 March 31, 2016
Others " millions " millions
Interest acerued and not due on fixed deposits wi7

Unbilled revenue

0.17 -




16

19

Loans and advances

Short-term
March 31,2017  March 31, 2016
" millions " millions
Advanees to related partes unseeured, considered pood (refer note 34)
Advances recoverable in cash or kind
Unsecured, considered good
Other advances 19.79 142
Doubtful
Advances to distnbution companics
1ess: Provision for doubtful advances
1979 742
19.79 7.42
Other loans and advances (Unsecured, considered good)
Ancillary cost of arranging for borrowings
Advance rax 3.34 0.66
Balances with statutory authorities 33.06 2200
36.40 22.66
Share capital
March 31,2017 March 31, 2016
" millions * millions
Authorised share capital
100,000 (Previous year: 100,000) equity shares of 10 cach 1.00 1.00
Total authorised capital 1.00 1.00
Issued share capital
10,000 (Previous year 10,000) equity sharcs of 10 cach 0.10 0.10
Total issued capital = 0.10
Subscribed and fully paid up capital
10,000 (Previous year 10,000) equity shares of " U each 0.10 0.10
‘Total paid up capital 0.10 0.10
Iorfieted Share Capital )
0.10 0.10
Other Equity March 31,2017 March 31, 2016
" millions " millions
loreigm currency monetary item franshtion difference account
Balance at begmning of the year
Add: Recognised during the year
Less: Amortised during the year
Balance at the end of the ycar - -
Securitics premium account
Balance at the begaming of the year
Add: Received om jssue ol equity shares on conversion of Warrants and OFCDs (refer note 4(f)
Less: Adjustment of expenses incurred on issue of equity shares
Balance at the ead of the year - -
Iimployce stock options reserve
Balance at the begimning of the year
Add: Shares based payment expenses
Balance at the end of the year -
Genenal reserve
Balance at the beginning of the year
Add: ‘I eansferred from employee stock option resene
Balance at the end of the year - -
Deficit in the Statement of profit and loss
Balance at the beginning of the year (23.39) L.77
Add: Adjustment on account of depreciation charge pursuant to implementation of Schedule 11 of the Companies Act, 2013 (refer note 12(ii)) - 0.02)
Addd: Loss for the year M 130 80)
Balance at the end of the year 8.39 (35.10)
.39 (35.10)
Long-term borrowings
March 31,2017  March 31, 2016
(a) Term loans from banks (Secured) " millions " millions
Term loans 1933 15.62
Buyer's credits
IFinance lease obligations
Unsecured loan 23630 23130
255.63 246.92
The above amount includes
Secured borrowings 255.63 246,92
Amount disclosed under the head "other cureent liabilities” (Note 8)
255.63 246.92

Net amount




20a

21

26

Provisions

Provision for employee benefits (Refer Note 31)
Provision for gratuity
Provision for compensated absences

Deferred tax liability (net)

Other financial liabilites

Creditors for capital goods

Other liabilities

Deferred Activation Income

Short-term borrowings

Secured

Loans repayable on demand from banks

Unsecured

Optionally fully convertible debenture from promoter group company

Trade payables

- Total outstanding ducs of micro enterprises and small enterprises; and
- Total outstanding dues of creditors other than micro enterprses and small enterprises

Other financial liabilities

Current maturities of long-term borrowings (Refer note 7)
Current maturities of finance lease obligations (Refer note 7)
Tntcrest accrued but not due on borrowings

Book overdraft

Creditors for capital goods

Other Current Liabilities

Advances from customers
Payable for statutory liabilities (refer note 8 (i) below)
Deferred Activation Income

Provisions

Provision for employee benefits (Refer Note 31)
Provision for gratuity
Provision for compensated absences

March 31,2017  March 31, 2016

" millions " millions

March 31,2017  March 31, 2016
" millions " millions

March 31,2017 March 31, 2016
" millions " millions

March 31,2017 March 31, 2016

* millions " millions
5.81 17.98
5.81 17.98

March 31,2017 March 31, 2016
* millions " millions

March 31,2017  March 31, 2016

" millions " millions
2731 42.57
29751 4257

March 31,2017  March 31, 2016

" millions * millions
27.45
4.05 872
3.32 6.17
34.52 14.89

March 31,2017 March 31, 2016
" millions * millions

047 0.06

0.47 0.06




SITI Sai Star Digital Media Private Limited (formerly known as Star Digital Media Private Limited)
Summary of significant accounting policics and other explanatory information for the vear ended March 31, 2017

27

*

28

29

30

Revenue from operations

Sale of services
Subscription income
Advertiscment income
Carriage income
Activation and Sct top boxes pairing charges
Set top box pairing charges
Other operating revenue
Sale of traded goods*
Lease rental charges
Other networking and management income
Scrap sales

Details of sale of traded goods
Set top box and viewing cards
Store and spares

Other income

Interest income on

Bank deposits

Others
Excess provisions written back
Profit on sale of fixed assets
Other non-operating income

Cost of materials consumed-stores and spares

Opening stock

Add : Purchases during the year

Less: Transferred to fixed assets

Less : Closing stock

Purchases of traded goods

Set top boxes
Viewing cards

March 31,2017 March 31, 2016
° millions " millions
75.20 23.10
1.00 0.16
5.50 236
153.03 46.43
234.73 72.05
March 31,2017 March 31, 2016
° millions * millions
0.45 0.03
0.01
0.01 0.01
0.47 0.03
March 31,2017 March 31, 2016
* millions " millions
March 31,2017 March 31, 2016
* millions * millions




SITI Sai Star Digital Media Private Limited (formerly known as Star Digital Media Private Limited)
Summary of significant accounting policies and other explunatory information for the year ended March 31, 2017

31

32

33

34

Employee benefits expense

Salaries, allowances and bonus
Contributions to provident and other funds
limployce benefits expenses

Staff welfare expenses

Finance costs

Interest
Bank charges
Amortisation of borrowing and ancillary costs

Depreciation and amortisation expenses

Depreciation of tangible assets (Refer note 12)
Amortisation of intangible assets (Refer note 13)

Other expenses

Rent

Rates and taxes

Communication expenses

Repairs and maintenance

- Network

- Building

- Others

Electdcity and water charges

Legal, professional and consultancy charges
Printing and stationery

Service charges

Travelling and conveyance expenses
Auditors' remuneration*

Vehicle expenses

[nsurance expenses

Provision for doubtful debts**
Provision for doubtful advances
Advertisement and publicity expenses
Commission charges and incentives
Bad debts

Program production expenscs
Other operational cost

Business and sales promotion
Lixchange fluctuation loss (nct)
Miscellancous expenses

*Auditors' remuncration
as an auditor
Limited review fees
for other services (certifications)
for reimbursement of expenses

March 31,2017 March 31, 2016

" millions " millions
6.07 3.3
0.09 -
0.66 0.68
6.83 3.99

March 31,2017 March 31, 2016

" millions " millions
3.4 0.03
1.09 0.21
4.13 0.23

March 31,2017 March 31, 2016

" millions " millions
39.34 3.85
39.34 3.85

March 31,2017 March 31, 2016

" millions " millions
1.50 0.64
0.74 0.57
0.16 0.15
0.37 0.29
0.06 -
0.25 0.14
1.87 0.87
0.62 0.37
0.06 0.04
0.15 0.11

3.16

0.16 -
128.86 93.56
1.93 0.92
136.72 100.83

*#* Provision for doubtful debts is nct of write-back of liability in relation to specifically corresponding revenue

sharing costs aggregating 20,52 million (Previous year * 24.95 million).



