DHOOPAR & ASSOCIATES

CHARTERED ACCOUNTANTS

+91-9953148606

dhoopar_anil@yahoo.co.in
+91-9312259066

bhuwandhoopar@yahoo.com

TV T\ o T Dated:swmaiaaicwsis
INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF SIT1 KRISHNA Digital Media SERVICES Pvt. Ltd.

Report on the Standalone Financial Statements

1. We have audited the accompanying standalone financial statements of SITI KRISHNA
Digital Mcdia SERVICES Pvt. Ltd.(“the Company”), which comprise the Balance Sheet
as at 31% March 2017, the Statement of Profit and Loss, the Cash Flow Statement for the year
then ended, and a summary of the significant accounting policies and other explanatory

information.
Management’s Responsibility for the Standalone Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of theCompanies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements to give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularitics; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a truc and fair view and are frce from
malerial misstatement, whether due to fraud or error.

Auditors’ Responsibility
3. Our responsibility is to express an opinion on these standalone financial statements based

on our audit.

4. We have taken inlo account the provisions of the Act and the Rules made thereunder
including the accounting standards and matters which are required to be included in the audit

report.

5. We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act and other applicable authoritative pronouncements issued by the
Institute of Chartered Accountants of India. Those Standards and pronouncements require
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that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and
thedisclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view, in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the financial

statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Opinion

8. In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 3 1* March
2017, and its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

9. As required by ‘the Companies (Auditor’s Report) Order, 2016, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act (hereinafier
referred to as the “Order”), and on the basis of such checks of the books and records of the
Company as we considered appropriate and according to the information and explanations
given to us, we give in the Annexure Aa statement on the matters specified in paragraphs 3
and 4 of the Order.

10.  Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of accountas required by law have been kept by the
Company so [ar as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books ol account.

(d) 1n our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specifted under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.




ii.

iii.

(e) On the basis of the written representations received from the directors as on 31* March
2017 taken on record by the Board of Directors, none of the directors is disqualified as on 3%
March 2017 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of
theCompany and the operating effectiveness of such controls, refer to our separate Report in
Annexure B.

(g) With respect to the other matters to be included in the Auditors’ Report in accordance
withRule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our knowledge and belief and according to the information and explanations given to
us:

The Company has disclosed the impact, if any, of pending litigations as at 31 March 2017
on its financial position in its standalone financial statements — Refer Note no. 1.2- ¢ of the
additional notes to the financial statements:

the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

Prop, M. No. 5612256

FRN:024377N

Date : 24.05.2017
Place : New Delhi



SITI KRISHNA DIGITAL MEDIA PRIVATE LIMITED

Statement of Profit and Loass for the year ended March 31, 2017

Mazch 31, 2017

March 31, 2016

Notes * millions " millions
Revenue
Revenue from operations 27 28.65 41.40
Other income 28 0.00
Total revenue 28.65 4140
Expenses
Cost of materials consumed 29
Purchases of traded goods 30
Carriage sharing, pay channel and related costs 16.78
Employee benefits expense 31 1.69 1.65
Finance costs 32 0.00 0.01
Depreciation and amortisation expenses 33 3.60 4.12
Other expenses 34 21.62 16.17
Total expenses 26.91 38.72
Loass befote ptior period expenses 1,74 2.68
Prior period expenses 47 - :
Loss before and after tax 174 2.68
lTax expense:
(1) Current tax 0.32
(2) Deferred tax
Loss/Profit after tax 1.74 237
Loss per share after tax 35
Basic 173.74 236.62
Diluted 173.74 236.62
Summary of significant accounting policies 3
The accompanying notes are an integral part of these financial statements.
“This is the statement of profit and loss referred to in our report of even date
Far and on hehalf of the Board of Directors of
SITI Krishna Digital Media Private Limited
PRAVEEN KRISHNA CHUGH ANIL JAIN

Place : New Delhi
Date : 24-05-2017



SITI KRISHNA DIGITAL MEDIA PRIVATE LIMITED
Balance Sheet as at March 31, 2017

Notes  March 31,2017  March 31,2006  April 1, 2015
* millions * miflions * millions
A. Assets
1. Non-current assets
Fixed aesets
(8) Property, plant and equipment 4 25.95 29.54 32.26
f (b) Capital work-in-progress 4
(c) Other intaagible assets 5
(d) Intangible aseets undec development 5
(e) Tinancial assets
(i) Investments 6
(ii) Lonos 7
(i) Others 8
() Deferred Tax 8a
(f) Other non-current assety 9
Sub-total of Non-current assetg 25.95 29.54 32.26
2, Current assets
(a) Inventories 10
() Pinancial asscts
(i) Tradc receivables 12 0.82 0.97 1.20
() Investments 1
(iti) Cash nd bank balances & ] 1433 11.70 30.89
(iv) Loans 15
() Others 14
(S) Current tax asscts
(d) Other cutcent assets 16 . 2,82 0.13
Sub-total of Current assely 15.15 15.50 n3
'l',otnl agsels 41.10 45.04 i4.49
B. Equity and liabilities
Equity
(8) Equity share capital 17 0.10 0.10 0.10
(b) Other equity 18 245 0.82 (1.79)
(c) Non-controlling intcrents o
Sub-total - Equity 2.85 0.92 (1.69)
Liabilities
1. Non-current liabilities
f. Minancial liabilitics
® Long-term borcowings 19
(i) Other financinl liabilitics 21
() Peovisions 20 .
, () Deferred tax liability (net) 20a (0.25) 0-20) 0.19
(d) Other non-cureent liabilitics 22 0.23 0.18 0.98
Sub-total - Non-current liabilities 10.02) 002 LI
2. Current liabilitics S
(a) Financial liabilities
(i) Borrowings 23 )
{ii) Trade payables A 25.36 32.60 47.93
(i) Other financial Liabilities 25 -
(b) Other current linbilities 26 13.21 11.55 17.07
‘ (c) Provisions 26a .
Sub-total of current liabllities 38.57 44.15 65.01
Total equity and liabilitien 41,10 45.04 04,49
Summnzy of significant accounting policies 3 - 0.00

‘The accompanying notes arc an i | pact of these fi

‘T'his is the balance sheet referred to in our report of even date.