SITI Sai Star Digital Media Private Limited (formerly known as Star Digital Media Private Limited)
Summary of significant accounting policies and other expl v information for the vear ended Maech 31, 2017

35 Eamings per sharc

March 31,2017 March 31, 2016

" millions " millions

Loss attributable to equity sharcholders 31.77 (36.86)

Number of weighted average equity shares
Basic TN, 10,000.00
Diluted -

liffect of dilutive potential equity shares~
Limployee stock oplions

Warrants

Optionally fully convertible debentures

Nominal value of per cquity share () 10
Loss per share fter tax ()
Basic 3,177 (3,686)

Diluted 3,177 (3,686)

~Liffect of potential equity shares being anti-dilutive has not been considered while calculating diluted weighted
average cquity shares and carnings per share.

(This space bay been left blank intentionally)
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1.2

a.

SI'TI Sai Star Digital Media Private Limited (formerly known as Star Digital Media Private Limited)

Note: 1 Company Overview and Significant Accounting Policies

Company Overview
SI'TI $ai Star Digital Media Private Limited.(hereinafter referred to as the ‘Company’ ) was incorporated in the state of Gujarat, India. The
Company is engaged in distribution of television channels through analogue and digital cable distribution network and allied services.

Basis of preparation

“These financial statements are prepared on going concern basis in accordance with Indian Accounting Standards (Ind AS) under the historical
cost convention on accrual basis except for certain financial instruments which are measured at fair values as per the provisions of the Companies
Act, 2013 (‘Act) (to the extent notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016.

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March 2017,
together with the comparative period as at and for the year ended 31 Macch 2016. In preparing thesce financial statements, the Company’s
opening balance sheet was prepared as at 1 April 2015, the Company’s date of transition to Ind AS.

Accounting policics have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in use.

Summaty of Accounting Policies

Use of estimate
‘I'he preparation of Company’s standalonc financial statements requires the use of accounting estimates which, by defmition, will seldom equal the
actual results. Management also nceds to exercise judgement in applying the Company’s accounting policics.

Foreign Currency Translation
I‘unctional and presentation currency
"I'he standalone financial statements are presented in currency INR, which is also the functional currency of the Company

Ioreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions (spot
exchange rate).
Foreign cxchange gains and losses resulting from the scttlement of such transactions and from the remeasurement of monetary items

denominated in forcign currency at year-end exchange rates are recognised in profit or loss.

Non-monetary items are not retranslated at year-end and are measured at historical cost (translated using the exchange rates at the transaction
date), cxcept for non-monctary items measured at fair value which are translated using the exchange rates at the date when fair value was

determined.

Revenue recognition
i) Revenue is recognised when it is probable that the cconomic benefits will flow to the Company and it can be reliably measured.

i) Revenue is measured at the fair value of the consideration received/reccivable net of rebates and taxes. The Company applics the revenue

recognition criteria to cach separately identifiable component of the sales transaction as set out below.



iy

Revenue from rendering of Services
Subscription income is recognised on completion of services and wheo no significant uncertainty exists regarding the amount of consideration
that will be derived.

Other networking and management income and carriage income arc recopnised on accrual basis over the terms of related agreements and when
no significant uncertainty exists regarding the amount of consideration that will be derived. Carriage revenue recognition is done basis
negotiations/ formal agreement with broadeasters.

Advertisement income is recognised when the related advertisement gets telecasted and when no significant uncertainty cxists regarding the
amount of consideration that will be derived. Other advertisement revenue for slot sale is recognised on period basis.

Activation and set top boxes pairing charges arc recognised as revenue to the extent it relates to pairing and transfer of the related boxes and
when no significant uncertainty exists regarding the amount of consideration that will be derived and the upfront obligation is discharged. Where
part of the revenues collected at the time of activation relates to futurc scrvices to be provided by the Company, a part of activation revenye is
deferred and recognized over the associated scrvice contract period or customer life

Borrowing Costs
Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings and exchange
differences arising from foreign currency borrowings to the cxtent they are regarded as an adjustment to the interest cost,

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying assct arc capitalized during the period of time
that is necessary to complete and prepare the assct for its intended usc or sale. A qualifying asset is onc that necessarily takes substantial period of
time to get ready for its intended use. Capitalization of borrowing costs is suspended in the period during which the active development is delayed
due to, other than temporary, interruption. All other borrowing costs arc charged to the Statement of Profit and Loss as incurred.

Property, Plant and Equipment

Recognition and initial measurement

Propertics plant and cquipment are stated at their cost of acquisition. The cost comprises purchase price (nct of CLNVAT Credit availed),
borrowing cost if capitalization criteria arc met and dircctly attributable cost of bringing the assct to its working condition for the intended use.
Any trade discount and rebates are deducted in arriving at the purchase price.

When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their
specific uscful lives. Likewise, when a major inspection i performed, its cost is recognised in the catrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognised in statement of profit or loss as

incurred.

Sct top boxes are treated as part of capital work in progress till at the end of the month of activation thercof.

Subsequent measurement (depreciation and useful lives)
i) Depreciation on property, plant and cquipment is provided on the straight-line method, computed on the basis of uscful lives prescribed in
Schedule IT to the Companies Act, 2013.

Type of assets Useful Life (Years)
Computer 3.00
Office Equipments 5.00
Electrical Equipments 5.00

Studio Equipments 13.00



Furniture & Fixtures 10.00
Set Top Boxes 8.00
Vehicles 8 to 10

ii.) Leasehold Improvements is amortised over the effective period of lease.
iii.) The residual values, useful lives and method of depreciation of arc reviewed at cach financial year end and adjusted prospectively, if

appropriatc.

De-recognition

An item of property, plant and equipment and any significant part initially recognised is derecognized upon disposal or when no future cconomic
benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the assct (calculated as the difference between the net
disposal procceds and the carrying amount of the asset) is included in the income statement when the assct is derccognized.

Intangible Assets
Intangible assets acquired separately are stated at their cost of acquisition.

Subsequent measurement (Amortisation)
Cost of Intangible Assets are amortised under straight line method over the period of life.

Impairment of non-financial Assets

‘I'he Company assesses at each Balance Sheet date whether there is any indication that an asset may be impaired. If any such indication exists, the
Company cstimates the recoverable amount of the asset. If such recoverable amount of the assct or the recoverable amount of the cash-
generating unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognized in the statement of profit and loss.

If at the reporting date, there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and
the asset is reflected at the recoverable amount subject to a maximum of depreciated historical cost and the same is accordingly reversed in the
Statement of Comprehensive Income.

Investments and Other Financial Assets

Financial assets

Initial recognition and measurement

Iinancial asscts and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the financial
instrument and arc measured initially at fair valuc adjusted for transaction costs.

Iinancial assets and financial liabilitics arc offsct and the net amount is reported in the Balance Sheet if there is a currently enforceable legal right
1o offsct the recognised amounts and there is an intention to settle on a net basis, to realize the assets and scttle the labilities simultancously.

All other debrt instruments are measured are Jair Value through other comprchensive income or Jair value through profit and loss based on
Company’s business model.

De-recognition of financial liabilities
A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the de-recognition of the original liability and the recognition of a new
liability. ‘The difference in the respective carrying amounts is recognised in the statement of profit or loss.



Impairment of Financial Assects
In accordance with Ind-AS 109, the Company applics Iixpected Credit Loss (12C1) model for measurement and recognition of impairment loss

for Iinancial Asscts

Post-employment, long term and short term employce benefits

Defined contribution plans

Provident Fund

"The Company pays provident fund contributions to publicly administered provident funds as per local regulations. 'The Company has no further
payment obligations once the contributions have been paid. The contributions are accounted for as defined contribution plans and the
contributions arc recognised as employee benefit expense when they are due. Prepaid contributions are recognised as an assct to the extent that a
cash refund or a reduction in the future payments is available.

Gratuity (I'unded)

Actuarial gains and losscs arising from past experience and changes in actuarial assumptions are credited or charged to the statement of other
comprchensive income in the year in which such gains or losses are determined.

Other Eimployee Benefits

Compensated absences

Liability in respect of compensated absences becoming duc or expected to be availed within one year from the pr date is recognised on the basis
of undiscounted value of estimated amount required to be paid or estimated value of benefit expected to be availed by the employees. Liability in
respect of compensated absences becoming due or expected to be availed more than one year after the Balance Sheet date is estimated on the
basis of an actuarial valuation performed by an independent actuary using the projected unit credit method.

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are charged to statement of profit and loss in the year
in which such gains or losses are determined.

Taxation on Income

Tax cxpense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised in other comprehensive income or
dircctly in cquity.

Calculation of current tax is based on tax rates and tax laws that have been cnacted or substantively enacted by the end of the reporting period.
Deferred income taxes are calculated using the liability method.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or deductible temporary difference will be utilised
against futurc taxable income. This is asscssed based on the Company’s forecast of future operating results, adjusted for significant non-taxable
income and cxpenses and specific imits on the use of any unused tax loss or credit. Deferred tax liabilities are generally recognised in full,
although IAS 12 “Income Taxes’ specifics limited exemptions. As a result of these exemptions the Company does not recognise deferred tax on
temporary differences relating to goodwill, or to its investments in subsidiaries.

Provisions arc recognized only when there is a present obligation, as a result of past events, and when a reliable estimate of the amount of
obligation can be made at the reporting date. These estimates are reviewed at cach reporting date and adjusted to reflect the current best
estimates. Provisions are discounted to their present values, wherce the time value of money is material,

Contingent liability is disclosed for:



Possible obligations which will be confirmed only by future events not wholly within the control of the Company or

Present obligations arising from past events where it is not probable that an outflow of resources will be required to settle the obligation or
a rcliable estimate of the amount of the obligation cannot be made.

Contingent Assets are disclosed when probable and recognised when realization of income is virtually certain.

Earning Per Share:

Basic carnings per share is calculated by dividing the net profit or loss for the perod attributable to cquity sharcholders (after deducting
preference dividends and attributable taxes) by the weighted average number of cquity shares outstanding during the period. Partly paid equity
shares arc treated as a fraction of an equity share to the extent that they arc entitled to participate in dividends relative to a fully paid cquity share
during the reporting period.

For the purpose of calculating diluted eamings per share, the net profit or loss for the period attributable to cquity sharcholders and the weighted
average number of shares outstanding during the period are adjusted for the effects of all dilutive potential cquity shares.

Leases

Finance leases

Iinance leases, which cffectively transfer to the lessee substantially all the risks and benefits incidental to ownership of the leased item, are
capitalized at the lower of the fair value and present valuc of the minimum lease payments at the inception of the lease term and disclosed as
leased assets. Lease payments are apportioned between the finance charges and reduction of the leasc liability based on the implicit rate of return.
Finance charges are charged dircctly against income. Lease management fecs, legal charges and other initial dircct costs arc capitalized.

Operating leases

Where the Company s a lessec, payments on operating lease agreements are recognised as an expense on a straight-linc basis over the lease term
unless the payments are structured to increase in line with expected general inflation to compensate for the lessor’s cxpected inflationary cost
increases. Associated costs, such as maintenance and insurance, are expensed as incurred.

Significant management judgement in applying accounting policies and estimation uncertainty

lYinancial Statements are prepared in accordance with GAAP in India which require management to make estimates and assumptions that affect
the reported balances of assets, liabilities and disclosure of contingent liabilities at the date of the financial statements and reported amounts of
income & expenses during the periods. Although these estimates and assumptions used in accompanying Financial Statements are based upon
management's evaluation of relevant facts and circumstances as of date of Ifinancial Statements which in management's opinion are prudent and
reasonable, actual results may differ from estimates andassumptions used in preparing accompanying l'inancial Statements. Any revision to
accounting estimates is recognizedprospectively from the period in which results are known/ materialise in accordance with applicable
Accounting Standards.

Information about estimates and assumptions that have the most significant effect on recognition and measurement of asscts, liabilitics, income

and cxpenses is provided below.

Significant Management Judgements
"The following are significant management judgements in applying the Accounting Policies of the Company that have the most significant cffect
on the I'inancial Statements.



1.2

1

Recognition of Deferred Tax Assets - The extent to which deferred tax assets can be recognized is based on an assessment of the probability
of the Company’s future taxable income against which the deferred tax assets can be utilized.

Evaluation of indicators for Impairment of Assets — The cvaluation of applicability of indicators of impairment of assets requires assessment
of several external and internal factors which could result in deterioration of recoverable amount of the assets.

Property, Plant and Equipment - Management assess the remaining uscful lives and residual value of property, Plant and liquipment and
believes that the assigned useful lives and residual value are reasonable

Estimation Uncertainty- Information about cstimates and assumptions that have the most significant cffect on recognition and measurement
of assets, liabilities, incomc and cxpenses is provided below.

. Standards issued but not yet effective

Tn March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2017, notifying
amendments to Ind AS 7, Statement of cash flows” and Ind AS 102, ‘Share-based payment.” The amendments are applicable to the Company
from 1 April

Amendment to Ind AS 7:

Amendment to Ind AS7

The amendment to Ind AS 7 requires the entities to provide certain additional disclosurcs that cnable users of financial statements to cvaluate
changes in labilities arising from financing activitics, including both changes arising from financing cash flows and non-cash transactions. The
amendment suggests cntities to include a reconciliation between the opening and closing balances in the balance sheet for labilities arising from
financing activities, to mect the disclosure requirements. The Company is currently evaluating the requircments of the amendment and the effect
of the disclosure on the financial statements is being evaluated.

ADDITIONAL NOTES TO THE FINANCIAL STATEMENTS

Commitments
Future commitments towards capital contributions - NI

2 Segment Reporting

f.

Scgment Reporting as tequired by Accounting Standard -17 issucd by the Institute of Chartered Accountant of India is not applicable since the
Company is in the business of providing Cable TV Services in one segment and there is no Geographical Segment.

Related Parties Disclosure:

List of Partics where control exists

i Ultimate Holding Company

Siti Networks Limited (Iformerdy known as Siti Cable Networks Limited)

ii Holding Company

Siti Networks 1imited (Iformerly known as Siti Cable Networks Limited)



iii Key Managerial Personnel
Anil Kumar Malhotra
Raju Raisinghani
Jayesh Pandya
Vinay Chandok

Transactions with: Rs. In lacs

1 Tolding Company- Siti Network Ltd. 2017 2016
Purchase - Set top box and Viewing Card 2,684 1,802
Purchasc - Material 1
Management Charges - 800
Allotment of Debentures - Optionally Convertible - 2,313
Feed Cost Charges 159 -
Payment towards Pay Channcl Subsciption 140

With Key Managerial Personnel 2017 2016
Raju Rai singhani 50.00

Jayesh Pandya 48.81

Outstanding as on 31.3.2017 18

Unsecured Loan

g. Disclosure for SBN (Specified Bank Notes)
As required by Ministry of Corporate Affairs notification G.S.R. 308(E) dated March 31, 2017 on the details of Specified Bank Notes
(SBN) held and transacted during the period from November 8, 2016 to December 30, 2016, the denomination-wise details of SBN
and other notes is given below:

Particulars SBN Other denomination Total
Closing cash in hand as on November 8,2016 29,361,000 27,648 29,388,648
(+)Amount withdrawn from banks 0 47,659 47,659
(+) Permitted receipts 0 1,825,100 1,825,100
(-) Permitted payments 0 46,833 46,833
(-) Amount deposited in Banks 29,361,000 1576150 30,937,150
Closing cash in hand as on December 30, 2016 00 277,424 277,424

h. Pursuant to the Accounting Standard for ' Taxces on Income' (AS-22), deferred tax liability/assets at the balance sheet date is:

2017 2016
Deferred tax liability on account of difference between book value of
depreciable assets as per books of account and written down value as per
Income Tax 13.93 (5.67)
Deferred tax assets on account of disallowance under section 43 B or allowed
on payment basis.