For and on behalf of the Board of Directors of
SIT1 Krishna Digital Media Private Limited

PRAVEEN KRISHNA CHUGIT

ANILJAIN
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! SITI KRISHNA DIGITAL MEDJA PRIVATE LIMITED
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2017

6

N in (Trade, unq d)
Long term inveatments
(Valued at cost unless stated otherwise)

Murch 31, 2617 Murch 31, 2016

April 1, 2015

Doy willisas _millions
Inveatment in equity instruments-subsidiaries
1 in deb beidiaries
I in equlity inser thera
Less : Provision for diminution in the value of investments
Investment in preference shares
Aggzegate amount of unquoted investments
Aggregate amount of provision for diminution in the value of investments
In addition to the above, the Company holds ceteain 6% Non-cumulative rod ble prefe shnees of * 100 each fully paid up in a few companies
Loans March 31,2017  March 31, 2016 Apnil 1, 2015
" million " millions * millions
Security deposits = =
Unsecured, considered good
Doubtful -
Less: Provision foe doubtful security deporits
Othere- Fixed deposits March 31, 2007 March 31, 2016 Apsl 1, a5
" millinny " millions " milliana
Margin money deposit (pledged) and deposit with statutory authorities
Bank deposit with maturity upto twelve months
Deffered Tax Avsets Murch 30, 2007 March 31, 2006 Apeil 1, 2015
" miblinns " millions " milllons




10

1

13

Other non-current asgets
Capital ndvances
Other advances

Prepaid cxpenses
Ancillacy cost of armnging for bosrowings

Inveniories
(Valued at lower of cost or net realisable value)
Stores and spares

Current investmenta (Non trade, quoted)

Tnvestments in mutual funds

Trade receivables

Unsecured, considered good

Unsecured, considered doubtful

Less: Provision for doubtful debes

Other recelvables

Unsecured, considered good

Note:

i) During the cursent year, the Company has assigned and transferred specific accounts ceceivable balances
amounting to * Nil million (previous year * 441.03 million) to its wholly owned subsidiacy company as per the

Caeh and bank balances

Caoh and cash equivalente
Cash on hand
Cheques on hand
Balances with banks
On cutrent accounts

In deposit account (with maturity upto three months)

Othera - uabllled revenue and Interest accrued on flxed deposite

Others
Interest acceued and not due on fixed deposita
Unbilled revenue

Murch 31, 2017

Marel 31, 2016

March 31,2015

_iillions ~ ity _millions
Nl 3L, 2007 Barch a1, 8006 Apl 1, 2018
“millions _millions
Murch 31,2017 March 31,2016 April §, 2016
" millions * milliong " millions
March 31,2017 March 31,2016 Apnit 1, 2015
" millinny " millivns " millions
0.82 0.97 1.20
.82 o871 1.20
0.82 0,97 1.20
1,82 0.97 1,20
" Current Current Current
March 31,2017  March 31, 2016 Apiril 1, 2015
~aidllns ~milfions " miillioiis
1.74 093 101
11.67 9.86 28.96
0.92 0.92 0.92
i 1433 11.70 ElETN
Non-current N No:
March 31,2017  March 31, 2016 April 1,2015
" willious " millions " il
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Loans and advances

Advances to related partics unsecured, considered good (refec note 34)

Advances recoverable in cash or kind
Unsecured, considered good

Other advances

Doubtful

Advances to distribution companices
Less: Provision for doubtful advances

Other loans and advancea (Unsecured, considered good)

Ancillary cost of acmnping for borrowings
Advance s
Balances with siatutoty authorities

Share capital

Authorised share capital
10000 Lquity Shares at 10 per share .

Total authorised capital

Isoued share capital
10000 Cqity Shares at *10 per share

Total {ssued capital

Subscribed and fully paid up capita!
1000U Equity Shates at “10 per share

Total pald up capital

Other Equity

Foreign cuttency monetary item teanslation difference account
Balance n¢ beginning of the year

Add: Recognised ducing the year

Less: Amottised during the year

Dalance at the end of the year

Securities premium aecount

Balance at the beginning of the year

Add: Receved im issur of equity shares on conversion of Waceants and OFCDs (tefer note 4(F)
Less: Adjustnent of expenses incurred on issue of equity shares

Daduee ot the énd of the year

Employee stock options reserve
Balance at the beginning of the year
Add: Shares based payment expenses
Bualance at the end of the year

General resecve

Balnnce at the beginning of the year
Add: Teansferced from employee stock option reserve
Balance at the end of the year

Short-term Short-term
March 31,2017 March 31,2016 April 1, 2015
" miflions " millions ® mitlions
0.00 0.00
242 0,13
B - 2.82 0.13
March 31,2007 March 31, 2016 April 1, 2015
— millionk * milliona * millione
0.10 010 0.10
0.0 0.10 0.10
.10 0.10 0.10
0.10 0.10 0,10
0.10 0.10 0.10
0,10 0.10 010
0.10 00 0.10
March 31,2017 March 31,2016  April I, 2015
" nnllions * milliona * milliona
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20a

21

22

Deficit in the Statement of profit and loss

Balance at the beginning of the year
of Schedule 1] of the C:

Add: Adjustment on nccount of depreciation charge pursuant to implerr
Leos : prel. Exp w.off

Add: Profit/Loss for the year

Balance at the end of the year

Other Comprehensive Income

Long-term borrowinge

(a) Term loang from banks (Sccured)
Term loans
Buyer's credits
Tinance lease nbligations
Unsecured loan

The above amount includes
Secured borowings

Amount disclosed under the head "other cuctent liabilities" (Note 8)
Net amount

Provisions

Provision for employce benefits (Refer Note 31)
Provision for gmtity
Provision for compensnted absences

Deferred tax liability (net)

Other financial liabilitiea

Creditors for capital goods

Other liabilities

Deferred Activation Tncome

Short-term borrowlngs

Securcd

Loans repayable on demand from binks

Unsecured

Optionally fully convertible debenture from promoter group company

ies Ac

0.82 (1.79) 0.67
©10) 024
(0.00)
174 21 0
245 w2 D
(L)
245 0,42 (177
March 34,2017  March 31, 2016 April 1, 2015
* avillions " imillions * nulllions
March 31,2017  March 31, 2016 April 1, 2015
* millions * milliona * millions
Macch 31,2017 March 31, 2016 April 1, 2013
" antillinns " milliong " millions
(1125) [} 019
{0.25) (0.2} 0.1
March 31, 2017  March 31, 2016 April 1, 2015
" mltions * millions * milliona
March 31, 2017  March 31, 2016 April 1, 2015
" millions " millins ° millinns
0.23 0.18 0.98
0.23 .18 0.98
March 31,2007  March 31,2016  Apdl I, 2015
" millions " milljons * milliona




March 31,2017 March 31,2016  April 1, 2018

Trade paynbles
* mlitions “millinns * milliona
- Total outstanding dues of micro entetprises and small enterprises; and
- Total outstanding ducs of creditors other than micro prises and small pri 25.36 32.60 47.93
28.36 3260 4793

QOther financial liabllities
Muarch 31, 2007 March 31, 2016 Aprl 1, 2015

" millions " milliony “ milllons

Current maturities of long-term borrowings (Refer note 7)
Cuerent maturites of finance lease obligations (Refer note 7)
Interest acerued but not due on botrowings

Book overdraft

Creditors for cnpisl goods

Other Curront Liabilitiea

Deferred Activation Income 009 094 1.69
Payable for statutory lisbilities (refer note 8 () below) 1312 10,61 15.38

1321 1155 17.07

Provielons

Maroh 31,2017 Masrch 31,2016  Apiil 14,2015
" millions * millions " millions
Provislon for employee benefits (Refer Note 31)
Provision for gratuity
Provision for compenaated absences




SITI KRISHNA DIGITAL MEDIA PRIVATE LIMITED
and other explinatary info

for the year ended March 31, 2017

Su ry of significant gp

27 Revenue from operations

Sale of services
Subscription income
Advertisement income
Carrisge income

Activation and Set top boxes pairing charges

Set top box pairing charges
Other operating revenue

Sale of teaded goods*

Lease rental charges

’

Other networking and management income

Scrap sales

* Details of eale of traded goods
Set top box and viewing cards
Store and spares

28 Other income

Intdrest income on

Bank deposits

Others
Bxcuss-provisions written back
Profit on sale of fixed assets
Other non-operating income

29 Cost of materials conenmed-atorea and sparcs

Opening stock

Add : Purchases during the year

Less: Transferred to fixed assets

Less : Closing stock

30 Purchages of traded goods

Set top boxes
¢ Viewing cards

March 32,2017 March 31, 2016

* millions * millions
27.40 39.43
1.25 1.98
28.68 4140

March 31,2017 March 31, 2016
* millions " millions

: 0.00
- 000

March 31, 2017 March 31, 2016
* millions * millions

March 31,2017 March 31, 2016
' millions * millions
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SITI KRISHNA DIGITAL MEDIA PRIVATE LIMITED
Summary of significant sccounting policies and other explanatory information for the veac ended March 31, 2017

31 Employee benefits expense

“March 31, 2017 March 31, 2016

" millions * millions
Salaries, allowances and bonus 1.63 1.65
Contributions t provident and other funds
Fmployee benefits expenses
Staff welfare expenses 0.06
1.69 1.65

32 Finance costs

March 31,2017 March 31, 2016

' millions * millions
[ntereet E .
Bank charges 0.00 0.0
Amortisation of borrowing and andllary custs
0.00 0.01

33 Depreciation and amortisitlion expenscs .
March 31,2017 March 31, 2016

' " million " millions
Depreciation of tangible assets (Refer note 12) 3.60 4.12
Amortisation of intangible assets (Refer note 13) -

3.60 4.12

34 Other expenses

March 31,2017 March 31, 2016

* millions * millions
Rent 0.36 048
Rates and taxes 4.86 0.01
Communication expenscs 0.05 0.06
Repairs and maintenance

- Network

- Building .

- Others 0.02 0.29
Lilectricity and water charges 0.00
Legal, professional and consultancy charges 0.49 0.48
Printing and stativnery 0.00 0.00
Service charges
I'ravelling and conveyance expuenses
Auditors' remuneration*

4 Vehicle expenses

Insurance expenses

Provision for doubtful debts™*

Provision for doubtful advances

Advertisement and publicity expenses

Commission charges and incencives

Bad debts

Program production expenscs .

Other opeeational cost 15.50 14.78

Business and sales promotion 0.04 0.01

Tixchange fuctuation loss (net) v

Miscellancous expentics 0.29 0L/
. 21.62 16.17

0.03 0.03

*Auditors' remuncration
as nn auditor
Limited review fees
for other services (certificutions)
for reimbursement of expenscs

,** Provision for doubtful debts is net of write-back of liability in relation to specifically corcesponding revenuc
sharing costs aggregating * 20.52 million (Previous year * 24.95 million).




SITI KRISHNA DIGITAL MEDIA PRIVATE LIMITED
Summary of significant accounting policies and other explanatory information for the year ended Mucch 31, 2017




SITI KRISHNA DIGITAL MEDIA PRIVATE LIMITED
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2017

3BE_nrnlngo per share

March 31,2017 March 3, 2016
. " millions * millions
Profic/Loss attributable to equity shareholders 1,74 2.68

Number of weighted avemge equlty shares
Basic 0
Diluted 0

Bifect of dilutive potential equity shacea~
‘ Bmployee stock options

Warrants

Optiomlly fully convertible debentures

Nominal value of per equity share (" ) 0
Loss per share frer tax ()

Basic

Diluted

~Bifect of potential equlty shares being anti-dilutive hes not been consldered while calculating diluted weighted
avernge equity sharer and earnings per share.

(This spacs bas boen &R blanks intentionall)
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NOTE —1 : SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDING31*" MARCH, 2017

1.1 CORPORATE INFORMATION:

Siti Krishna Digital Media Private Limited (hereinafter referred to as the ‘Company’) is registered in New
Delhi, India. The Company isa Multiple Service Operator (MSO) engaged in distribution of television
channels through analogue and digital cable distribution network, primary internet and allied services.

1.2 BASIS OF PREPARATION:

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015.

For all periods up to and including the year ended 31 March 2016, the Company prepared its financial
statements in accordance accounting standards notified under the section 133 of the Companies Act 2013,
read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP).

These financial statements are the first financial statements of the Company under Ind AS.

The accounting policies have been consistentlyapplied by the Company.

All assets and liabilities have been classified as current and non- current as per the Company's normal
operating cycle and other criteria set out in the Schedule I of the Act. Based on the nature of business
and the time between the acquisition of assets and their realization in cash and cash equivalents, the
Company has ascertained its operating cycle as 12 months for the purpose of current and non-current
classification of assets and liabilities

1.3 USE OF ESTIMASTES:

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent liabilities on the date of the financial statements and reported amounts of revenues and
expenses for the year. Actual results could differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Any revision to accounting estimates is recognized
prospectively in the current and future periods.