Net Deferred Tax Assets/(Liabilities) 14 6




i. Financial risk management objectives and policies
‘The Company’s activities expose it to a varicty of financial risks, including market risk, credit disk and liquidity risk. ‘The Company’s primary risk
management focus is to minimize potential adverse cffects of market risk on its financial performance. The Company’s risk management
assessment and policics and processes are established to identify and analyse the risks faced by the Company, to sct appropriate risk limits and
controls, and to monitor such risks and compliance with the same. Risk assessment and management policies and processes are reviewed regularly
to reflect changes in market conditions and the Company’s activities. The Board of Directors is responsible for overseeing the Company’s risk

assessment and management policies and processes

a. Credit risk

Credit tisk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company’s receivables from customers. Credit risk is managed through credit approvals, establishing
credit limits and continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course of
business. The Company establishes an allowance for doubtful debts and impairment that represents its estimate of incurred losses in respect of
trade and other receivables and investments.

(i)Trade and other receivables

‘The Company’s exposure to credit risk is influecnced mainly by the individual characteristics of cach customer. The demographics of the
customer, including the default risk of the industry and country in which the customer operates, also has an influence on credit risk assessment.
Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to
which the Company grants credit terms in the normal course of business. An impairment analysis is performed at cach reporting date on an
individual basis for major customers.

(i) Financial assets that are neither past due nor impaired

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the
Company’s asscssment of credit risk about particular financial institution. None of the Company’s cash equivalents, including term deposits (i.c.,
certificates of deposit) with banks, were past due or impaired as at 31 March 2017.

b. Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become duc. The Company manages liquidity
tisk by maintaining adequate reserves, by continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial
asscts and liabilities. The Company manages its liquidity risk by cnsuring, as far as possible, that it will always have sufficient liquidity to meet its
labilitics when due, under both normal and stressed conditions, without incurring unacceptable losses o risk to the Company’s reputation.

Amounts in Rs
Particulars Less than 1 year 1-5 year Total

Borrowings -
Trade payables i

c. Market risk

Market risk is the risk of loss of future carnings, fair values or future cash flows that may result from adverse changes in market rates and prices
(such as intercst rates, foreign currency cxchange rates and commodity prices) or in the price of market risk-sensitive instruments as a result of
such adverse changes in market rates and prices. Market risk is attributable to all market risk-sensitive financial instruments, all foreign currency
reccivables and payables and all short term and long-term debt. The Company is exposcd to market risk primarily related to foreign exchange rate
sk, interest rate risk and the market value of its investments. Thus, the Company’s exposure to market risk is a function of investing and
borrowing activities and revenue generating and operating activities in foreign currencics.

d. Interest rate risk
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Interest rate risk s the dsk that the fair value or furure cash flows of a financial instrument will fluctuate because of changes in market interest
rates. Long-term borrowings do not expose the company to sk of changes in interest rates as the Company had issued the same at 0%

. In view of the nature of business, where the necessary documentry evidence does not support the payment made/expenses incurred, the same

are accounted for on the basis of certification of the Management.

. ligures for the previous year have been regrouped / rearranged / recast whencver necessary to confirm for comparison purposc.

. ‘I'rade reccivables, Trade payables, Current liabilitics, Iixpenses Recoverable/payable & other loans & Advances are subject to confirmation and

reconciliation from the parties.

Information required as per the Micro, Small and Medium Enterprises Development Act, 2006 small Scale Industries.

"The Company has identified Micro, Small and Medium Enterprises on the basis of information available. As at March 31, 2017 there are no ducs
to Micro, Small and Medium Lnterprises that are reportable under the MSMELD Act, 2006

. In view of mandatory digital addressable system (DAS) regulation announced by the Ministry of Information and Broadcasting, Government of

India, digitalisation of cable network has been implemented in the citics notified for phase 1 & 2. The company has activated Set top boxes in
Vijayawara and adjoining region under Digital Addressable cable TV System (DAS) in accordance with TRAI mandate for phase 2 citics. Owing
to the inital delays in implementation of DAS in Jind, Haryana region and chalanges faced by all the MSQ's during transition from analog business
to DAS, the company is in the process of executing contracts with the subscribers and implentation of revenue sharing contracts entered into
with the local cable operators. Accordingly company has invoiced and recognised subscription revenue under the new DAS regime w.e.f
01.06.2016.

The company has calculated the benefits provided to employees as per accounting standards 15, are as under

Defined Benefit Plans
a.) Gratuity Plan
b.) Leave Encashment

In accordance with Accounting Standards 15 (Revised), the acturial valuation carried out in respect of the aforesaid defined benefit plans is based

on the following assumption.

Acturial Assumption Employee Gratuity
Leave Encashment Fund

Discount Rate (Per annum)

Rate of Increase in compensation levels

Expected Rate of return on plan assets

Expected Average remaining working lives of employees (years)

Change in obligation during the year ended 31st March, 2017
Present Value of obligation as at Ist April, 2016

Acquisition adjustment

Interest cost



Past service cost

Current service cost

Curtailment cost/(Credit)

Settlement cost/(Credit)

Benefits paid

Actuarial (gain)/loss on obligation

Present value of obligation as at the end of period (31st March, 2017)

Change in fair value plan Assets Nil Nil

Movement in the liability recognized in the Balance Sheet

Opening net liability  (01.04.2016) -

Expense as above - -
Benefits paid

Actual return on plan assets

Acquisition adjustment - -
Net assets/(Liability) recognised in Balance Sheet as provision (31.03.2017)

Expenses recognised in Profit and Loss Account

Current service cost

Past service cost = .
Interest cost

Expected return on plan assets

Curtailment cost / (Credit)

Settlement cost / (credit) - -
Net actuarial (gain)/ loss recognized in the period

Expenses recognized in the statement of profit & losses - -

Acturial Assumption.
The discount rate is generally based upon the market yeilds available on Government Bonds and salary growth rate takes account of inflation,
seniotity, promotion and other relevant factors on long term basis.