Borrowing costs directly attributable to acquisition or construction of those fixed assets which necessarily
take a substantial period of time to get ready for their intended use are capitalized.

1.4 RECOGNITION OF REVENUE:

Revenue is recognised when it is probable that the economic benefits will flow to the Company and it can
be reliably measured.Revenue is measured at the fair value of the consideration received/receivable net of
rebates and taxes. The Company applies the revenue recognition criteria to each separately identifiable
component of the sales transaction. Subscription income is recognised on completion of services and
when no significant uncertainty exists regarding the amount of consideration that will be derived.Carriage

Address :- 4852/24, Ist Floor, Ansari Road, Darya Ganj, New Delhi - 1100
D - 279, Anand Vihar, New Delhi — 110092,




Income receivable from SCNL is not recognized as revenue and no effect of Carriage sharing, pay channel
and related costs payable to SCNL is given in the books of accounts.

1.5 RECOGNITION OF INCOME AND EXPENSE:

Items of income and expenditure are recognized on accrual basis.

1.6 PLANT, PROPERTY AND EQUIPMENT

Plant, properties and equipments are carried at the cost of acquisition or construction less accumulated
depreciation. The cost includes non-refundable taxes, duties, freight and other incidental expenses related
to the acquisition and installation of the respective assets.

Depreciation / amortization on plant, properties and equipments is provided at rates computed on the basis
of useful life of assets as specified in Schedule II of the Companies Act, 2013 except in case of intangible
assets and leasehold improvements on which depreciation is provided at rate as mentioned below which in
view of the management represents the useful life of assets. Assets costing less than Rs 5,000 each, are
depreciated in full excluding residual value as per Schedule II, in year of purchase.

Asset categoryRate of depreciation/ amortization

Intangible assets Straight Line Method
Leasehold improvements ~ Over the lease term or useful life whichever is lower

1.7 INVESTMENTS:

Non-current investments are carried at cost less any other-than-temporary diminution in value, determined

separately for each individual investment.
Current investments are carried at the lower of cost and fair value. The comparison of cost and fair value
is done separately in respect of each category of investment.

1.8 INVENTORIES:

1.9

1.10

Inventories are valued at the lower of cost and net realizable value. Cost of inventories comprises all cost
of purchase, cost of conversion and other costs incurred in bringing the inventories to their present

location and condition.
However, the company does not have any inventory during the current year.

INCOME TAXES:

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961 enacted in India.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting
income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
reporting date. Deferred tax liabilities are recognised for all taxable timing differences. Deferred tax assets
are recognhised only to the extent that there is reasonable certainty that sufficient future taxable income
will be available against which such deferred tax assets can be realized. In situations where the Group has
unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognised only if there is
virtual certainty supported by convincing evidence that they can be realized against future taxable profits.

EVENTS OCCURRING AFTER BALANCE SHEET DATE:

Events occurring after balance sheet date which affect the financial position to a material extent are taken
into cognizance, if any.




1.11 PROVISIONS, CONTINGENT ASSETS AND CONTINGENT LIABILITIES:

Provisions are recognized only when there is a present obligation, as a result of past events, and when a
reliable estimate of the amount of obligation can be made at the reporting date. These estimates are
reviewed at each reporting date and adjusted to reflect the current best estimates. Provisions are
discounted to their present values, where the time value of money is material.

Contingent liability is disclosed for:

* Possible obligations which will be confirmed only by future events not wholly within the control of the
Group or

+ Present obligations arising from past events where it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent Liabilities are generally not provided for in the accounts are shown separately under notes to

the accounts if any.

Contingent assets are neither recognized nor disclosed. However, when realization of income is virtually
certain, related asset is recognized.

NOTE - 2: EXPLANATORY/ CLARIFICATORY NOTES:

2.1 No dividend has been proposed by the Directors of the Company due to nominal profits of the
company.

2.2 Balances of sundry creditors and debtors are subject to confirmation from the respective parties.

2.3 In the opinion of the Board, current assets, loans & advances have a value in the ordinary course of
business at least equal to that stated in Balance Sheet.

2.4 RELATED PARTY DISCLOSURES:-

Names of related parties:

Siti Networks Limited (formerly Siti Cable Network Limited) Holding Company
'Wire And Wireless Tisai Satellite Limited, Mumbai Fellow Subsidiary
.lndian Cable Net Company Limited, Kolkata Fellow Subsidiary
Central Bombay Cable Network Limited, Delhi Fellow Subsidiary
Siticable Broadband South Limited, Bengaluru Fellow Subsidiary
Master Channel Community Network Pvt. Ltd., Vijayawada Fellow Subsidiary
Siti Vision Digital Media Private Limited, Delhi Fellow Subsidiary
SitiJind Digital Media Communications Private Limited, Delhi Fellow Subsidiary
Siti Jai MaaDurge Communications Private Limited, Delhi. Fellow Subsidiary
Siti Bhatia Network Entertainment Private Limited, Chhattisgarh Fellow Subsidiary
Siti Krishna Digital Media Private Limited Fellow Subsidiary
SitiJony Digital Cable Network Private Limited Fellow Subsidiary
Siti Guntur Digital Network Private Limited Fellow Subsidiary
Siti Global Private Limited Fellow Subsidiary




2.5

Fellow

SitiChhatisgarh Media Network Private Limited Subsidiary
Siti Sagar Digital Cable Network Private Limited (formerly known | Fellow Subsidiary
as Panchsheel Digital Communication Network Private Limited)

SitiKarnal Digital Media Private Limited Fellow Subsidiary

SaistarDigitalmedia Private Limited)

Siti Broadband Services Private Limited Fellow Subsidiary
Siti Maurya Cable Net Private Limited Fellow Subsidiary
Indinet Sérvice Private Limited N Fellow Subsidiary
Axom Communic;tions & Cab?e Private Limited i Fellow Subsidiary
Siti Siri Digital Network Pvt. Ltd. Fellow Subsidiary
Bargachh Digital Communication Network Private Limited Fellow Subsidiary
Siti Prime Uttaranchal Communication Private Limited Fellow Subsidiary
Siti Saistar Digital Media Pvt. Ltd. (formerly known as Fellow Subsidiary

Variety Entertainment Private Limited

Fellow

Subsidiary

Voice Snap Services Private Limited

Fellow

Associates

Other Related Parties:

Mr. Praveen Krishna Chugh - Director
Mr. Anil Jain . - Director
Ms. Anil Kumar Malhotra - Director

Transactions entered into by the Company with its holding company during the relevant Financial

Year are as under:

- Sale/ purchase of goods and services

o ]
Sale of Purchase of LT Amount
Year ended ods and oods and et by owed to
S go s.a goo . related related
services services . .
B - parties parties
Holding
Company ) -
Siti Cable March 31, 2017 E -| 1.98,13,896
Nl March 31,2016 - 25.21,375.00 - 2.60,32,367
Limited |

2.6 The basic earnings per share (“EPS™) is computed by dividing the net profit after tax for the year by
the weighted average number of equity shares outstanding during the year.

Particulars 31-March-2017 31-March-2016

Profit/(Loss) after Tax o 23,66,219
17,37,371

Number of Equity Shares 10,000 10,000

Nominal Value of Equity Shares 10 10

Basics Earnings per Share a 173.74 236.62




2.7 Other disclosures are made as under :

i, Value of Import on CIF Basis - NIL
ii.  Expenses in Foreign Currency - NIL
iii.  Amount remitted in Foreign Currency - NIL
iv.  Earnings in Foreign Currency - NIL
For DHOOPAR & ASSOCIATES For & on Behalf of the Board
CHARTERED ACCOUNTANTS SITI KRISHNA DIGITAL MEDIA PRIVATE LIMITED

FRN: 024377N

(CA PRATIBHA 3§
Partner
M.No.512256

Director

Date: 24/05/2017
Place: DELHI
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SITI KRISHNA DIGITAL MEDIA PRIVATE LIMITED
Summary of significant accounting policics and other explanatory information for the year ended March
31,2017

alue meaFErOmMEn
lal & by gory

* milliony

NOTES March 31, 2017
FVTIL Amortised cost

Financial assets

Deferred Tax 4
Bank deposits

Amount recoverable

Interest accrued and not due on fixed deposits

Security deposits

Investment (Non- curcent, financial assets)

Unbilled revenues

“I'tade receivables

Investment (Current, tinancial assets)

Cash and cash equivalents

Total financial assets

Financial liabilities

Borrowings (non<current,financinl liabilities)
Borrowings (current,financial liabilities)

Payables for purchase of property,plant and equipment
Security deposits received from customer

Trade payables 13
Other financial liabilities (current)

Total inancial abilities

o
o
o
[§]

[ - 14.33
- 15.15

d

- 2535

* millions

March 31, 2016
FVTPL Amortised cost

Financial assets

Deferred Tax

Bank deposits

Amount recoverable

Interest accrued and not due on fixed deposits 7
Security deposits

Tnvestment (Non- curcent, financial assets)

Unbilled revenues .
5 . 0.97

Trade receivables
Investment (Cuctent, financial assets) .
. “ash and cash equivalents G - 11.70
" Total (inanclal assels - 12.67
Flnancial liabilities
Borrowings (non-current,financiul liabilities)
Payables for purchase of property,plant and equipment
Security deposits
Trade payables 13 . 32.60
Other financial liabilities (current)
Total financial labilities - 32.60
=54
. " milliaoy
April 01, 2015
FVTPL Amuirtited Cost
Financial assets
Bank deposits
Amount recoverable
Lntecest accrued and not due on fixed deposits 1
Security deposits

Investment (Non- current, financial assets)
Jnbilled revenues

Trade receivables

Investment (Current, financial assets)
Cash and cash equivalents 0
Total financial asscte

Financlal Uabilities

Hnrmwings (nan-currentinanclal Habllities)

Borrowings (currentfinancial liabilirles)

Payables for purchase of property,plant and equipment

Security dvposits . -
Trade payables 13 - 41.93
Other financial liabilities {current)
Total financial labilities - 41.93

1.20

wn

MLED
- 3209

. Flnanclal | d at falr value
The folliwity; tables present financial iiscts and linbilities measured at faic vulue in the statement of finunciil position in accordance with the faic value hieruichy. This
hieratchy groups financial assets and liufulines into three levels based on the wypificance of inputs used in rgasuiring the faic value of the financial assets andl liubiilities. The

faic value hieracchy has the following levels:

Level 1: queted firices Cunadiived) i senie madann for identieal agsees o Balwlities; “
Level 2 iipuats other than quoted prices schuded warhin Lovel 1 thar are ebervable for the asset or liability, either directly (.e. as prices) or indijecily (Le derived from
HERE G R R R HHH i # Rt WAL B3

The financial assets measured at fair value in the statement of financial position are grouped into the fair value hiceacchy as on March 31, 2017, March 31, 2016 and April 01,
2015 as follows:




SITI KRISHNA DIGITAL MEDIA PRIVATE LIMITED
Summary of significant accounting policies and other explanatory information for the year ended March
31,2017

March 31, 2017 Date of Levell Level2 Level 3
Valuution
Financial asses
Mutual funds At March 31, 2017
Tnvesment in optionally conyertible debentutes At March 31, 2017
Date of
March 31, 2016 Valuation Level | Level2 Level 3
Financial assets
Mutual funds At Macch 31, 2016 & - -
Tnvesment in optionally convertible debenrures At March 31, 2016 - - -
April 01, 2015 Date ?f Level 1 Level2 Level 3
Valuation
Financial asse(s
Alutual funds At March 31, 2015 - - -

+ Valution technique to determine fair value
Optionally fully convertible debentures {Level 3)
The valuation of optionally tully convertible debentures has been done using the discounted cash flow method by discounting the investee Companies free cash flows for the
explicit forecast period and the perpetuity value thereafter. The free cash flows are discounted by weighted average cost of capital comprising of debt and equity. The risk free
rate of 7.14% is considered on the 10 year zero coupon government bond.
There have been no transter between level | and level 2 during the year ended March 31, 2017, March 31, 2016 and April 01, 2015

“I'he following bl | ihe chianges in level 3 itenin for the periods ended 31 March 2017 and 31 March 2016:

Amount in
Particulirs millions
As atApril 01, 2015
Avguired during the year -
As at March 31, 2016 -
Additions duting the vear

Gaing recognised in srarement of profit and Toss
IE\( March 31, 2017

| Significant ynobgervable input | Estimate of the input | Seusitivity of the fir value meagurement 0 input ‘