0. Ifigures have been rounded off to the nearest rupce.

p- Note 1 to 23 form an integral part of the accounts and have been duly authenticated.
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and other expl

Summary of significant gp
2017

Fair value measurements
A. Financial instruments by category

Financial assets

Bank deposits

Amounts recoverable

Interest accrued and not due on fixed deposits
Secunty deposits

Investment (Non- current, finaacial assets)
Unbilled revenues

Tnterest accrued on fixed deposits

Trade recenvables

Others

Cash and cash equivalents

Total financial asscts
Financial liabilides
Burruwings (non-cureent,
Trade payables

Total financial liabilities

il Tiabilies)

Financial assets

Bank deposits

Amounts recoverable

Interest accrued and not due on fixed depusits
Security deposits

Invesmment (Non- cucrent, financial assets)
Unbilled revenues

Interest accrued on fised deposits

Trade receivables

Others

Cash and cash cquivalents

Total financial asscts

Financial liabilitics

Borrowings (non-current,financial liabilities)
Trade payibles

Total financial liabilitics

Financial assets

Bank deposits

Amounts recoverable

Interest accrued and not due on fised depusits
Security deposits

Investment (Non- current, financial assets)
Unbilled revenues

Inrerest accrued on fixed deposits

T'rade receivables

Others

Cash and cash equivalents

Total financial assets

Financial liabilides

Borrowings (non-current,financial liabilities)
Trade payables

Total financial liabilites

B. Financial indtruments measured at Guir value
The fullowing tibifes provep financial wssers ol liabilitics it
fingnail assets anil lillinies 1o theee Jingls Bl on the sigificinee of inputs used in mepiring the fair vilue of the financial

Tevels:

Ll 1 sl s e el ) i i stirkens foe dentoal isidts on bl
Pewed 2 s cotbien thuind el prices inclueded win Leved Tt are absery:
tusend oom absserthile mnirhet it (ool seavalile nipts)
aivenal atsen ot Bty b ebanatiend b alotivmmpined Wibsed o dhe liest leved OF st input o die e vglue measure
‘The financial assets measured ar Fair value in the statement of financial position are grouped inte the B sl Werarc s on Manch 3, 2017, M

Bawie] 3 g fon thi ze sbudary

Ve tewe D watlons whwedi the €

tory infor

LT
abie fop e st or bbbty enthar ditectly e ws i) br iithrectly (i.c. derived from prrices). inid

for the year ended March 31,

NOTES
T&8

ir

i

19
2

19
24

" millions
March 31, W17

FVIPL Amortised cost
382

1979
()

9893

1091

- 135.62

23563

29731

- 552.94

" millions

March 31, 2016

FVIIL Amoriiped cost

753
742

044

3209

ik )

- L1
———

24692
4257

2949

* mitlions
April 01, 2015

FVITL Amprrtised Coot

sred at fair vidue in the stabiment of Fncial position in accordance with the fuir value hierarchy. This hierarchy groups
and liabilimgs The faic viiliy hicrarchy has the following

ament.
1 31, 2016 and Al 01, 2115 as follows:



SITI Sai Star Digital Media Private Limited (formerly known as Star Digital Media Private

S y of signifi ing pol and other expl ry information for the year ended March 31,
2017
March 31, 2017 paeiol Level § Level 2 Level3
Financial assets
Muruad funds At March 31,2007
Invesment in optiomaly conernble debentures A Macch 31,2017
Date of
March 31, 2016 .
e Val bavel ] Level 2 Livel 3
Financial assets
Mutual funds Ar March 31, 2016
Tnvesment in optionally convertible debentures At March 31,2016
April 01, 2015 Date of Level 1 Level 2 Level 3
Valwarion

Fmpnel asscts
Mutual funds

At March 31, 2015

Valution technique to determine fair value
Optionally fully convertible debentures (Level 3)
The val of uptionally fully convertible del

s has been done using the discounted cash flow method by di

ingg the investee C free cash flows for the explicit furecasr

period and the perpetuity value thereaficr. The free cash flows are discounted by weighted average eost of capital compnsing of debt and equity The risk free rate of 7.14% is considered on

the 10 year zeru coupon govemment bond

‘Ilicre have been no transfer berween level 1 and level 2 during the year ended March 31, 2017, March 31, 2016 and Apnl 1, 2015

I'he following mble presents the changes in level 3 items for the

iuds ended 31 March 2007 i 31 March M1

Amountin
milliuns

An at Aprl 011, 2015

Avypured thimingg the vear

As at March 31, 2016

Adifitis dunig the year

Uit onogmmset in statement of profit and loss
Aw at March 31, 2017

[ Significant unabue reable input | E; ol the Tnput I Sensiniviry of the fair valie measnrement W inpot
[ | |
€. Fair vilue of financial sssew and Habiliies mespured anamortised cost " in_millinn
March 3, 2017 Mareh 31, 2016
Carrying Amount  Fair Value Carrying Amount Fair Value
Financial assets
Loans 1979 1979 742 742
Others .
Trade receivables 9893 9893 3209 3209
Caslvind el equivienn LA LERA] A5 353
Tonal fimuncial assets 135,62 (REN L0 AL
Financial fiabilides
Borrowings (non-current,financial liabilities) 25563 25563 24692 24692
vt pravaldis 207,31 M ALY 4257
Tonal financial liabilines 35003 552,93 26949 28949
i mithian
April 01, 2015
Carrying Amount Fair Value

Financial assets
Loans
Others

Financial liabilities
Borrowings (non-currentfinancul liabilities)
Traile pravabiles

Total finuncial liabilitcs
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o)
b)

SITI Sai Star Digital Media Private Limited (formerly known as Star Digital Media Private

Summary of significant ing policies and other expl y information for the year ended March 31,
2017

First dme adoption of Ind AS

Transition to Ind AS

“These are the Company”s first c lidated financial pared in accordance with Ind AS

[

T aceomnitmg fodices s our n Note 3 have been applaed i prpnng e il sty Bor thw vear eeded SLacli 3, 200, ik Gmpaninive sfniEicn plesmned o e Tietacial
staovments fior the sean eiled March 31, 2016 il the prepiestion of an e Ind 05 seadabne balliiee sbicer ) gl 98,205 (0 dare o penmar To ey it vpsing b
st halwbie shedt, thie Company has adjusteil the amssinn ieperted puisisly o fjue) saateameor e el bty abirdands wtifl sy Seppies
{Aecounting Standards) 1 2006 mended) and other scjevant provisions of the Act (preymms G031 ar i G4 ST eagabirnon ol
Ind AS has affected the grnp’s financial position, financeal peffimuance and cash ows tout m the following tables and nores

cenmdmne ity dhe ay

ot ti divibtans drtan proviaiy GAAP

A. Exemptions and exceptions availed

Set out below are the applicable lnd AS 101 optional exanptions and mandatory exceptions appled in the transition from previous GAAP to Iid AS

Use of d d cost for i in subsidiaries, jointly lled entities and associates

e balance of the investment in subsidiaries and joint contralled entities at the date of ition to Tnd AS, d 1in accordance with the previous GAAP as the deemed cost of the
investment at initial recognition

Exch diff on long foreign currency monetary items

[

Lmer przvwnrs G AN, the o applied pavagrapih 60 ol AS 11 whinvliv esilungs alilfertnizen sk P i of o s Torogn dorensy i W

capitdisd fiofial O rimsisin i lnd AS fiesk batic iogice is pentitial o coming oty arboptead Fron e S sl iy dilfesnees recoymisd il i £33 A
fuanicidl stlitesnents G the pidod eobng mmmedianly Defome e beginmg of tw Tt Tout A Bt ooty pertesh e o 1 s for thes cumplion il caitin b
previous GAAP policy for accounting of exchange differences on Tong-term foreign curmency nafletiy it pseogibied uihe previds GAAR Titiineal dhascitietts 0 the e cided March

31,2016

wossgized upto March 31, 2016 has been dtrered /capitalisnil. Skl exchange diftipyes

Uides previis GAAP fuiw
the acepiisition of a depreciable assetare anwina/d over the ity useful lives ol thie

acksig on tranklationZeetilément of long-term Tuangn currency monetary T and pertamigy
assets -

exchange gain/lods on long reem foreign cuifvaicy monelimy i

FFrum atconititig periods commencing on or after April 01, 2016, exchinj thiliénees anping on matlation/ setdement of long-tesm foreign currency monetary items, acquired post April 01,
2016, pirtiishig to the acquisition of 4 depreciable asset are charged o the srarepenn af profit and his

B: Tnd AS mandatory exceptions

Estimates )

An entity’s estimates in acbunluie with bnd ASs avilic date of ransition o Ind AS shall T coipinon) syt exmssates wikde for the same date in accunlanee with previous GAAI (ilter
adjustments to reflect any diffiriendy in acihiiiting poliwn], unless there is objective evidence fhiar thome vsmptcs were m eone

cemifurmin with provius GAAP. The Company il estimates for folluwing it in

Tk AS etmatis as at April 01, 2015 are consitent with the estimates =it the sane date ausde
accordiiwe with Ind AS at the date of transition as were not requirial wider prevaus GAAP:

Investment in equity instruments carried at FVIPL or FVTOCI.
Impaicment of financial assets based on expected credit loss model

Classification and of fi ial aseets and liabilities
The classification and measurement of financial assets will be made idering whether the conditions as per Ind AS 109 are met based on facts and citcumstances existing at the date of
transinon

Jimaisial assets can be mieasired] using effevtive inerest miihod by asscssing its cumrictuat cash flow chimsiientis only on the asis of facr uml cincummitanues existing ar the date of
wanition and if it is impriéichlile to assers elements wf midified nme value of monuy 46 the use of effective mteneat athiod, fair value of finiieial a2kt thit duge pf transition shall be the
new cacrying amount of that assct. The measurement exemption applies foc financial liabilities as well

Applying a requirement is impracticable when an entity cannot apply it after making every reasonable effort to du so. 1tis impracticable to apply the changes retrospectively if:

The cifects G the retripoctiva igilicanor o empeeine resement ae nol dorermnable:

The peteospeetive applrcinnn (F FEaEIement waiuus sy atiemt whiae Jettit’s pitent would have been in that pibfhel,
The ritospective applituiin of rensifeetive. reserenont tequines syiificint estumiies of wmeiits and it is i ible to dim

at that time

1 objectively i ation about thuse esti that existed

C: Reconciliations between previous GAAP and [od AS
Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash fluws for prive periods The following tables represent the recunciliations from previous GAAP ro Ind
AS,

Reconciliation of previous GAAP and Ind AS impact for Balance Sheet (April 01, 2015)

Note reference  Previous GAAP  IND AS Adjustments

ASSETS

Non-current asseis

#)Property, Plant and Equipment 338 358
b)Capital work-in-progress .
c)Infangibles assets 0.3 034

¢)FFinancial Asscts
D Trade receivable -
i) Loans 0.11 [IN§]
iii) Others

401 - 4,03
Current assets
W)nventores
b)Financial Assets
i) Trade reccivable 144 1.H
i)Cash and cash cquivalents 200 .60
iii)Loans 076 076
iv)Others [VAL)] [X00)
¢)Other current assers A (IR
5.0 - 5.24
9.23 - .23
" b eillon
EQUITY AND LIABILITIES Previous GAAP Adjustments Ind AS
Equity
u)Equity Share Capital (VB [ 0w
b)Other Tquity ’."'J 177

[E3) - LT




SITI Sai Star Digital Media Private Limited (formerly known as Star Digital Media Private
ing policies and other explanatory information for the year ended March 31,

S ry of signifi
2017
LIABILITIES

Non-current liabilities
a)liinancial liabilities
NBorowings
)Other fimancial liabilines
b Provisions
©) Deferred vax lialnline (net)

Cucrent liabilities
a)Financial liabilities
1 Borrowings

i} I'tade payables

#ii)Other financial liabilsties
b)Provisions
©)Other current lia
Total current liabilities

Total equity and liabilities

Reconciliation of previous GAAP and TndAS impact for Balance Sheet (March 31, 2016)

ASSETS
Non-current assets
4)Property, Plant and Equipment
b)Capital work-in-progress
<)Inrangibles assets
)l ibles assets under D
d)Financial Assets

iy Trade receivable

i) Loans

i) Others
e)Deferred Tax asser (net)
€)Other non current assets

Current assets
a)lnventories
b)Financial Assets
i)Trade receivable
i)Cash and cash equivalents
ii)Loans
w)Others
<)Other current asscts

EQUITY AND LIABILITIES
Equity

2) Equity Share Capital

b)Other Fquity

LIABILITIES

Non-current liabiliti

a)Financial Liabi
) Borrowings
i)Other Financial Liabilities

b) Provisions

¢)Other non current liabilities

ies

Current liabilitics
a)linancial Liabilities
DBorrowings
iTrade payables
ii))Other Financial Liabilities
b)Pruvisiuns
€)Other current liabilities
Total current liabilitics

Total cquity and liabilities

[IX13] i
(11D} 101
0.05 0.05
504 304
092 vy2
137 137
T4 14
M 740
[E7 - [ET

" in million

Previous GAAP Adjustments Ind AS
163.67 163 67
4443 +H43
044 0H
7153 753
5.66 5.66
22173 - 22193
e
3209 32.09
3353 353
742 742
2% 2940
5,70 6570
28743 28743
Previous GAAP Adjustments Ind AS
010 (A1)
(193 (1245) 7134
{10.63) {12.45) 23.24)
24692 246,92
- 913 913
24698 AR 250604
= B
4257 4257
006 i
w1l 332 12403
LM 332 5,66
298,26 12.45 Mo.71
AL — =
274 - 287.43




SITI Sai Star Digital Media Private Limited (formerly known as Star Digital Media Private
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Reconciliation of total comprehensive income for the year ended March 31, 2016. " in million
Previous GAAP Adjustments Ind AS

Income

Revenues from operabons %6 19 (1243) 8375

Orher meome L [Nk}

Total Income 6,23 (K5 K378

Expenses

Purchase ol mraded poods

Carriage sharmyg, pay channel and eelated costs 447 847

Timployee benefits expense 400 406

FFinance cos 0.23 023

Depreciavon and amortisanon of non-financial assets 385 385

Othe 7751 AT

Total 1 114,58 - 11458

Profit before exceptional item and tax (18,50 {12.45) {30040y

Pror period items

Profit/(Loss) belore tax (36 ) (12.45) [RIA)

Other Comprehensive Income

Tems that will not be reclassified to profit or loss m subsequent periods

Remeasureient of defined benefit lability

Total compreheasive income jllmdi-? (12.43) 50,50y

Reconciliation of total equity as at March 31, 2016 and April 01, 2015 " in million
Matex it March 31, 2016 April 01, 2015
time

Total equity (shareholder’s funds) as per previous GAAD (10.83) 1.87

Adjustments:

Optionally fully convertible debentures classified to equity

Red: ble prefercnce shares d to liability

Effect of recognising interest expense on long-term borowings

and advances s per effective interest method

Effect of provision for expected credit loss

Measurement of financial assets at fair value through profit and loss

[iffect of recognition of activation and sct top boxes paiding charges {1245)

[Effects of prior period items

Other

Total adjustments (12.45) =

Total equity as per Ind AS (23,28) LE7

Reconciliation of total comprehensive income for the year ended 31 March 2016 i million
Notes (o firu 31 March 2016
time adop

Net loss after tax as reported under previous GAAP for (12.68)

Mureh 31, 2016 :

|2ffiscn wf recugnising interest expense on longg term borrowings and advances as per effective interest method

Measurement of financial assets and financial liabilities at amortise cost

LEffect of provision for expected credit loss

Meusurement of financial asset at fair value through profit and loss

Liffect of recognition of activation and set fop buxes paiting changes

R of empl Dbenefit obligation to uther comprehensive income (1245

Effects of privr perod items

Other

Net loss after tax as reported under 1nd AS for (25.)