*in million

March 31, 2017 March 31, 2016
Carrying Fair Value Carrying
Amount Amount

C. Pair vahie of financial assets and Habiliies meisuced o wmortised cont

Fair Value

Finuneinl wsdcti
Bank deposits
Amount recoverable
Interest accrued and not due on fixed deposits
Security deposits
* Investment (Non- curient, fina
-Unbilled eevenue
Trade receivables
2l oo garhy equivalenis
Toml finuncial angets
, Financial Haliilities
Borrowings (non-cusient,financial liabilities)
Borrowings (currcnl,ﬁlmncinl liabilities)
Payables for purchase of property Jplant and equipment
Secutity deposits
"T'tade payables
ey el ulalies {ouenot)

Tatal financial Habilitics 25,35 25,35 3260 32,60

1l assets)

1,82 )82 097 097
14:33 1433 1L 1170
15,16 15.16 12.66 12,66

25,36 2536 3260 3260

o i
April 03, 2015

Carrying Fair Value
Avpuiint

Financinl assets

Bank deposits

Amount reroverahle

Interest accrued and nor due on fised deposits
Sccurity deposits

Investment (Non- current, financial assets)
Unbilled revenue

Trade receivables 120 120

Canly o cash equvalents 3089 ALKy
‘Total finnncial assets 3z 32.00

Viemancial liahilities
Borrowings (non-cunent financial liabilitics)

+ Borrowings (cureent,tinancial linbalities)
Payables for purchase of property,plant and equipment
Security deposits
“Trade payabiles

anihil eibilities {cident)

Total financial liabilites

4793 4793

47.93 47.03
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Summary of significant accounting policies and other explanatory information for the year ended March
31,2017

First time adoption of Ind AS
Pranmition 1o lnd AS
e the Cominiw"s it coiashidared financil searements prepare dm aceodanee sl Tl AS

Th

e accounting polivics sor ey More 3 v Lo apgieel i preprclisg, e fnne | stmtearionts for the year endid March 31,2007, the comparative mlogmation pres el
it hese Goaneil strements for the year vodie Maech 31, 2016 andl i the preparation of an openng lod AS candalone flanee sheer ar Apnl G, 2015 (he dite of
feurisiton). o prepuonny e opeiing Tl AS stmdalone balance shiver, th Compiny s mdjuseed e amounts re acted provetisly i fatiial statisngis prepared i
nlance with the urstinng standants dsnific] dnder Compranive (Actonning St wradieedy) Rues, 2006 (s amended) mwl sither seleving progiaions OF he Act (proviins
AP o Db GAATY A explariation i o the teastion fram previeus GAAT 10 Tk AS T ot the onp's fingmelal position, Siraneial peeocmunie and cash

flows is set out in the tollowing tubles and notes

A.  Hxemptions and exceptions availed
Sct out bk i the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition from previous GAAP to Ind AS

Use of d d cost for i in subsidiaries, jointly lled entities and associates
‘The balance of the investment in subsidiaties and joint controlled entities at the date of transition to Ind AS, determined in accordance with the previous GAAP as the
deemed cost of the myestment at initial cecognition

Exch diffe on long-term foreign currency monetary items

yraph 464 of A5 1L whenby exclange Uifteternices e frony tandlation of loag-renn ey carency Manekiry e
e policy wilopkedd foe sceoupnng for sueh echange shitieenecs recogmisal in the
pig ol the fiese Tod AS finaneal reparting perm wl Hhe €
cob o o temy FOreiEn currepity smcniney i iecss

Uliscber previous GAAN e company apphed par
e capitalzed fdeforred. O vunsition o lnd J
s GAAT fireancual stacements foe s pierind vibing immeditely beteie e be
exemption and comtimcd s previous GAA policy fiont: siceenintuy of vaclunge diffeec

5 fiest time sadopter i peomitted o

npiy b opted foe this
s GIAAP

gl i the pre

finvancial staneaents foe e pooe ool Maich 31,2006

‘ncy monetary items recognized upto March 31, 2016 has been deferred/capurilized. Such

Under previous GAAP foreign exchange guin/loss on long term torcign cur
exchange differences arising on teanslation/seedement of long-term foreign currency monetary items and pertaining to the acquisition of a depreciable asser are amortised

over the temaining uschul lives of the assers

From accounting periods commencing on or after April 01, 2016, exchange differences arising on translation/ settlement of long-term foreign currency monetary ftems,
acquired post April 01, 2016, pertaining to the acquisition of a depreciable asset are charged to the statement of profit and loss.

B: Ind AS mandatory exceptions

Estimtes

An cility's estimates i accordance with Ind ASs at the date of reansition to ind A8 sliall be cuimistent with estiiates e for the same date in accordance with previous
GANN (fier adjustments to veflecr any ditference in accounting policies), unless there it uhjective evidence thit those esimates were in errox.

at the sanie date made i eonfiemity with previous GAAP. The Company made estimates for

Ind AS estimates at April 01, 2015 are consistent with the estimates as
following items in accordance with Ind AS at the date of transition as these weie not tequited under previous GAAP:

Investment in equity mstruments cactied at FVIPL ar FVTOCI.
ased on expected credit loss model

Impairment of financial assets |

Classification and of fi ial agsets and liabilities
“The classification and measutement of financial assers will be macde consiclering whether the conditions as per 1nd AS 109 are met based on facts and circumstances existing

at the date of transition

H#HitH HEHBHHIHBAIH HHBH H HHY HH

Applying a requirement is impracticable when an entity cannot apply it atrer making every ceasonable cffoct to do so. Tt is impracticable to apply the changes retrospecetively if:

“The effects Gf thie retvospective ipplivaiion or rebrospeeve rearmement i it deteiminable;
wmprons dbout what msnagement’s intent would have been in thar period,

he retrcapuctive application o resttement requir
“The retroapective application v reomspe live testareiient toiuees signlicaot catimites of amounts and it is impossible to distinguish objectively information about those

estimates that existed at rhar hme

C: R iliations 1 previous GAAP and Tnd AS

Ind AS 101 cequites an enfity to reconcile equiry, total comprehensive income and cash Mows for puior periods. "The following tables represent the reconciliations from
previous GAAP to Ind AN

Recoaciliation of previons GAAP and Ind AS impact for Balance Sheet (April 01, 2015)
" in million