March 31, 2016 -

Other comprehensive income after tax

Total comprehensive income (25.13)

Note I: Iaterest Free Advances and Security Deposits

Upsider the pircviens CEAAY, it e Jouse secunty dpwisite (ihat e pefundable in o
aneni e peyyiesd 1o e recopieed ar fur vilue condinyly, the Compamy has £
yeanspesion valup of he eecarty deprot s bea eugmilied wvoaling m the yiture of e sespective deposit or advance

zhy v completion of the lease tean) are recorded uf their tansactivn value Under Ind AS, all financial
vl these security depwsiits and advances umbér Ind AS. Diffeveici berween the fuir value and

Maote Ha): Trade Reccivahles

A g AS 1R, abe Cmpuing i s oy expeenid iceedun oss model for aecogationg e Slowance for dimtartul dolire INERAS 118 requines entithes i peogibe luss allogpied an
at iy et gl o e Bitetime exprected credin b ot 12 moarh expeend eredit hss taged an the menese i e credit i of Wi Broopvows Lt expctod coodil fonses e vegurcd
o D wrmmanesd Dazedd gn e presenn vibie of all expected e dwrtEalls over she sensmmg e of Kbl sk pmmenn, Lafctne enpeciod wrhn lose i aespecod prosent value
e oof oces theil st o a boorromes defates o thewe obibgssti vghin the i of the friwiil woiaimen. Thiy ane tho woghted sverag o 1 legnes vttt (e preolsabuliny of il
as the weight

Note 2{h): Trade Receivables
In the linanicul sear 11516, the Company has sold certain number of ser-top buses on deferred credit terms. The revenue is recognised on the basis of the faic value of e transaction
entered

Note 3: Fair valuation of investments

Urigler the i vae GNP, iostibents in cduite inatruments and sutiol fusdy sere clasified as fong-tenn ivosomenis or current investments based on the inteybel holidinyg, period and
pedlisabiliny. Do achn invetnments were capmd an conn fees provmon for st lan emporicy declivne i the valig of sucly investments. Current investments were citiial at lower of costand
fun wlue, Lonlar Tnd A%, s wvestments e mgiimed to be e a £ sl dingh profitand loss where fair value gains or losses are recognised in profit and loss

Note 4: Borrowings and advances

Ind AS 100 neiquies. teasiacmnn costs menrral s segoation of Dormags o be dedneted froait the arying wnount of kkings on initial recogmition. These costs are recighised in
the profir el over st of e hrcmng a4 art of the it esprae by apply g, the effecive ingrest rate method. Tiehiir, long term advances are initially recognised i, fuir value
Dy applyig e ehlistive s metbid, Uador prevaoes GAAP, s traniact w1 hingg term borrowings were amortised over the temn of the bomowings

Note 5: Deferred Revenue
Under the previous GAAP, upfront amount charged as activation was being taken to Revenue Under IND AS, company has defereed the activation income over the customer relationship
period of 4 years and carried the deferred por tiun on the transttion date under deferred revenue
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Note 6: Convertible lnstruments
Under INID AS 109, a financial insrrument should be classafied by the issuer upon mitial eecognition s a financial liabiliry or an equity instrument
strument Accordingly the company has

croding to the substance of the contracrual
ified oprmally comernble debentures and

acangenent cather than its acral form and the defimanons of financial labitity and an equi
redeemable preference shaces from Tability to equiny

Note 7: Deferred tax

Rerained eammgs has been adjusted 1 o the Tnd AS

with corresponding impact o deferred tax, wherever applicable
Note 8: R of p ploy benefit obligati

Under Tnd AS, remeasurements e actuarial gains and lusses and the return oo plan assets, excluding amounts included in the net interest expense on the net defined benefit liability are
recognised in uther comprehensive income instead of profit or luss. Under the previous GAAP, these remeasurements were forming part of the profit or loss for the year s a result of this
change, the loss for the vear ended March 31, 2016 increased by 9 30 million - There is no impact on the total equity as at March 31, 2016

Note 9: Retined Eamings
Reeained eamings as ar Apal 01, 2015 has been adjusted consequent to the ahove Tnd AS transition adjusanents

Note 10: Other compreheunsive income

Under lnd AS, all items of meome and expense recognised in a period should be included in profit or loss for the period, unless 4 studand requires or peamits othensise Trems of income and
expense th s ‘other comprehensive income’ includes remeasurements ot defuned benefir phans, effectve
portion of g
disclosures did not exist under previous GAAP

re 1ot recognised in profir ar loss but are show in the starement of profit and Tos:

s and losses on cash flow hedgog insiruments and fair value gams or (osses) on 1Y OCI equity instruments. Comprehensive income related recogmtion, measurement and

Fi ial risk bjcctives and policies

Financial risk management
The Company is exposed to various risks in n:l,mon to financial instruments The main types of dsks are credit risk, I|qu|d|n risk and market dsk
The Company's risk I is coundi i in close co-operation with the buard of directors, and Focuses on securing Compang's short to medium teom cash flows

“T'his note explains the sources of risk which the Company is exposed to and how the Company manages the nsk and the related impact in these stanchlone financul statements

A. Credit risk

Credit risk is the tisk that a customer or counterparly to a financial instrument will fail to pecform or pay amounts due to the Company ‘,,lusmg ﬁn‘mml loss The Company’s exposure to credit
risk is influenced mainly by cash arkl cash equivalents, trade receivables and financial assets measueed at amortised cost. The Company defaults of ¢ and other
c ies and incorporates this i fon into its credit risk controls

Credit risk management
Credif risk rating
“The Company assesses and manages credit risk of financial assets based on following categories arrived on the basis of assumptions, inputs and factors specific to the class of financial assets

A: Low credit dsk on financial reporting date
B: Hiph credit risk

The Company provides for expected credit loss based on the following:

Asset group Basis of isat Provision for exp d credit loss

Tnvestment, (b and il

equivalents, trade peceivable and ity

High credit risk Trade receivables, securty deposits Life time expected credit loss or fully provided for
el e rocovicrbile

Low credit sk 12 month expected credit loss

Based on business environment in which the Company operates, a default on # financial asset is considered when the counter party fails to make payments within the agreed time period as per
contract. Loss rutes reflecting defaults are based un actual credit loss experience and considering differences between cureent and historical economic conditions

" in million
Credit rating Particulars March 31, 2007 March 1. 2014 April 01, 2015

Investment, Cash and cash equivalents and other financial

assets except security deposits and amount recoverable 13562 501

A: Low credit risk
Frade  reccivables, sccurity  deposits  and  amount

recoverable 11872 3996

B: High credit risk

C ion of trade ivabl
The Company has widespeead customers and dhere is no concentration of trade receivables

Credit risk exposure
Provision for expected credit losses
e Company provides for 12 month expected credit losses for fullowing financial assets

For the purpose of computation of expected credit loss, the Company has analysed the trend of provisions for doubrful debrs ereated in earlier years The average rate of prov
cumputed based on the adjusted sales (excluding those where the Company does not have any historical provision) and provision for doubtful debtoss created against those sales. I urther, the
Company has anulysed expected eredit loss seperately fur carriage revenue customer and other than carriage revenue customer prinvarily because the characterstics and historical losses 1cend
was different in these two streamns As per this methodology, the Company has determined the expected credit loss as 15 3% for customers other than carriage and 5 5% for carriage customers.