Note reference Previous GAAP Ind AS
+ ASSETS
Non-current assels
a)Property, Plant and Lquipment 3 3226 3226
b)Capital work-in-propress 3 . E
o)Intangibles assets - .
d)lntangibles assets under Dey clupent
e)Financial Assets :
DTrade receivable -
Iavestments
i) Others 4
AOther non-current issets -
3?26 - 32.26
Current assets
aylnventories
b)Financial Assets -
iYT'rade receivable 5 120 1.20
ii)Cash and cash equivalents fi 3089 3089
iii)[nvestments -
iv)Others 7
¢)Other current as 013 0.13
hr Al = 32.23
64,49 - .49
" in million
EQUITY AND LIABILITIES Previous GAAP  Adjustments Ind AS
Equity
ayEquity Share Capital 9 010 - 0.10
15)Other Equity 10 158 (267) (1.70)

0.98 (2.67) (1.69)




SITI KRISHNA DIGITAL MEDIA PRIVATE LIMITED

Summary of significant accounting policies and other explanatory information for the year ended March

31,2017

LIABILITIES
Non-curcrent liabilities
a)Financial liabilities
)Borrowings
ii)Other financial liabilities
b) Provisions
) Deferred Tax liabiliries
€)Other non-current labilities

Current liabilities
a)Financial liabilities
Borrowings
i) Trade payables
iii)Other financial liabilitics
b)Provisions
¢)Other current liabilities
Total curcent Habiliiici

Total equity and liabilitics

Reconciliation of previous GAAP and IndAS impact for Balance Sheet (March 31, 2016)

ASSETS
Non-current assets
)Property, Plant and Equipment
b)Capital work-in-progess
S)lntangbles assets
dyIntangibles assets under Development
d)Financial Assets

)Trade receivable

ii} Investments

i) Others
€)Other non current assets

Cureent assets
a)Inventories
b)Financial Aesets
iyTrade reccivable
iyCash and cash equivalenrs
i) lavestments
iv)Others
c)Other current assets

EQUITY AND LIABILITIES
Equity

W)Equity Shace Capital

b)Other Equity

LIABILITIES
Non-cureent liabilities
A)Financial Liabilities
i)Borrowings
if}Other Financial Liabilites
b) Provisions
¢) Deferred Tax liability(net)
¢)Other non current liabilities

Current liabilities
a)Financial Liabilities
i)Borrowings
ii)Trade payahles
ilj)Other Plnancial Liabilites
b)Provisions
c)Other cucrent liabilities
Total current liabilities

Total equity and liabilitics

1
12

1

13

15

019 019
- (10K 098
0,19 0.98 117
4193 4793
1538 100 17.07
(3,31 Loy (501
fid51 267 (AL
64.50 - 64.50
" in million
Previous GAAP  Adjustments Ind AS
29 54 2954
29.54 29.54
= ey
097 097
11.70 1170
282 282
15.50 - 15.50
-19.46 45.04 45.04
Previous GAAP  Adjustments Ind AS
010 010
082 - (.82
0.92 - 0.92
(0.20) 020)
0.18 - 0.18
(0.02) g (0.02)
32.60 32.60
11.55 155
44.15 - 44.15
44,12 - 44.12
=
45,04 5 45.04
S




SITI KRISHNA DIGITAL MEDIA PRIVATE LIMITED
Summary of significant accounting policies and other explanatory information for the year ended March

31, 2017

Reconciliation of total comprehensive income for the year ended March 31, 2016. * in million
Previous GAAP  Adjustments Ind AS

Income

Revenues from operauons 16 4140 4140

Other income 17 0.00 - 0.00

‘Total Income 41.40 - 41,40

Expenses

Turchase of traded gouds

Carriage shacing, pay channel and related costs 18 1678 1678

Lmployee benefits expense 19 1.65 165

Finance costs 20 001 001

Depreciation and amaortisation ol non-finunciat assets 2 412 412

Orther expenses 23 16.17 16,17

Total Expenses 38.72 - 38.72

Profit before exceptional item and tax 2,68 - 2.68

Prior period items

Profit/ (Loss) before tax 2.68 - 2.68

Other Comprehensive Income

Ttems that will not be reclassified to profir or loss in subsequent periods

Remeasurement of defined benefit liability = -

Total comprehensive income 2.68 - 2.68

Reconciliation of total equity as at March 31, 2016 and April 01, 2015 " in million

Notes to first

ime adoption March 31,2016 April 01, 2015

Total equity (sharcholder's funds) as per previous GAAP 0.92 0.98
Adjustments;

Optionally fully converrible debentures cl
Redeemable preference shares transfened to liabiliey

silicd to equity

Effect of recognising nterest expense on long-term borrowings

and advances as per eltective mterest method

Liftect of provision for expecred credit loss

Measurement of financial assets at fair value through profit and loss -

Is

Liftect of recognition ol achvation and set top boxes paiting charges

1iffects of prior period items

Other .
Total adjustments - (2.67)
Total equity as per Ind AS 0.2 (1.69)

Reconciliation of total comprehensive income for the year ended 31 March 2016 i1
NOfeh ot 31 March 2016
time adoption

Net loss after tax as reporied under previous GAAP for 237

March 31, 2016 \

Effect of recognising interest expense on long reon borrowings and advance: ve interest method

Measurement of financeal assets and finae lial s at dmortise cost

Measurement of financial asset at fair value through profit and loss
Liffect of recognition of activation and set top boxes pairing charge:
Remeasurement of employee benefit obligation to other comprehensive income
Liftects of prior period items

Other

Net loss after tax as reported under Ind AS for 237
March 34, 2016 -
Other comprehensive income alter fax
Total comprehensive incomne

2.3

Note 1: Interest Free Ad Deposi

Under the previous GAAP, nteres ccurity deposits (that ace refundable in cash on completion of the lease teem) aye recorcled at rheir rransaction value. Under Ind
AS, all financial assets ave vequired to be recognised at fair value. Accordingly, the Company has fair valued these security diparirs and advances under Ind AS. Difference
action value of the security deposit has been recognised according to the nature of the respective deposit or advance

between the faic value and rr.

Note 2(a): Trade Receivables
H R

Note 2(b): Trade Receivables
1n the financial year 2015-16, the Company has sold certain number of set-top boxes on deferred credit terms. The revenue is recognised on the basis of the fair value of the

transaction entered

Note 3: Fair valuation of investments

Under the peevious GAAD, investments in equity instruments and mutual funds weie classified as long-term investments or current investments based on the intendled
ility Long-teom investments weee carricd at cost less provision for other than temporary decline in the value of such investments, Current
d at lower of cost and faie value. Under Ind AS, these investments ace required to be measured at fair value through profit and loss where faic value

holding period and r

investments were carrie

Note 4: Borrowings and advances

Ind AS 109 eequires transacrion costs incurred towards origination of botiowings to be deducted from the carying amount of borrowings on initial recognition. These costs
ate recognised in the profit or loss over the tenure of the borrowing as part of the interest expense by applying the cffective interest rate method. Further, long term advances
are initially cecognised at fain value by applying the eftective interest method. Under previous GAAP, these teansaction cost on long term borrowings were amortised over the

team of the borrowi

Note 5: Deferred Revenue
Under the previous GAAP, upfiont amount chacged as activation was being taken to Revenue. Under IND AS, company has defecred the activation income over the

customer relationship period of 4 years and carried the deferced portion on the transition date under deferred revenue
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Note 6: Convertible Instruments

Under IND AS 109, 4 financial instrument should be classified by the issucr upon initial recognition as a financial liability or an equity instrument accroding to the substance
of the conteactual accangement rather than its actual form and the definations of financial liability and an equity instcument Accordingly the company has classified optinally
convertible debentures and redeemable preference shaces from liability to equity

Note 7: Deferred tix
Retained earnings has been adjusted conscquent to the Ind AS transition adjustments with corresponding impact to deferred tax, wherever applicable

Note 8: Remeasurements of post-employment benefit obligations

Under Ind AS, remeasurements i-e actuarial gains and losses and the terurn on plan asscts, excluding amounts included in the net interest expense on the net defined benefit
liability are recognised in other preheasive income instead of profit or loss Under the previous GAAP, these remeasurements were forming part of the profit or loss for
the year. As a result of this change, the loss for the year ended March 31, 2016 increased by * 0.30 million There is no impact on the rotal equity as at March 31, 2016

Note 9: Retained Eamings
Retained eacnings as at April 01, 2015 has heen adjusted consequent to the above Ind AS teansition adjustments

Note 10: Other comprehensive income

Under Ind AS, all items of income and expense tecognised in a pertiod should be included in profit or loss for the period, unless a standard requires or permits otherwise
Items of income and expense that are not recognised in profit or loss but are shown in the statement of profit and loss as ‘other comprehensive income’ includes
remeasurements of defined benefit plans, cffective portion of gains and losses on cash flow hedging instruments and Ffaic value guins or (losses) on FVOCI equity
instcuments. Comprehensive income related recognition, measurement and disclosures did not exist under previous GAAP.

Financial risk management objectives and policies

Financial risk management

A. Credit risk
Credit risk is the risk thar a customer or counterparty to a financial instment will fail to pecform or pay amounts due to the Company causing financial loss. The Company's

* exposure to credit tisk is influenced mainly by cash and cash equivalents, teade receivables and financial assets measured at amortised cost. The Company continucusly

monitors defaults of customers andl other counterparties and incorporates this information into its credit risk controls

Credit risk management
Credit risk rating
The Company assesses and manages credit risk of financial assets based on following categories arrived on the basis of assumptions, inputs and factors specific to the class of

A: Low credit risk on financial reporting date
B: High credit risk

The Company provides for expected credit foss based on the following:

Asset group Basis of categorisati Provision for exp d credit loss

Investmenr, Cash  and  cash

cquivalents, iade receivable and

High credit risk Tiade  receivables,  sccurity Life time expected credit loss or fully provided for
deposits and amount recoverable

Low credit risk 12 month expected credit loss

" in million
Credit rating Particulars Murch 31, 2017 March 31, 2016 April 01, 2015
Investment, Cash and cash equivalents and athicr
A: Low credit risk financial assets excepr security deposits and pmonnt 15315 120
recoverable
B: High credit risk .l'mdc ruf:lcwnl)lcs, sccurity deposits and amount 082 097 1.20
recoverable

C ion of trade re:
The Company has widespread customees andl there is no concentration of trade receivables.
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Credin risk exposure
Provision lor expecied credii losses

I'he Company prosiddcs Fos vore o bl il asers

3 du llew

Lispeered fapptrwh

Estimated Carrying
Panicular gross carrying | Expecied credit] amonnt net of
amount at losses impairment
delault provision
na ngr
=iy iy
Advances recoversble
|
As at March 31, 2016 | in uditkan]
Estimated Carrying
il grosy carrying | Fxpecred eredi() amouny net of
4mouni av losses fuparrment
default DEOVISION
I vadde receivabics 007 A
AT
COVE
|
Aa a1 April 01, 2015 | i itlion
Estimared Carrying
Particubar gross carrying |Hxpected credit] nmount uet ol
amoune at lasses impairmenc
defaul provision
Tk yreenvulivs L 1.0
Soconte =it
Aivars s pecrraesyl
Mecenabanon of foe (loame peeasipg Foadi moneafil I:nn!- by e o] e g rene
Tayw allwance on Apuil 01, 2015 -
€ hanwes in loss alloe oy
Lows allowance on Munh 31, 2016 F
Chanaes in loss abiow o
Vs allossines o Muel) 1L Y]

* in million
Less than one One to two  More than two
year years years

Contractual maturities of financial liabilities

March 31, 2017

Non-derivatives

Borrowings (non-current,financial liabilities)
Borrowings (curtent,financial liabilitics)
Other financial liabilities

“I'tade payables

Total non-derivative liabilities
March 31, 2016

Non-derivatives

Borrowings (non-current,financial liabiliries)
Borrowings (current,tinancial liabilities)
Other financial liabilities

‘Trade payables

Tuatal non-derivative fabilitien

2536
25.36 - -

3260

32.60 - 5

'Non-derivatives

Borrowings (non-curient,financial liabilities)
Borrowings (current,financial liabilities)
WOther financial liabiliries

Trade payables

‘Total non-derivative liabilities 4703 - -
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50 |Tax E: | !

The imajior conngeneisd of ieoime s for the vear ane i wiider " {n milllon |
March 31,
e April 01,2016
{Tneome tax related o e recopnised directly in the statement of profit and
Current tax - curcent vear 0.47
10.39)

Lieterred tax charge / (benclit)
‘Toral 0.08
Tiftcctive tax rate 273%)|

|A_reconciliption of ihe income tax exp applicable to the profit before income tax ausminory mie w the
|.oss before tax 268

Iitluctive tax rate 300, 90% 30.90%
'z at statutory income tax rate 0.82
I'ax effect on non-deductible exy

Adlditiciond allimeances o s puipores

ilftect of tax on group companies incurring losses
Effeer of tx rare difference of mbsidianes

{Jther permanent difference 0.76)
Tax graised in the of profit and liss - 0,07