Lixpected credit loss for trade reccivables under simplified approach

as at March 31, 2017 " in million
Estimated gross . Carrying
Ageing carrying amount Expected credit amount net of
nayt dEfanll losscs impairment
provision
Trade recevables 9893 9893
Securiry depusils
Advances recoverable 19.79 1979
as at March 31, 2016 " in million
. Carrying
5 Eslutuled BI0SS Expected credit amount net of
Ageing camying amount pe
atdefault losses impairment
provision
Trade receivables ERATT) 3209
Security depusits u44 044
Advances recovenible 742 742
as at April 01, 2015 " in miflion
Estimated gross . Carrying
Ageing carrying amount Expected credit amount net of
"Z‘ dil‘unlt losses impairment
provision

I'rade receivables
Security deposits
Advances recovenible
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Reconailton of loss allowance provision — | rade receivable, secunty deposit and accounts receis able

Loss allowance on April 01, 2015

Clunges in loss allowance

Loss allowance on March 31, 2016

s s in loss allowance

Loss allowance on March 31, 2017

T Laguadivy vk

L agpuicditg seih o ihe poabrdun dantable sitrecs of ¥ G e Canp
Probond Bguisehif viak sitegoniene smpioes marammg, sottoent canhy gl oy foralie sra
ot ket posione Mmpgeiesst wormnies adling Giicass o

S TR T TR TR

i o e soaphilile
i) e ablabileny oof Sl dvsiph we adeeie sttt of comtiined Cradin Tt
e ey uguding e oo e e Do, facrlim

et vy whien doe ol fo i
d cash equivalemti on the bas
busines on cach baljice sheet dare. Lomge s liquidity cequirement i
commitments from sharcholders As at each statement of financrdd position d
summarised as follows:

ol eopdepee o oy dyong ool cosee <l

of espeiinl cash flows. 8

ca hort term liquidity rusjuitserientn el aniinby ol toike puatile
ssed by the iubgament i perodueal e gode aaged iy wteril et el iy i,

are, the Compups's bdnbiries Ty contisneil e (i Tatbinng, sinferedt puvenints e applivaliled an

i mmnillion
Contractual muaturities of financial liabilities Liess dhutn one One to two years Mure this two
viar years
March 31, 2017
Non-derivatives
Borrowmgs (non-current,financl lbilities) 242 382 XN s

gs {cument, financi
cral liabilities

Toul non-derivative liabilities iy 2.62 352

Non-derivatives

Borrowings (non-current, financial lisbilities) 281 269
Borrowings (current,financial liabilitics)

Other financial liabilities

249 pARL]

Total non-derivative liabilities
A

Non-derivatives

Borrowings (non-cucrent, financi
Borrowings (current,financi
Other financial liabiltics
Trade payables

Total non-derivative liabilitics . - =

tiabilities)

C.Market Risk

The Company has foreign currency borrowings in the furm of buyers creditand is exposed to change in the exchange rates. Foreign exchange risk adises from future commercial fransactions
and recognised assers and liabilitics denominared in a curtency that is not the company’s functional currency (), The risk is measured through a forecast of highly probable foreign currency
cash flows

(i) Foreign currency risk
Foreign curency ik exporrc:

The Company's expresiue 1o frcign curcency risk at the end of the ceporting period expressed in INR, are as follows * in milkion

March AL, 2017 Mareh 31, 2006 Agpril 01, 2005
Financial assets (A) . - E
Trade receivables
Financial liabilities (B) B 5 =
Buvers credit 5 - B
Payable 1 vendors for property, plant and equipment . . -
I'tade payables - -
Net exposure (B-A) = = 5
Sensitivity
The sensitivity of profit or loss Lo changes in the exchange rates arises mainly from foreign d i d fi ial instr

Tempace a0 bouy after i
March 31, 2007 March 31, 2016

(") / USD increased by
(" / USD decreased by

{previous year
{previous year

(ii) Cash flow and fair valuc interest rate risk

The Company’s main interest rate fisk arises from long-term borrowings w ith v
carried al amortised cost They are therefore not subject to interest rate risk
change m market interest rates

uble rates, whidh expose the Comupny o eash flow interest rate risk- The Comapny’s fixed nite borrowings are
defined in Ind AS 107, since neither the carrying amount nor the future cash Aows will Aucruate because of a

N

(a) Interest rate risk exposure
The Company's policy is to munumise interest rate cash flow risk exposures on long:-tevm financing At 31 March the Company is exposed to changes in market interest rates through bank
borrowings at vaciable iferest mates. Other borrowings are at fixed inferest rates

" million
March 3, 2016 Apeil 011, 2015

table rate borrowings
Fixed rate bormowings
Total borrowings . - =

{b) Sensifivity
Profit or loss is sensitive to higher/lower mterest expense from borrowings as a result of changes in interest aites

Tingract on huss alier fs

March 31, 2017 March 31, 2016

Interest rates — increase by 100 basis points (31 March 2016 150 bps)
Interest rates — decrease by 100 basis points (31 March 2016 150bps) ©
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2.4 Capital management
Risk Management

The Company's objectives when managing capital is to safeguard continuury, muintain a stmng credit rating and healthy capital ratios in order to support its business and provide adequate

*return to shaccholders through continuing growth e Company’s overall strategy remains unchanged frum previou
annual business and long:term operating plans which include capital and other strategic investments The funding requirements are met trough a nixture of equity, intet
and other non-current borrowings e Company’s policy 1s 10 use current and non-cureent borrowings 1o meer anfic d funding requirements The Company monite SIS

apital {equity plus net debr) e Company is nor subject t ai emally imposed capita) requirements Net debt are non-current and

nts, other bank halinces and cucrent iny [iquity ¢ s all comp incduding, other comprehensive ncome

al fund peneration

apitl on the

of the gearing ratio which 1s ner debt divided by ror;
h and cash equi

current horrowings as reduced by

1 The Company sets the amount of capital required on the basss of

" million

Particular March 31, 2017 Mlareh 31, 2006 Al

, 2115

Cash and cash equivalents (refer note 11) 1091 (]
Current investments (refer note 12)
Margin money (refec nate 7)

Total cash (A) LR 152

Bormwings (non-current, financs nlities) {refer note 16)
Borrowings (current, financial Tiabilities) (refer nore 20)
Current matu; of lung-term borowings {refer note 22
Current maturities of finance lease obligations (refer note 22

Total borrowing (B) (0.01) -

Net debt (C=B-A) -10.92 -3.53

lotal equity 850 (2324)

Total capital (equity + net debis) (D) 41 -2 Bl -
Gearing ratio (C/D) 452 013 #On o

2.5 Tax Expensc
The major components of income tax for the year are as under: " in million
Burch 31, 2017 April 01, 2016
Income tax related to items recognised directy in the statement of profit and
Cucrent tax - current year

Defecred tax charge / (benefir 139 -5.7
Total 139 5.7
Effective tax rate 30.5% 13.3%

A reconciliation of the income tax expense applicable to the profit before income tax at statutory rate to the income

Loss before rax 457 25
Effective tax rate 309% 30.9%
Tax at statutory income tax rate 14.1 .

Tax cffect on non-deductible expenses

Additional allowances for tax purposes

Effect of tax on group companies incurdng lusses

Effect of rax rate difference of subsidiaries

Other permanent difference 02 -57
Tax gnised in the of profit and loss 139 -5.7

P

2.6 Figures for the previos year have been regrouped / reamranged / rocast whenever necessary (o confinn for comparison purpose.

For and on behalf of the Board of Directors
Sitl Sai Star Digital Media Private Limlted

SD/- sD/-
(Director})  (Director)
DIN: DIN:



