INDEPENDENT AUDITORS BREPORT

TO THE MEMBERS OF SITI SIRE DIGITAL NETWORK PVT.LTD.
Report on the Standalone Financial Statements

Qualified Opinion

Lo We have audited the aceompanving standalone financial statements of SITI SIRI DIGITAL
NETWORK PVT. LTD. (“1he Compamy™), which comprise the Batance Sheet as g1 31+ March 2024,
the Statement of Profit and Loss (ineluding other comprehensive meomel. the Statement of Cash Flows
and the Statement of changes in Equily for the vear then ended. and g suminary of the significant
accounting policies and other explanatory information,

2t owr opition and 1o the best of our information and aceording 1o 1he explanations Biven to us.excepr
for the effects of the matrors descedbed in Basis of Qualilied Opinion sectivn of our report, the
alotesadd sendalone Hinaueial statements give the infurmation required by the Companies Act, 2013
CACL) I the manner so reqnired and give a lree and fair view in conformity with the accounting
principles generally aceepted in India mcluding Indian Accounting Standards (*Ind AS"} specified under
section 133 of the Act. of the stare of aflairs (financial position) of the Company as at 31 March 2024
and it loss (financial performance inchading other comprehensive incame). its cash flows and the
changes in equiny for (he year ended on that date,

Basis for Qualificd Opinion

5. The Compamy's “Revenue from Operations” includes broadeasters” share t subseription income from
nay channels. which has correspondingly been presented as an expense which is not in accordance with
the requirements of Ind AS 115, Revenue from contracts with costoners’. Had the management disclosed
the same on net basis. the “Revenue from Operations” and the “Payv channel. carriage sharing and related
vost” each would have been ower by Rs. 1176.82 mitlions for the vear ended 31 March 2024, while there
wonld have been no impact on the e lpss for e vear ended 31 March 2074,

4. The company has not oblained the fajr valuation certificate for the fair valuation of optionally
convertible debentures amounting to Rs. 644.9 millions as on 31.3.2024 therefore we are unable to
commient upon the impact i any oo the net loss and he Lar valuation of the aptionally convertihle
debentures outstanding for the vear ended 31 March 2024,

3 We conducted our awdit in accordance with the Standards on A uditing specified under seetion 143010y
of the Act. Onr responsibiliies under those standards are further deseribed in the  Auditor’s
Respansibifities for the Audit of the Financial Statements section of our report. We are mdependent of he
Company in acenrdance with the Code of Ethics issued by the Institute of Chartered Accountants of India
CHCAT Y together with the ethical requirements that are relevant 1o our audit of the financial statements
wnder the provisions of the Act and the rules thereunder, and we have Rulfiited our other ethical
responsibilities in accordance with these requirements and the Code ol Fthics. We believe that the audit
evidenee we have obfained is sutficient and Apprapriate to provide a basis for vur opiton,




Material Uncertainty Related to Going Concern

6. We draw attention to the following matter in the Notes to the financial statements:-

a) Note no. 1.3 -k of the notes to the financial statements which indicates that the Company
" has accumulated losses and its net worth has been fully / substantially eroded. However
for the reasons stated in the note no. 1.3-k and explanation and information received from
the Company’s management regarding continued business operations. increase in
revenue and no cash losses during the year, the financial statements of the Company have
been prepared on a going concern basis.
Our opinion is not modified in respect of the matter. 4

Emphasis of Matter :

We draw attention to note no. 1.3 —v of the accompanying statement, which indicates that the Holding
Company “Siti Networks Limited” having 51% of shareholding as on the reporting date is undergoing
Corporate insolvency Resclution Process. Pursuant to the NCLAT final Order, the Resolution
Professional (RP) has taken over management and control of the company on 16 August 2023, However,
the matter relating to the duration of the period of stay (as mentioned in the naote no. 1.3-v) up to the date
of dismissal of the appeal, ie., 07 March 2023 up to 10 August 2023 and (reatment of
claims/liabilities/obligations arising during such period is currently sub-judice with NCLT, Mumbai. The
outcome of these efforts will determine the future aperational and financial stability of the company.

The statutory auditor of Holding Company has expressed disclaimer of conclusion in the limilcd review
report in respect of the standalone and consolidated financial results for the quarter ended 30 December, -
2023 dated 10/05/2024. '

Information other than the Financial Statements and Auditor’s Report thereon

7. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

Tn connection with our audit of the financial statements, our responsibility is to rcad the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained mn the ‘audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this vther
informalion, we are required to report that fact. We have nothing to report in this regard.

Respunsibilities of Management for the Standalone Financial Statements

8. The Company’s Board of Directors is. responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone financial statements
fo pive a true and fair vicw of the financial position, financial performance including other
comprehensive income, cash flowsand changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Act, read with relevant rules issued thereunder. This responsibility
also inciudes maintenance of adequate accounting records in accordance with the provisions of the Act
g ting frauds and other

"

for safeguarding of the assets of the Company and for preventing.#nd::
sy

-
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irregularities; selection and application of appropriate accounling policics; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating cffectively for ensuring the accuracy and completeness of
the accounting records, rclevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

9. In preparing the financial statements, management is responsible for assessing the Company’s ability

to continue as a going concem, disclosing, as applicable, matters related to going coneern and using the -

going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

10.Those Board of Directors are also responsible for overseeing the Company’s ﬁnag;cial reporting
process, '

Auditor’s Responsibilitics for the Audit of the Financial Statements

11.0ur objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is nof a guaraniee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it oxists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be cxpeued to influence the economic decisions of users taken on
the basis of these financial statements.

12.As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and -

maintain profcssional skepticism thronghout the audit. We also:

o Identify and asscss the risks of material misstatement of the financial stalemenis, whether due to
fraud oc crror, design and perform audit procedures responsive to those risks, and obtain audit
_evidence that is sufficient and appropriatc to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from errar, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
infernal control.

e Oblain an understanding of internal control relevant to the audit in order to design audit procedures
that arc appropriate in the circumstances. Under scetion 143(3)(i) of the Act, we are also responsible
for cxplatning our. opinion on whether the company has adcquatc internal financial controls system
in place and the operating eflectiveness ol such controls.

¢ Evaluate the appropriateness of accounting policies used and the reascnableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude thal a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report However, future events or conditions may cause the Company to cease to continuc
asa gomg concern,

s Tvaluate the overall presentation, structure and content of the financial statcments, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner (hat achieves fair presentation.




13.We communicate with those charged with governance regarding, among other matters, the planned
scope and liming of the audit and significant audit findings, including any significant deficiencies in
internal contro} that we identify during our audit.

14.We also provide those charged with governance with a statement that we have complicd with relevant
ethical requircments regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

15.From the matlers communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we dctermine that a matter
should not be communicated in our report because the adverse consequenccs of doing so would
reasonably be expected to cutwei ch (he public interest benetits of such communicatioft.

Report on Other Legal and Regulatory Requirements

16.As required by ‘the Companies (Auditor’s Report) Order, 2020, issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act (hereinafter rcferred to as the “Order”), and
on the basis of such checks of the books and records of the Company as we considered appropriate and
according to the information and explanations given to us, we give in the Annexure A a staternent on the
matters specified in paragraphs 3 and 4 of the Order.

17.As required by Section 143 (3) of the Act, we report that:

(a) We have sought and {except for the effects of the matters described in the Basis for Qualified Opinion
section}obtained all the information and explanations which to the best of ourknowtedge and belief were
necessary tor the purposcs of our audit.

(b){except for the effects of the matter described in the Basis for Qualified Opinion section}in our
opinion, proper books of accountas required by law have been kept by the Company so far as it appears
from our examination of those books except for the matters stated in the paragraph 2 {vi) below on reporting
under Rule 11{g) of the Companies (Audit and Auditors) Rules, 2014.

{c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flows and the statement
of changes in equity dealt with by this Report are in agreement with the books of account.

{d) {except for the effects of the matters described in the Basis for Qualified Opinion section} i our
opinion, the aforesaid standalone financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with relevant rule issued thercunder.

() On the basis of the written representations received from the directors as on 31% March 2024 taken on
record by the Board of Directors, none of the directors is disqualified as on 31* March 2024 from being
appointed as a director in terms of Section 164 (2) of the Act.

() The mudif’tcéttions relaling to the maintenance of accounts and other matiers connected therewith are
as stated in the paragraph 11 (a) (b) above on reporting under Section 143(3)(b) of the Act and paragraph
2 (vi) betow on reporting under Rule 11{g) of the Companies {Audit and Auditors) Rules, 2014.

(g) With respect to the adeyuacy of the internal finaneial controls over financial reporting of theCompany
and the operating effectiveness of such controls, refer to our scparate Report in Annexure B.
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(h) As required by section 197(16) of the Act, we report that the Company has paid remuneration to
its directors during the year in accordance with the provisions of and limits laid down under section
197 read with Schedule V to the Act.

(i) With respeet to the other matiers to be included in the Auditors” Report in accordance withRule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our knowledge and
beliel and according to the information and explanations given o us:

The Company has disclosed the impact, if any, of pending fitigations as at 31 March 2024 on its
financial position in its standalone financial statements - Refer Note no. 1.3. ¢ — of thenotes to the
financial statements; '
the Company did not have any long-term contracts including derivative contracls I‘br{vhich there were
any material foreseeable losses;
There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company. '
a) Management has represented that, to the best of its knowledge and belief, other than as disclosed in
the notes to the accounts, no [unds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds} by the Company to or in any nther
person{s) or entity(is), including foreign entities ("Intermediaries"), with the understanding, whether
recorded in wriling or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company
("Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
BRenefictaries. :
(b) Management has represented that, to the best of its knowledge and belief, other than as disclosed in
the notes to the accounts, no funds have been received by thc Company from any person(s) or
entity(ies), including foreign entities ("Funding Parties"), with the understanding, whether recorded in
" writing or otherwisc, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
("Ultimate Beneficiarics") or provide any guarantee, security or the like an hehalf of the Ultimate
Beneficiaries, and
(c ) Based on the audit procedures adopted by us, nothing has come to our notice that has caused us (o
believe that the representalions made by the Management under sub clause {a) and {b) above, contair
any malerial misstatement, _ '
The company has not declared or paid any dividend during the year.
Based on our examination, the vompany has used an accounting software for maintaining of its books
of account which does not have the feature of recording audit Irail (edit log) facility in terms of the
Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014

For Subhash
Chartered Act :
ifm’s Registi

Meinbership No.: 503853

Place : New Delhi
Date : 05.09.2024
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Annexure A to Independent Auditors’ Report

Referred to in paragraph 16 of the Independent Auditors’ Report of even date to the .
members of SITI SIRT DIGITAL NETWORKPVT. LTD.on the standalone financial

statements for the ycar ended 31st March 2024.

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and laking into consideration the information and explanations given to us
and the books of account and other records examined by us in the normal course of audit, we report that:

(i (a) A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assers except for Set Top Boxes capilalized/installed af customer

premises.
B) ) The Company has no intangible assets hence the clause is not applicable.

{b)According to the information and explanations given to us the fixed assets fother than Set

{op boxes installed at customer premises and those in fransit or lying with the

distributorsicable operators and distribution  equipment comprising overhead and
underground cables physical verification of which is infeasible owing to the nature and

location of these assets) have been physically verified by the management during the year in a

phased periodical manuner which, in our opinion, is reasonable, having regard to the size of the

Company and nature of the assets. No material discrepancies were noticed on such

_verification.

{¢) Since the company does net own any immovahle properties the provisions of the said
clause of the Order are not applicable.

(d) The company has not revalued any ol its property, plant and equipment ant intangible
assets during the year ended March 31, 2024.

(e) No proceedings have been initiated during the year or are pending against thc company
as at March 31, 2024 for holding any bemami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and the rules made there under.

(ii} (a) The company does not have any inventory. Accordingly, the provisions of clause 3(ii) of
the Order are not applicable.

(b) The company has not heen sanctioned any working capital limit from banks or financial
institutions on the basis of security of current assets at any point of time during the year hence
reporting under clause 3(ii){b) of the Order is not applicable.

(iii) The Company has granted unsecured loan/advances of Rs. 6.47 millions ( PY Nil) to a fellow
subsidiary company during the preceeding financial year. The year ¢nd halance of the said
loan/ advance is Rs.92.49 millions (PY Rs.2.63 millions).

fb) In our opinion and according to the information given to us the terms and conditions of the
such loans are not prima facic prejudicial to the interests of the company.
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(e) No repayment schedule have been fixed for the advance given by the company and there
has been regular repayment of loan and interest during (he year.

(d) Since the repayment of the advance amount given is regular and no material amount is
overdue hence no reporting is required under clause 3(iii}(d) and 3(ti)e).

(e) During the year no fresh loan/advance has been granted to the fellow subsidiary, hence no
reporting is required under clause 3(iii)(t).

(iv) In our apinion and according to the information given to us , the company has complied with
the provisions of section 185 and 186 of the act with respect to the loans andl advance made.

(v) To the best of our knowledge & according to the information and explanations given to us the
Company has not accepted. any deposits within the meaning of Scctions 73 to 76 of the Act
and the Companics (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v} of the Order are not applicable.

(vi) We have broadly reviewed the books of account maintained by the Company purswant to the
Rules made by the Central Government for the maintenance of cost records under sub-section
(1) of the Section 148 of the Act in respect of company’s services and are of the opinion that,
prima facie, the prescribed accounts and records have been made and maintained. However, we
have not made a detailed examination of the cost records with a view to determine whether
they arc accurate or complete.

(vii)a)To the best of our knowledge and according to the information and explanations given to us
the Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, GST, duty of customs, duty of excise and other
material statutory dues as applicable, with the appropriate authorities. Further according to
the information and explanation given to us, no undisputed amounts pavable in respect
thercol’ were outstanding at the ycar-end for a period of more than six months from the date
they become payable.

{b) There are no dues in respect of income-tax, GST, duty of customs, duty of excise, value
added tax etc that have not been deposited with the appropriate authoritics on account of
any dispute except for:-

Name of Statute Nature of Dues Amount  Involved | Forum/ period
Rs. where the dispute is
pending '
AP-VAT VAT 4,69,19,520 Tribunal, VAT
B Department, Vizag,
: Ap .
AP-VAT . VAT Pcnalty 1,17.29,880 Tribunal, VAT
Department, Vizag,
_____ Ap
AP-VAT VAT 31,88,219 Appellate Deputy
. ' Commissioner
(ADC), Telangana.
AP-VAT VAT 2,25,80,273 High Court
+ AP-VAT VAT Penalty 56,45,068 High Court




(viii)

(ix)

(x)

{xi)

(xii)

(xii)

There were no transactions relating to previously unrecorded income that were
surrendered or disclosed as income in the tax assessments under the Income Tax Act,
1961 during the vear. Ilence clause 3(viii) of the Order is not applicable to the

company.

{a) The Company did not have any loans or borrowings from any lender during the
year. Accordingly, clavse 3(ix}a) of the Order is not applicable.

(b) According to the information and explanations provided to us, the company has
not been is a declared willful defaulter by any bank or financial institution or
government or government authority. '

(c) The Company has not taken any term loan during the year and there are no
unutilized term loans at the beginning of the year hence the reporting under clause
3(ix)( ¢} is not applicable to the company.

(d) According to the information and explanations given to us and the procedures
performed by us, and on an ovetall examination of the financial statements of the
company, we report that no funds raised on short term basis have been used for long
term purposes by the company.

(¢) According to the information and explanalions given to us and on an overall
examination of the financial statements of the company, the Company has not taken
any funds from any entity or person on account of or to mect the obligations of its
subsidiarics or associate companies. Accordingly, reporting under clause 3(ix)(e) of
the order does nol arise. '

((YThe company does not hold any investment in any subsidiary, associates er joint
venture (as defined under the Companies Act 2013) during the year cnded March 31,

2024. Hence clause 3(ix) (f) of the Order is not applicable.

{a)The company has not raised any funds during the ycar from initial public offer or
further public offer. Accordingly, reporting under clause 3(x)a) of the order does not
arisc.

(b) According Lo the information and explanations given to us and on the basis of our
examination of the records of the company, the Company has not made any prefcrential
allotment or private placement of shares or convertible debentures (fully, partially or
optionally convertible) during the year hence the clause 3(xXb) of the Order is not
applicable.

(a) Based upon the audit procedures performed for the purposc of reporting true and
fair view of the financial statement and as per the information and explanations given
by the management, we report that no fraud on or by the Company has been noticed or
reported during the course of our audit.

{(b) During the ycar, no report uider sub-section (12) of section 143 of the Act has been
filed in Form ADT — 4 as prescribed under Rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government. '

(c} As represented to us by the Management there have been no whistle blower
complainis received by the Company during the year.

Since the company is not a Nidhi company the provisions of clause 3(xii) of the order
are not applicable.

As per the information and explanation provided to us, all the transactions with the
related partics are in compliance with seclion 177 and 188 of Companies Act, 2013
where applicable and the details have been disclosed in the Financial Statements etc.,

e

as required by the applicable accounting standards. /n/‘rj.tii&f:?;-»«
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(x1v})

(xv}

{xvi)

{xvii)

(xviil)

(xix)

(xx)

arfiler)
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(a) In our opinion and based on our examination, the company does not have an
internal audit system commensurate with the size and nature of its business and is not
required to have an internal audit system as per the provisions of section 138 of the
Companies Act, 2013.

(b) Since the company is not required to have the internal audit system hence the clanse
3(xiv)(b) is not applicable to the company.

According to the information and explanation provided to us the company has not
entered into any non-cash transactions with directors or persons connected with him
during the year accordingly the provisions of clause 3(xv) of thesorder are not
applicable

(a) In our opinion and according to the information and cxplanation provided to us the
company is not required to be registered u/s 45-1A of the Reserve Bank of India Act,
1934 Hence reporting under clause 3(xvi)(a), (b} and (¢) of the Order is not applicable.

(b) In our opinion, there is no Core Investment Company within the group as defined in
the core invesiment Companies{Reserve Bank ) Directions,2016 and accordingly, the
requirement to report on clause 3(xvi){(d) of the Order is not applicable to the
Company.

The Company has not incurred cash losses in the current year and immediately
preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly,
requirement to report on Clause3(xviii) of the Order is not applicable to the Company.

The Company’s accumulated losses of Rs.9.18 crores (P.Y. Rs.3.06 crores) as at the
end of the current financial year is more than hundred percent of its net worth. The net
worth ol the Company has been fully eroded. Howcver for the reasons stated in the .
note no. 1.3-k and due 1o continued business operations, increase in turnover and no
cash losses during the year, the Company has followed the fundamental accounting
assumption of ‘Going concern’ for preparation of financials for the year ended 31
March 2024. In the opinion of the Board of Directors of the Company, the Company
will meet all its financial obligation as they fall due for payment for at least 12 months
from the date of signature of these financial statemcnts.

In our opinion and according ta the information and explanation provided to us the
company is not required fo be registered u/s 45-IA of the Reserve Bank of India Act,
1934, '

. Gupta & Co.
QuLs

ation th: 004103N
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Membership No.: 503833
Place : New Delhi
Date : 05.09.,2024




Annexure B to Independent Auditors’ Report

Referred to in paragraph 17 (g) of the Independent Auditors” Report of even date to the
members of SITI SIRI DIGITAL NETWORK PVT. LTD.on the standalone financial
statements for the year ended 31st March 2024,

Report on the Internal Financial Controls under Clause (i) of Sub-sectiun 3 of Section 143
of the Act

1.

We have audiled the internal financial controls over financial reporting of SITI SIRI
DIGITAL NETWORK PVT. LTD. (“the Company™) as of 31 March, 2024 in
conjunction with our audil of the standalone financial statements of the Company for the
year ended on that date.

Management’s Responsibilify for Internal Financial Controls
2. The Company’s management is responsible for establishing and madintaining internal

financial controls based on “the internal confrol over financial reporting criteria

established by the Company considering the essential components of internal control

stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Reporting issued by the Institute of Chartercd Accountants of India (ICAI)”. These

respunsibilitics include the design, implementation and maintenance of adequate internal

financial controls that were operating effectively for ensuring the orderly and efficient

conduct of its business, including adherence to company’s policies, the safeguarding of

its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial

information, as required under the Companies Act’2013.

Auditors’ Responsibility
3. Qur responsibility is to express an epinicn on the Company's internal financial controls

over financial reporting based on our audit conducted in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note™) and the Standards on Auditing deemed to be prescribed under Section 143(10) of

the Act to the extent applicablc to an audit of internal financial controls, both applicable

to an audit of internal financial controls and both issued by the ICAI Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and
perform (he audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was eslablished and maintained and if such
controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness, Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal [inancial controls over financial reporting,

‘assessing the risk (hat a material weakness exists, and testing and evaluating the design

and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the audilor’s judgement, including the assessment of the risks of
material misstatcment of the financial statements, whether due to fraud or error.
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5.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the Company’s internal financial conirols system

over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

0.

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with gencrally
accepted accounting principles. A company's internal financial contrel over financial
reporting includes those policies and procedures that (1) perlain to the maintenance of
records that, in reasonable detail, accurately and faitly reflect the trgmsactions and
dispositions of the assets of the company; (2) provide reasonable assurance thal
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of [nternal Financial Controls Over Financial Reporting

7.

Recause of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial contro! over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may dctcriorate.

Qualificd Opinion

8.

10.

According to the information and explanations given to us and based on our audit, the
following material weakness has been identificd in the operating effectiveness of Lhe

Company’s internal financial controls with reference to {inancial statements as at 31

March 2024

The Company’s internal financial controls over preparation of financial statements with
respect to presentation and disclosure of “‘Revenue from operations” in accordance with
the requirement of IndAS 115 ‘Revenue from contracts with customers’, were nol
operating effectively which has resulted in 2 material misstatement in the amounts
recognised as ‘Revenue from operations’ and ‘Paychannel, carriage sharing and related
costs’ including the relevant disclosures m the standalonefinancial statements, whilc
there is no impact on the net loss for the year ended 31 March 2024

A ‘material weakness” is a deficiency, or a combination of deficiencies, in
internalfinancial controlswith refercnce to financial slatements, such that there 15 a
reasonable possibility that a materialmisstatement of the company's annual or interim
financial statements will not be prevented ordetected on a timely basis.

In our opinion, the Company has, in all matorial respects, adequate internal financial

~ controls with relerence to financial statements as at 31 March 2024, hased on the internal
control over financial reporting criteria established by the Company considering the

s
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essential components of internal control stated in the Guidance Note issued by the ICAL
and except for the effects of the material weakness described ahove on the achicvement
of the objectives of the control criteria, the Company’s internal financial controls with
reference 10 financial statements were operating effectively as at 31 March 2024,

11. We have considered the material weakness identified and reported above in determining
the nature, timing, and extent of audit tests applied in our audit of the standalone
financial statementsof the Company s at and for the year ended 31 March 2024, and the
material weakness asmentioned in para 8 above, has affected our opinion on the
standalonc financial statements of the Company and we have issued a qualified opinion
on the standalone financial statcments. '

For Subhash C, Gupta & Co.

Lokesh Gupt: 1*'?;"J:”j/;
(Partner) Brec noca™

Memhership No.: 503853

Place : New Delhi
Date : 05.09.2024
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SITI SIRI DIGITAL NETWORK PYVT LD,
Statement of profit aud bosss For the: vear ended March 31, 2024

Rs. in Mill:ans
March 31, 2024 March 31, 2023

MNaotes Rs. Rs.

Revenue
Revenue from opurations 17 1,521.74 1,417,583
Ocher ncume 14 13.93 118,51
Total revenue 1,605.67 1,531.34
Expenses
Cost of materials consumid - -
Purchases of traded goods 10 : 13,42 47.15
Carstage shanng, pay channel and selarcd costs 0 117682 QHR.SS
Bmplovee berefits cxpense 2o 2083 17.96
Finanee cosrs 22 0.23 .40 "..
Depremation and amortisaton expenses 22 181.9% 21933
Other expenses s 205,11} 245492
Total expwenses 1,658.38 1,569.62
Frofit before Exceptionul frems expeases j " (B2.70) (35.29)
J_".xtcp:ior:-al ey -
P'rofitbefore Lax ) (82.71) {38.29)
Tax Expenses
Curtent Tax 1.70 -
Previous Year Tax 179
Deferred Tax ' (7314 o 5260
‘T'otal Profit/{Loss) for the peciod (61.27) (7.48)
Other Comnprehensive income
(i} ems thax will not be reclassificd to profit oc loss

(1} Remezsurement of te defined benefit (liabililics) / assers . {1 011
Total Camprehensive Income /(loss) for the year (6125} {7.37)

roﬁtf{:].,us::) peer share ster o 25

Basic {6,127.3%) {747.9¢)

Diluted (6,127.38) (T47.96)
Summary of significinr accounting pobeics 1

The accompanying nedes ane'wn inregeal nare of these Hnaneial smateraeats,

Fhis 13 the statement of proft and loss zefersed 10 in ans report of aven date

For and on bekalf of the Board of Diruciors of
Siti Sin Dl Network P |,

Lokesh Gupta

Pariner Drcetor

M. No-503853 N

Place : U’. %J Q]P_WPLH]

Dare < o ?U?d irecree e
) 121N 08100962




SITI SIRI DIGITAL NETWORK PVT. LTD,
FORMERLY KNOWN AS SIRI DIGITAL NETWORK PVT. LTD.
CASH FLOW STATEMENT

¥ear ended March 31,| Year ended March
PARTICULARS 2024 31, 2023
: Amount in Rs, Amaunt in Rs.
CASH FLOW FROM QPERATING ACTIVITIES @ { -
Met Incame / { Loss ) before 1ax (B2.71) [AE.2M
Adjustments for :
Depreciation La2..02 212,23
Loss{profit) on sale fdispasal of assets i -
Jprovision for Doubtful Debts 38.43 15.94
Interest Expensc 0.23 040
" Profit/T.oss on S valuation of OCD 11003
“Tncome Tax paid - (1./9)
‘Provislon for Taxation inciuding Deferred Tax 21.44 32.50
Transfer from Defermed Aclivation Revenue to GC1 -
comprehensive income recagnised directly in retained earnings G.n2 Gl
Operating Profit before working capital changes 159.39 132.20
Decraase (Increase) in Trede Receivables (2B.083) {54.04%)
‘Dacreasa(Incerase) in Long Terms L&A and Other non currant assets [23.44) (34.94)
Decraase(Inc-ease) in Short Terms L&A end Other currant assets (27.00) 47.17
Increase(Diecreasc} in Long Terms liabitities and provisians 0.38 0.4
Current Liatilities and Provisions e 71.08 54.47
Net Cash Flow from Operating Activities 82,322 144.89
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (110.29) (72.99)
Capita! Work in progress (52.04) 39,22
Sale of Fixed Assets - -
Net Cash utilised in Investing Activities . {162.33) _ (33.88)
CASH FLOWS FROM FINANCING ACTIVITIES
Irtarest pald (WNet) (0.23) (0.40)
Repayment of Loy Term borrowings - -
Froceeds from Long term Borrowings - -
Procceds from Share Application Mongy
Proceeds from Issue of Share Capitat - -

" :Net Cash pravided by Financing Activitias — (0.23) (0.40)|
Net Increase in cash and cash equivalents during the yaar {BU.24] 110.5°
cash and cash equivatents at beginning of year 266,37 155,46
Cash and Cash Equivalents at end of the Year 185.83 266.07
Note @

Component of Cash & cash Equivalents at tha end of year
Cash in hand 0.CE 0.07
Balancas with Schedaled Barks .n Currant Accounts .28 8€.5C
FDR's with Bank 177.40 1/9 50
185,62 266,07
0.on .00
A% per our report en date
For Subhazh £ For Siti Siri Digital Network Pyt. Ltd.
Firm N
Chaitered ntants ‘if“o
o
i Hi
% NEW »
Lo X D ' a‘?
Partner Az “(\\'b Director Director
M. No-503853 g ACE DIN 07197357 DIN-D8100962
Name Brijésh Goel Name-Vijay Kalur
. Place }’]etd bELH l
Date H
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1.1

1.2

SITI SIRI DIGITAL NETWORK PVT. LTD.

Note: 1 Company Overview and Significant Accounting Policies

Company Overview

Skt Sin Digital Network Pvt. Ltd.(herainafter referred to as the ‘Company” or 'SSDN') was incorporated in the
state of Andhra Pradesh, India. The Company is engaged in distribution of television channels through analogue
and digital cable distribution network and allied services.

Basis of preparation

These financial statements are prepared on going concern basis in accordance with Indian Accounting Standards
(Ind AS) under the historical cost convention on accrual basis except for cartain financigl instruments which are
measured at fair values as per the provisions of the Companies Act , 2013 {" Act) (to the extent notified). The
Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016.

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods
ending on 31 March 2024 together with the comparative period as at and for the year ended 31 March 2023,
Accounting policies have been consistently applicd except where a newly issued accounting standard is initially
adapted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in
use.

Summary of Accounting Policies

. Use of estimate

The preparation of Company’s standalone financial statements reguires the use of accounting estimates which,
by definition, will seldom equa! the actual results. Management also neads to exercise judgement in applying the
Company’s accounting polictes.

. Foreign Currency Translation
" Functional and presentation currency

The standalone financial statements are prasented in currency INR, which is also the functicnal currency of the
Company.

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions {spot exchange rate).

Fareign exchange gains and losses resulting from the scttlement of such transactions and from the
remeasurement of monetary items denominated in foreign currency at year-end exchange rates are recognised
in profit or loss.

Non-monetary items are not retranstated at year-end and are measured at historical cost (translated using the

exchange rates at the transaction date), except for non-monetary items measured at fair value which are
translated using the exchange rates at the date when fair value was determined.

. Revenue recognition

1.} Revenue is recognised when it is probable that the econaemic benefits will flow to the Company and it can be
reliably measured.

ii.) Revenue is measured at the fair value of the consideration received/receivable net of rebates and taxes. The
Company applies the revenue recognition criteria to each separately identifiable component of the sales
transaction as set out below.

Revenue from rendering of Services .
Subscription income is recognised on completion of services and when no significant uncertainty exists regarding
the amount of consideration that will be derived.




Other networking and management income and carriage income are recognised on accrual basis over the terms
of related agreements and when no significant uncertainty exists regarding the amount of consideration that will
be derived. Carriage revenue recognition is done basis negotiations/formal agreement with broadcasters.

Advertisement income is recognised when the related advertisement gets telecasted and when no significant
uncertainty exists regarding the amount of consideration that will be derived, Other advertisement revenue for
slot sale is recognised on period basis. '

Activation and set top boxes pairing charges are recagnised as revenue to the extent it relates to pairing and
transfer of the related boxes and when no significant uncertainty exists regarding the amount of consideration
that will he derived and the upfront obligation is discharged. Where part of the revenues collected at the time of
activation relates te future services to be provided by the Company, a part of activation revenue is deferred and
recognized over the associated service contract pericd or customer life.

£
Borrowing Costs '

Borrowing cost includes interest, amaortization of ancillary costs incurred in connection with the arrangement of

borrowings and exchange differences arising from foreign currency borrowings to the extent they are regarded

®

as an adjustment to the interest cost.

Borrowing costs directly attributable te the acquisition, construction ar production of a qualifying asset are
capitalized during the period of time that is necessary to complete and prepare the asset for its intended use or
sale. A qualifying asset is one that necessarily takes substantial period of time to get ready for its intended usc.
Capitalization of barrowing costs is suspended in the period during which the active development is delayed due
to, other than tempcrary, interruption. All other borrowing costs are charged to the Statement of Profit and Loss
as incurred.

Property, Plant and Equipment

Recognition and initial measurement

Properties plant and equipment are stated at their cost of acquisition. The cost comprises purchase price (nect of
CENVAT Credit availed), borrowing cost if capitalization criteria are met and directly attributable cost of bringing
the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving
at the purchase price.

When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates
them separately based on their specific useful lives. Likewise, when a major inspecticn is performed, its cost is
recognised in the carrying amount of the plant and equipment as a replacement if the recagnition criteria are
satisfied. All other repair and maintenance costs are recognised in statement of profit or loss as incurred.

Set top boxes are treated as part of capital work in progress till at the end of the month of activation thereof.

. Subsequent measurement (depreciation and useful lives)

i.) Depreciation on property, plant and equipment is provided on the straight-line method, computed on the
basis of useful lives prescribed in Schedule II to the Companies Act, 2013.

Type of assets Useful Life (Years)
Computer e 3.00
Office Equipments 5.00
Digita! Equipment 8.00
Furniture & Fixtures 10.00
Set Top Boxes 8.00
Vehicles : 8to 10

ii.) Leaseheld [mbrovements is amortised over the effective period of lease.
iil.} The residual values, useful lives and method of depreciation of are reviewed at each financial year end and
adjusted prospectively, if appropriate.

De-recognition




An item of property, plant and equipment and any significant part initially recognised is derecognized upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the income statement when the asset is derecognized.

. Intangible Assets

Intangible assets acquired separately are stated at their cost of acquisition.

Subsequent measurement {Amortisation)
Cost of Intangible Assets are amortised under straight line methad over the period of life.

Impairment of non-financial Assets

The Company assesses at sach Balance Sheet date whether there is any indication, that an asset may bc
impaired. If any such indication exists, the Company estimates the recoverable amoﬂnt of the asset. If such
recoverable amount of the asset or the recoverable amount of the cash-generating unit to which the asset
belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The

‘reduction is treated as an impairment loss and is recognized in the statement of profit and loss.

If at the reporting date, there is an indication that a previously assessed impairment less no longer exists, the
recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum of

~ depreciated historical cost and the same is accordingly reversed in the Statement of Comprehensive Income.

Investments and Other Financial Assets

Financial assets

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value adjusted for transaction costs.

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is
a currently enforceable legal right te offset the recognised amounts and there is an intention to settle on a net

" basis, to realize the assets and settle the liabilities simultaneously.

All other debt instruments are measured are Fair Value through other cemprehensive income or Fair value
through profit and lnss based on Company’s business model.

De-recognition of financial liabilities :
A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires,

~ When an existing financial liability is replaced by another from the same lender on substantialty different terms,

i

or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
de-recognition of the original lability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss.

Impairment of Financial Assets
In accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and
recognition of impairment loss for Financial Assets.

Post-employment, long term and short term employee benefits
Defined contribution plans
Provident Fund =~




The Company pays provident fund contributions to publicly administered provident funds as per local
regulations. The Company has no further payment obligations once the contributions have been paid. The
contributiens are accounted for as defined contribution plans and the contributions are recognised as employee
benefit expense when they are due. Prepaid contributions are recognised as an asset toc the extent that a cash
refund or a reduction in the future payments is available. '

Gratuity (Funded)

Actuarial galns and losses arising from past experience and changes in actuarial assumptions are credited or
charged to the statement of other comprehensive income in the year in which such gains or losses are
~ determined.
" Other Employee Benefits
Compensated absences
Liability in respect of compensated absences becoming due or expectad to be availed within one year from the
pr date is reccgnised on the basis of undiscounted value of estimated amount required o be paid or estimated
value of benefit expected to be availed by the empleyces. Liability in respect of compensated absences
becoming due or expected to be availed more than one year after the Balance Sheet date is estimated on tha
basis of an actuarial valuation performed by an independent actuary using the projected unit credit method.

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are charged to

statement of profit and loss in the year in which such gains or losses are determined.

k. Taxation on Income

Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised in
other comprehensive income or directly in equity.

. Calculation of current tax is based on tax rates and tax laws that have been enacted or substantively enacted by
the end of the reporting period. Deferred income taxes are calculated using the liability method.
Deferred tax assets are recognised to the extent that it is probable that the underlying tax Yoss or deductible
temporary difference will be utilised against future taxable income. This is assessed based on the Company's
forecast of future operating results, adjusted for significant non-taxable income and expenses and specific limits
on the use of any unusaed tax loss or credit. Deferred tax liabilities are generally recognised in full, although IAS
12 ‘Income Taxes' specifies limited exemptions. As a result of these exemptions the Company dees not
recognise deferred tax on tempoerary differences relating to goodwill, or to its investments in subsidiaries.

. Provisians, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation, as a result of past events, and whan a reliable
estimate of the amount of cobllgation ¢can be made at the reporting date. These estimates are reviewed at each
reporting dake and adjusted to reflect the current best estimates. Provisions are discountad to their present
values, where the time value of money is material.

Contingent liability is disclosed for:
Possible cbligations which will be confirmed only by future events not wholly within the control of the
Company or

Present obligations arising from past events where it is not probable that an cutflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent Assets are disclosed when probable and recognised when realization of income is virtually certain.

m. EarningPer Share:




Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to eguity
shareholders (after deducting preference dividends and attributable taxes) by Lhe weighled average number of
equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an eguity
share to the extent that they are entitled to participate in dividends relative to a fully pald equity share during
the reporting period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares cutstanding during the period are adjusted for
the effects of all dilutive potential equity shares.

Leases

Lease liakility associated with assets taken on lease {except short-term and low value assets) is measured at

the present value of lease payments to be made. Lease payments are discounted using the interest rate implicit

in the lease. Lease payments comprise fixed payments in relation to the lease (less leasé incentives receivable),
variable lease payments, if any and other amounts {residual value guarantees, penalties, etc.) to be payable

in future in relation to the lease arrangement. Lease liability is subsequently measured by increasing the
carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease
payment made and remeasuring the carrying amount to reflect any reassessment or modification, if any.

. Significant management judgement in applying accounting policies and estimation uncertainty

Financial Statements are prepared in accordance with GAAP in India which require management to make
estimates and assumptions that affect the reported balances of assets, liabilities and disclosure of contingent
liabilities at the date of the financial statements and reported amounts of income & expenses during the periods.
Although these estimates and assumptions used in accompanying Financiat Statements are based upen
management's evaluation of relevant facts and circumstances as of date of Financial Statements which in
management's opinlon are prudent and reasonable, actual results may differ from estimates andassurnptions
used in preparing accompanying Financial Statements. Any revision to accounting estimates is
recognizedprospectively from the period in which results are known/ materialise in accordance with applicable

_ Accounting Standards.

1.3

Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilitics, income and expenses is provided below,

Significant Management Judgements
The following are significant management iudgements in applying the Accounting Policies of the Company that
have the most significant effect on the Financial Statements.

Recognition of Deferred Tax Assets - The extent to which deferred tax assets can be recognized is based on
an assessment of the probability of the Company’s fukture taxable income against which the deferred tax assets
can be utliized.

Evaluation of Indicators for Impairment of Assets - The evaluation of applicability of indicators of
impairment of assets requires assessment of several external and internal factors which could resuit in
deterioration of recoverable amount of the assels.

Property, Plant and Equipment - Management assess the remaining useful Jiveé and residual value of
property, Plant and Equipment and believes that the assigned useful lives and residual value are reasonable

Estimation Uncertainty- Information about estimates and assumptions that have the most significant effect
on recognition and measurement of assets, liabilities, income and expenses is provided below.

ADDITIONAL NOTES TO THE FINANCIAL STATEMENTS

A




CI

" Central Bombay Cable Network Limited.

Earning per share:

a) Profit/(Loss) after Tax

b} Weighted average No. of Qrdinary Shares
Basic
Diluted

¢} Nominal Value of Ordinary Share

d) Earning per Ordinary share considering:
Basic
Diluted

. Auditor's Remuneration (Including Legal & professional Charges)

Particulars
Audit fees Rs.
Tax Audit Fees and other matter

Additional information

Contingent Liabilitles not provided for on account of:
VAT department

Director Remuneration

Earning in Foreign Currency

Expenditure in Foreign Currency
CIF Value of Import

Commitments
Future commitments towards capital contributions - NIL

. Segment Reporting

31.03.2024
(61.27)

10,000.00
10,000.00
10

(6,127.38)
(6,127.38)

£
2023-24

0.08
0.09

2023-24
90.06

6.00

27.22

31.03.2023
(7.48)

10,000.00

10,000.00

10
(747.96)
(747.96)

2022-23
0.09
0.08

2022-23
90.06

5.00

28.73

Segment Reporting as required by Indian Accounting Standard -108 issued by the Institute of Chartered
Accountant of India is not applicable since the Company is in the business of providing Cable TV Services in cne

segment and there is no Geographical Segment.
Related Parties Disclosure:

List of Parties where control exists

Ultimate Holding Company

Siti Networks. Limited (Formerly known as Siti Cable Networks Limited)

i Fellow Subsidiary Companies

Indinet Service Pvt. Ltd. (100% Subsidiary of ICNCL)
SITI KARNAL DIGITAL MEDLA NETWORK PRIVATE LIMITED
Siti Prime Uttaranchal Communication Pvt. Ltd.

Panchsheel Digital Communication Network Pvt. Ltd.

—_—

SITI GLOBAL PVT. LTD,

Indian Cable Net Company Ltd.
Siti Jind Digital Network Pvt. Ltd.
Siti Vreadband Services Pvt. Ltd.
Sai Star Digital Media Pvt. Ltd.

W_
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Bargachh Digital Communication Netwaork Pvt. Ltd.
Siti Jai Maa Durge Communications Pvt. Ltd.

Siti Bhatta Network Entertainment Private Limited
Siti Krishna Digital Media Private Limited

Siti Jony Digital Cable Network Private Limited

" *-Master Channel Community N/w Pvt. Ltd.

Siti Maurya Cable Net Pvt. Ltd. (Subsidiary of ICNCL}

i Key Managerial Personnel

KRISHAN MOHAN RAD DANDAMUDI-MANAGING DIRECTCOR
SAI BABU POTLURI

"~ POTLURI JAYANTH

SURYANARAYANA GUDURU
SHILPI ASTHANA
VIKRAM SINGH PANWAR

Other Related Parties

Mega Satellite Services Private Limited
3 Way Cable Communication Pvt. Ltd.
Singareni Home Entertainment Pvt. Ltd.

Transactions with:

: Holding Company- Siti Network Ltd.
Operational Expenses Paid
- Digital Income

Purchase of STB
Reimbursement of expenses
Payments to Third Party on Account of Siti Networks Ltd.

Sale of STB

Carriage and incentive income

Fellow Subsidiary Companies

Master Channel Cammunity N/w Pvt. Ltd.

Sale of STB .
Purchase of STB
Feed Charges Received
Other services provided

;. Siti Vision Digital Media Private Limited

Sale of STB

E-Net Entertainment Private Limited
Interest Income

Commission Income

Internet charges paid

Transaction with - ZEEL, ZMCL

Carriage fee / LCN incentive income during the year - ZEEL

Paychannet expense during the year - ZEEL
Variety Entertainment Pvt. Ltd.
Advance Given

Siti Vision Digital Media Pvt. Ltd.
Variety Entertainment Pvt. Ltd.

Siti Guntur Digital Network P. Limited
Siti Faction Digital Private Limited
Siticable Broadband South Ltd.

Wire & Wireless Tisai Satellite Ltd.
Central Bombay Cable Network Ltd

SURESH KUMAR

MANQJ] PHOOLCHAND AGARWAL
BRIJESH GOEL

Jehnson lohn Plavilayil

Viay Kalur 7

Lotus Broadband Private Limited
Divya Cable Network

2023-24 2022-23
15.80 35.17
2.20 2.20
0.16 -
0.21 :
41.14 -
- 28.51
- 1.30
4.35 -
3.64 -
2.97 2.98
- 0.06
4.13 15.88
0.21 2.78
0.28 -
: 0.01
2023-24 2022-23
- 22.60
157.88 131.07
2023-24 2022-23
50.00 -



Repayment of loan taken 70.00 80.50
Interest Income 0.21 -
With Key Managerial Personnel 2023-24 2022-23
Remuneration Paid 6.00 6.00
With other related parties 2023-24 2022-23
Commiission Paid
Singareni Home Entertainment Pvt Ltd 9.36 17.07
. . 3 Way Cable Communication Network Pvt Ltd 15.72 28.92
. Mega Satellite Services Pvt Ltd 5.66 10.72
Outstanding as on 31.3.2024
!
Siti Networks Limited- Dr 34.26 9.49
Variety Entertainment Pvt. Ltd.- Dr 6.68 68.53
Zee Entertainment Enterprises Limited - Cr 4,32
Advance recelvable :-
E-Net Entertainment Pvt Ltd 2.81 2.63
Sundry Creditors
OCD amoaunt payable to SCNL 644.90 644,90
Master Channea! Community N/w Pvt. Ltd. - -
IV Commissien Creditors 7.56 877
Trade Receivables
. Zee Entertainment Enterprises Limited 2.58 1.81
- Zee Media Corporation Limited - -
Master Channel Community Netwaork Pvt Ltd 3.41 0.86
Siti Vision Digital Media Private Limited 2.83 6.72
Amount Payabile to
POTLURI JAYANTH - -
D.K. Mohan (.33 3.76

. Opticnally Convertible Debentures (OCD) has been fair valued as on 31st March, 2024 by the management and
however no valuation report has been taken from the certified valuer .There is no diminution in the value of OCD
compared to PY 31.03,2023.

. Pursuant to the Indian Accounting Standard for ' Taxes on Income' (Ind AS-12), deferred tax liability/assets at
the balance sheet date is:

2023-24 2022-23
Deferred tax liability / (Asset) on account of difference
. between book value of depreciable assets as per books of '
account and written down value as per Income Tax (82.64) (70.04)

Deferred tax assets on account of disallowance undar section

43 B or allowed on payment basis.
15.90 5.37
Net Deferred Tax Assets/(Liabilities) 98.55 75.41

. Financial risk management objectives and policies




The Company‘s activities expose it to a variety of financial risks, including market risk, credit risk and liquidity
risk. The Company‘s primary risk management focus is to minimize potential adverse effects of market risk on
~its financial performance. The Company's risk management assessment and policies and processes are
established to identify and analyse the risks faced by the Company, to set appropriate risk limits and contrels,
and to monitor such risks and compliance with the same. Risk assessment and management policies and
processes are reviewed regularly to reflect changes in market conditions and the Company’s activities. The
Board of Directors is responsible for overseeing the Company’s risk assessment and management policies and

nEocacone

a. Credit risk

CredIt risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument
fails to meet its contractual obligations, and arises principally from the Company’s receivables from customers.
Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the
creditworthiness of customers to which the Company grants credit terms in the normal course of business. The
Company establishes an allowance for doubtful debts and impairment that represents its estimate of incurred
losses in respect of trade and cother receivables and investments. s

Credit risk management

Credit risk rating .

The Company assesses and manages credit risk of financial assets based on following categories arrived on the
basis of assumptions, inputs and factors specific to the class of financial assets.,

‘A Low credit risk on financial
reporting date
B: High credit risk

The Company provides for expectad credit loss based on the following:

Asset group Basis of categorisation Provision for expected credit loss
' Investment, Cash and cash
Low credit risk equivalents and other
financial assets 12 manth expected credit loss

High credit risk Trade recelvables, security

deposits and amount

rabl i
recoverable Based on estimates

Based on business environment in which the Company operates, a default on a financial asset is considered
when the counter party fails to make payments within the agreed time period as per contract. Loss rates
reflecting qefau'lts are hased on actual credit loss experience and considering differences between current and
historical economic conditions. -

Credit cating Particulars 31-Mar-24 31-Mar-23

Investment, Cash and cash
equivalents and other financial

A: Low credit risk . . 315499 313.90
asscts exgept securily deposits
and amount recaverable
. Trade seceivables, securi o .
B: 1igh credit risk . v 279.51 20487
deposits and amount recoverable
" as at March 31, 2024~ Rs. in million
: . . Carrving amount net
Hstimared gross carrying Expected credit g
Particular of impairmcent
ammount at defanlt losses .
" provision
"I'tade receivables 204.20 58.43 14585
Securty depuosits 3.51




Advances recoverable 13016 - 12016

as at March 31, 2023 Rs. in million

Hstimated pross carryin Ex ted credit Cacrying amount net
Particular - gross carrying -xpected cre of impairment
amount at defaulc losses ‘.
provision
Trade receivables 176.18 20.00 156.18
Security deposits 321 - 0.87
Advances tecoverable ' 47.83 - 47 .85

Reconciliatton of loss allowance provision — Trade receivable, security deposit and accounts recetvable

Loss allowance on March 31, 2022 212
Changes in loss allowance 17.88 s
Loss allowance on March 31, 2023 20,00
Changes in loss allowance 38.43

Loss allowance on March 31, 2024 3843

(i)Trade and other receivahles

- Thne Company'’s exposure to credlt risk is influenced mainly by the individual characteristics of each customer.
" The demographics of the customer, including the default risk of the industry and country in which the customer
aperates, also has an influence on credit risk assessment. Credit risk is managed through credit approvals,
establishing credit !imits and continuously monitoring the creditworthiness of customers to which the Company
grants credit terms in the normal course of business. An impairment analysis is performed at each reporling

Aaka Am an indluldoal hacic Far mainr fuackAarmaee

(ii) Financial assets that are neither past due nor impaired

Credit risk from bkalances with banks and financial institutions is managed by the Company’s treasury
department in accordance with the Company's assessment of credit risk about particular financial institution.
None of the Company’s cash equivalents, including term deposits (i.e., certificates of deposit) with banks, were
past due or impaired as at 21 March 2024.

- b. Liquidity risk .
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due.
The Company manages liquidity risk by maintaining adequate reserves, by continutously monitoring forecast and
actual cash flows and matching the maturity profiles of financial assets and liabilities. The Company manages its
liquidity risk by ensuring, as far as possible, that it will always have sufficient liquidity tc meet its liabilities when
due, under both norma! and stressed canditions, without incurring unacceptable losses or risk to the Company’s
© reputation.

as at March 31, 2024
Amounts in Rs

Particulars Less than 1 year 1.5 year Total
Borrowings - 644.90 644.90
Trade payables Ny 355.83 1.01 356.85

. as at March 31, 2023
Amounts in Rs

Particulars Less than 1 year 1-5 year Total
Borrowings : 64490 644,90
Trade payables : 238.44 £9.22 307.66

c. Market risk - -

e




Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from adverse
changes in market rates and prices (such as interest rates, foreign currency exchange rates and commodity
prices) or in the price of market risk-sensitive instruments as a result of such adverse changes in market rates
- and prices. Market risk is attributable to all market risk-sensitive financial instruments, ail foreign currency
receivables and payables and all short term and long-term debt. The Company is exposed to market risk
primarily related to foreign exchange rate risk, interest rate risk and the market value of its investments. Thus,
~ the Company’s exposure to market risk is a function of investing and borrowing activities and revenue
" generating and cperating activities in foreign currencies.

d. Interest rate risk

" Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Long-term borrowings do not expose the company to risk of
"changes in interest rates as the Company had issued the same at 0%

. In view of the nature of business, where the necessary documentry evidence does fiot support the payment
made/expenses incurred, the same are accounted for on the basis of certification of the Management.

Going Concern :- The Company;s accumulated losses of Rs.91.88/- millions as at the end of the current
financial year is more than hundred percent of its net worth. The net worth of the Company has been fully
eroded and working capital of the company is also negative. Further the Holding Company M/s. 5iti Networks
Limited has been admitted into Corporate Insolvancy Resolution Process (CIRP) under the Insolvency and
Bankruptcy Code, 2016 there exists a material uncertainity about the company's/Group ability to continue as a
going concern. The standalone financial information has been prepared assuming going concern basis of
accounting, although there exists material uncertainty about the Cempany's/Group's ability to continue as going

"7 roncern since the same is dependent upon’ the successful implementation of resolution plan approved by

NCLT.In the opinion of the board of Directors of the company , the Company will meet all its financial obligation
as they fall due for payment at least 12 months from the date of signature of these financial statements.

, Trade receivables, Trade payakles, Current liabilitics, Expenses Recoverable/payable & other loans & Advances
are subject to confirmation and reconciliation from the parties.

. Information required as per the Micro, Small and Medium Enterprises Development Act, 2006 small Scale
Industries.
The Company has identified Micro, Small and Medium Enterprises on the basis of information available. As at
. March 31, 2024 there are no dues to Micra, Smali and Medium Enterprises that are reportable under the MSMED
Act, 2006.

Siti Siri Digital Networks Pvt. Ltd. {hereinafter referred to as the *Company’ ) was incorporated in the state of
Andhra Pradesh, India. The Company is engaged in distribution of television channeis through digital cable
distribution netwaork and allied services.

y. The company has calculated the benefits provided to employees as per Indian accounting standards 13, are as
© under -
Defined Benefit Plans
a.) Gratuity Plan
" b.) Leave Encashment

In accordance with Indian Accounting Standard-19, the acturial valuation carried out in respect of the aforesaid
. defined benefit plans is based on the following assumption.

Acturial Assumption Leave Employee
- Encashment Gratuity Fund
Discount Rate (Per annum) - 7.25% 7.25%
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Rate of Increase in compensation leveis 5.00% 5.00%
Expected Rate of return on plan assets -
Expected Average remaining working lives of employees 23.30 23.30

Change in obligation during the year ended 31st March, 2024

- Present Value of obligation as at 1st April, 2023 0.54 0.95
Acquisition adjustment - -
Interest cost 0.04 0.07
Past service cost - -
Current service cost : 0.13 0.21

Curtailment cost/(Credit) - -
4 Settlement cost/{Credit) . - .
- Benefits paid - _

Actuarial (gain)/loss on obllgatlon (0:00) Q.03

Present value of obligation as at the end of period (31st

March, 2024) 0.65 1.26
Change in fair value plan Assets , Nl Nil

Movement in the liability recognized in the Balance

Cpening net liability  (01.04.2023) 0.54 0.95
Expense as above 0,12 0.31
Benefits paid - -
Actual return on plan assets - -
Acquisition adjustment ' - -

i Net assets/{Liability) recognised in Balance Sheet as

provision {31.03.2024) 0.65 1.26

4 . .

q

i

K -+ Expenses recognised in Profit and Loss Account

1 Current service cost 0.13 0.21
Past service cost - -
Interest cost 0.04 0.07

. Expected return on plan assets - -

- Curtailment cost / (Credit) - -
Settlement cost / (credit) _ - -
Expenses recognized in the statement of profit & losses 0.17 0.28

Dther comprehensive (income} f expenses (Remeasurement)

Actuarial (gain)/loss - obligation (0.06) 0.03
Actuarial (gain)/loss - plan assets - -
:; Tota! Actuarial (gain)/loss (0.06) 0.03
Sensitivity Analysis
! Significant actuarial assumptions for the determmataon of the defined benefit obligation are discount rate and
3 expected salary increase rate. Effect of change in mertality rate is negligible. Please note that the sensitivity

analysis presented below may not be representative of the actual change in the defined benefit abligation as it 1s
! " unlikely that the change in assumption would cccur in isolation of one another as some of the assumptions may
be correlated. The results of sensitivity analysis are given below:

. Sensitivity Analvsis for Gratuity
Period . As on: 31/03/2024

12,59,211 @ Salary Increase Rate : 5%,
and discount rate :7.25%

Liability with x% increase in Discount Rate 11,44,681; x=1.00% [Change (9)% ]

" |Definédl Benefit Qbligation (Base)
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Liahility with x% decrease in Discount Rate 13,95,551; x=1.00% [Change 11% ]

" iLiability with x% increase in Salary Growth Rate 13,97,314; x=1.00% [Change 11% ]

- |Liability with x% decrease in Salary Growth Rate 11,41,379; x=1.00% {Change (9)% ]

¢ [Liability with x% increase in Withdrawal Rate 12,82,862; x=1.00% [Change 2% ]
Liabifity with X% decrease in Withdrawal Rate 12,31,536; x=1.00% [Change (2)% ]

Sensitivity Analysis for Leave Encashment

Period As an: 31/03/2024

6,54,889 @ Salary Increase Rate : 5%,

Defined Benefit Obligation (Base) and discount rate 7.25%
-4 ]

Liability with x% increase in Discount Rate 5,04,363; x=1.00% [Change (9)% ]
Liability with x% decrease in Discount Rate 7.26,948; x=1.00% [Change 11% ]
Liability with x% increase In Salary Growth Rate 7,27,880; x=1.00% [Change 11% ]
Liability with x% decrease in Salary Growth Rate 5,92,621; x=1.00% [Change {10)% ]
Liability with x% increase in Withdrawal Rate 6,69,339; x=1.00% [Change 2% ]
Liability with x% decrease in Withdrawal Rate 6,38,383; x=1.00% [Change ([3)% ]

p. Tax Expense

The major components of income tax for the year are as under: Rs. in million
Mar 31,2024 Mar 31,2023
- Income tax related to items recognised directly in the
Current tax - current year : 1.70 -
Current tax - Previous year . - 1.79
Deferred tax charge / {(benefit) (23.14) 320w
Total -21.44 -30.81
Effective tax rate 23.92% BO.4C%0

A reconciliation of the income tax expense applicable to the profit before income tax at statutory
rate to the income tax expense at the Company’s effective income tax rate for the year ended 31
March, 2024 and 31 March, 2023 is as follows:

Profit before tax 82.71 -38.29
Effective tax rate 26.00% 27.82%
~ Tax at statutory income tax rate 1.70

Tax effect on non-deductible expenses - -
Additional allowances for tax purposes

Effect of tax on group companies incurring losses

Effect of tax rate difference of subsidiaries

" Other differences 2314 -30.61
Tax expense recognised in the statement of profit and loss -21.44 -30.81
q. Fair value measurements Rs. mitlions
A. Financial instruments by category . 31-Mar-24
NOTES FVTPL Amortised cost

Financial assets _

Bank deposits _ - -
Amount recoverable - -
Interest accrued and not due on fixed deposits - -

Security depasits _ - 3.51
Unbilled revenues ~ - 130.16
 Trade receivables - 145,83
" Bank Balances other than Cash & Cash equivalents - 167.40
- Cash #nd cash equivalents - 18.43
Total financial assets - 465,34

Financial liabilities

b N



Borrowings {Non-current, financial liabilities}
Borrowings {Current, financial liabilities)
Payables for purchase of property, plant and equipment

: Security deposits received from customer
- . Trade payables

Other financial liabilities (current)

* Total financial liabilities

Financial assets
Bank deposits
Amount recoverable
Interest accrued and not due on fixed deposits
Security deposits -
Unbilled revenues
Trade receivables
Bank Balances other than Cash & Cash equivalents
Cash and cash equivalents
;. Qther bank balances
Total financial assets
Financial liahilities
Borrowings (non-current, financial liabilities)
Borrowings (Current, financial liabilities)
Payables for purchase of property, plant and equipment
Security deposits
Trade payables
Other financial liabilities (current)
Total financial liabilities

356.85

356.85

Rs. millions

31-Mar-23

FVTPL

Amortised cost

3.21
47.83
156.18
179.50
86.57

473.29




B. Financial ingtruments meassured af fair value

The tollowing tables prescnt nancial assers and Labilities mensured wi fuir value ws al balavee sheet v accordance with the faie
vahie hierarchy. This hierarchy groups financial asscrz and liabilines into three levels based on tae sigmificance of inpets used in
messuring the fuic value of the financial assets and liabilities, The tair value hierarchy has the follovwng lovels:

level 1: quoted prices (unadjusted) in active markers (or identical Gssets or Halillities,

Level 2 inputs other than quoted prices included within Level 1 that are observable tor the asscr or liaoiuy, cither diceety (ie us

riccs) or indirectly e dedved from precesy; and
P 4 V. l

Level 3¢ inputs for the asset or labilizy it uge nol based on ahservable market dara unobscevable inpussh.

‘The financiat liabilides meuwsured at Gair value in the statement of financial positon are grouped into the fate value hicrarchy as on

31 March 2024 and 31 March 2023 us fullows:

Financial Liabilitics

As at 31 March 2024

Level

T.evel 2

Level 3

i

|

Omdonully convertible debentures issued to holding company

(44,90

Valuation iechnique to determine fair value
Optionally convertible debentures (Level 3)

For the yetﬁ' ended 31 March 2024 and 31 Macch 2023

The valuation of optivnally convertible debentures fOCTY; has Been done using the discounted casktows meshod. Discounted

‘I'he discounted cash flow method involves discuunting the companies free cash flows for the explicit forecast period and the

There aave heen nn rruslee be tweens ievel 1, lovel 2 aad level 3 ducing the year ended 31 Macch 2024 and 31 dlarch 2023,

The following table presents the changes in level 3 iteaus for the year ended 31 March 2024 and 31 March 2023

Particulurs

As at 31 Masch 2022

Impairment Cain recognised in standulure staement of profir and loss

As at 31 March 2023

Impatnnent Gain recngaised in standalone statement of profit and loss

Ar at 31 March 2024

744.90
100.00
1i44.90

644.90

€. Falr value of financial assets and liabilities measured at amortised cost

March 31, 2024

Carrying amount Fair value
Financial assets
Bank depcsits - -
Amount recoverahle - -
Interest accruad and not due on fixed deposits . -
Security deposits 3.51 351
unkilled revenue 130,26 130.1¢6
Trade receivahbles 204.26 145.63
Bank Balances other than Cash & Cash equivalants 167.440 167.40
Cash and cash equivalents 18.43 18.43
Qther bank balances -
Total financial assets 523.77 465.34
Financial liabilitias
Borrowings {non-currant, financial liabilitles) - -
Borrowings {current, financial liabfities) -
Payables for purchase of property, plant and cyuipment -
Security deposits - -
Trade payahles 356.85 356.85
Cther financial liabilities (current) - -

356.B5 356.85

Total financial liabilities

Carrying amount

March 31, 2023

Fair value

Financial assets
Bank depnsits




Amount recoverable

Interest accruad and not due on fixed deposits - -
Security deposits 3.21 3.21

Unbillled revenue 47.83 47.683
Trade receivables 176,18 135,18
BGank Galances ather than Cash & Cash equivalents : 179.50 179.50
Cash and cash equivalents 86,57 B85.57
Other bank balancas - -
Total financial asseks 493.259 473,29
Financial Liabilities

Borrowings [non-current, Ainancal liakbilines) 644,490 G490

Borrowings [current, financial liabilitics) -

Payables for purchase of property, plant and equipmant

Securlty deposits - -
Trade payables 307.58 307.66

Other financial fiabilities {current) - -
Total financial liabilities 952.56 952.56
. Previous period figures have beon re-grouped [/ oreclassificd wherever necessary, te conforim to currant

period's classification.

Nota 1 to 25 form an integral part of the accounts and nave been duly authenticared,

. Leases

Company as a lessee

The Company has taken various commercial premises under eese, These eases have varying terms,
escalaticn clauses and renewal sights. On renawal the terms of tha leases are reneget ated. Rent amounting
ta Rs.1741425 (March 11, 20223~ Rs.1580550) has been debited to standalore statemant of profit and loss
during the yaar. :

Capital management

Risk Management :

The Company's objectives when managing capital is to sefegua-d canfinuity, maintair a strong credit rating
gnd healthy capltal ratios in order tu suppoert its business anc provide adeguate relurn to sharcholders
through continuing growth. The Company's ovarali strategy remairs unchenged from previcus yezar, The
Company sats the amount of capital required on the basls of annuzl business and long-term cperating plers
which indude capital and uther stratagic Investments. The funding requirements are met thrpugh a mixtu-e cf
equity, internal fund generation and cther non-current borrowings. The Compary’s policy is to use currant
and nen-current barrowings ko meet anticipated funding requiremeants, The Company monitors capital on the
basis of the gearng ratic which is net dabt dividad by tatal capital {aquity plus net debt) . The Company is not
subject to any externally imposed capital requirements, Met dabt are nar-cuarrent and corrert borrowings as
reduced by cash and cash equivalents, olber bank balances and current investments. Equity comprises alt
components Including other comprehensive income,

Particular March 31, 2024 March 31, 2023
Cash and cash cguivalents (refer nota 53 18,43 85,57
Cuwrent Investments in deposils 16710 179.50
Margin money - -

Total cash (A} 185.83 255.07
Borrowings (nun—m;rrent_. financial liabilities) {refar note 10) . Bas G0 44,90

Borrowings (current, financial liabilities) (refar nata 15)
Currant maturlties of long-term borrowings (refer note 223 - -
Current maturities of finance lease obligations (refor nole 23] - -

Total borrawing {B) add Gl £14.90
Net debt [C=B-A) . 450.07 378,84
Total equity

Tatal capital {equity + net debts) (D) 368 3449
Gearing ratia {C/D) 1.25 1.09

. The helding company “Siti Networks Limited” having 51% of sharenolding as on the reporting date is

undergeing Corparate Insolvency Resolution Process {CIRF) pursuant to orcer dated 22 February 2023
(*admissian Order™ passed by Hon'bie Nalional Company taw Tribunal, Murmbai, under provisians of
insalvency and bankruptcy code, 2016 ("code”/"IBCT).




The admission order was challengad by one of the Directers (powers suspended) of the Holding Company
before National Company Law Appellate Tribunal (NCLAT). NCLAT vide order dated 07 March 2023 stayed the
operation of the admission arder date 22 February 2023, The appeal filad was subsaquently dismissad by the
National Company Law Appellate Tribunal on 10 August 2023 (NCLAT final Qrder). Pursuant to the NCLAT final
ordar, the Resalutian Professionat (RP) has taken over managemeant and cortrol of the Holding company on
16 August 2623, The hoard of Directors (powers suspanded) wera respensible for management and sortrol of
the Holding company till the date of the NCLAT final Order. A moratorium urder Seztlon 14 of tha insolvency
and Bankraptcy coda, 2016 in the force with respect ko the affairs of the Helding Company. Howeaver, the
matter relating to the duration of the aforementioned peried of stay up to the date of dismissal of the appaal,
i.e., 07 March 2023 up to 10 August 2023, and treatment of claims/Uabllicies/oblgations arlsing durlng such
perind is curreritly sub-judice with NCLT, Mumbai, The statutory auditor of Holding Fas expressad d.sclaimar
of conciusion in the limited review report in respact of the standalcng and consclidated financial results far tre
quarler ended 31 NDecember, 2024 date 10/05/2024.

w. The GST liabilities and Input credit of G5T are subjact to recondiliation,

x. Additional disclosures:-
| The new tariff order of Telecom Requlabory Authority of India {TRAL} was implemented from 1, 2019, as per
the extended timelines. TRAI had further extendad the timaline for subscribers to salack channels, Owing tc
the Initlal delays in implementation of new tariff arder, all the distribution platfarm operators (DPQ) are in
transition from previous regime te new regime and ara in the process of implementatiaon ef contracts with the
hroadcasters and custemers. ’

The Company doas not have any transactlans or relaticnships with any companies struck off under Section 248 of
. the Companiizs Act, 2013 or Section 560 of the Companias Act, 1956

The campany does not have any charges or satisfaction which is yet 10 be ragistered with the Registrar of
Companies beyond the stalutory period.

il

The company has not been declared willful defaulter by any aank or financial institution or government or any
|y government autharity.

Thare ara no transactions that have bean surrendered or éisciosed as inceme during the year in tie tax
assessments under the Incomea Tax Act, 1361 whith have not been recarded in the books of acvount.

The Company doesnat have any " Benami Property” . where any proceedinghas been initialed pending ageinst
vi the company far helding any *Benami Property”

vii The Company has no traded or invested in cryptacurrency or virual eurtency during the financial year.
{&)The Company has nat advancsed or loaned or invested funds (sither borrowed funds or snare premium ar any
other sources or kind of funds) to any other persons or entities, including foreign entities (Intermediarizs) with the
undarstanding {whether recorded in wiiting or ctherwise) that the intermediary shall (i) direct'y or indirectly lend or
invest in other parsons or entities identified in any manner whalsoever by or an behalf of the company (Ullimate
Beneficiaries) or (i) provide any guarantes, sacurity or the like to or on behalf of the Uitimete Benefioarigs.

viii
{b) The Campany has not received any funds from any persons or entities, inzluding foreign entities (Funding
Party) with the understanding {whether recarded in writing Gr atrarwise) that the compary shall (i) directly or
indirectly lead ar invest in other persans or entities idertified in any marner whatsoever by or on behalf of the
Funding Party (\ftimata Beneficiarias) or {ii) provide any gua-antee, security or Irz ke or bekalf of t1e Ulimare
Beneficiaries.

ix The additianat information pursuant to schedule 11! to the Companies Act 2073 are either nil or not applicat e 1o
the Company.

As per our Report ¢f even data e For and ¢n behalf of the Board
Far Subha . For Siti Siri Digital Network
Chatte ANTY Pwl. Litd.
Firm Regn. Np. QOEMUZIN
2\
Lg -; | Director
! psl Goel Vijay Kalur

Partner ’/
M. No. 503853 /
N ma.srﬁ

Place! New Delhi

oae: (1 5 SEP 7024

-07197357 DIN:-08100962
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'SITI SIRI DIGITAL NETWORK PVT LTD.
Summary of significant accounting policies and other explanatory informadion for the year ended March 31, 2024

3 Loans & Advances Mar 31, 20024 Mar 31, 2023
Rs. Rs.
Security depasits
Usnsecured, considered pood 351 3.21
Doubtiul
3.51 3.21
Less: Pruvisivn for doubuul security deposits - -
3.51 3.21
£
4 Trade reccivables Mat 31, 2024 Mar 31, 2023
Particulars . Rs. Rs.
I'rade Reccivable - others 174100 141.69
Trade Receivable - Related parties 34.26 3349
Less: Expected Credit Loss Alowance 3543 20.00)
Tulal 145.83 156.18
Sub-classification
-Unsecured, cousidered good . 145.83 156.18
. -Unsecured, considered doubiful 5843 2000
204.26 176.18
Expecled Credit Loss Allowance 5842 20.00
Total 145.83 156.18
Aliowance Movement for T'rade Receivables
Ralance at the beginning of the vear {20.00)) 212
Pravision for doubtful rade receivables (net) for the year 58.43 (2.0a)
Total 3843 0.06
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Cash and bank balances

Cash and cash cqunivalene

Llgsh oo bamd

Ralanees witl baaks
[In cireent accourts
In ‘deposir accouse (with matuey less than tiree
l1l'.J'.1|hF:l

Bank Halances uther than Cash & Cash eyuivalents aliove

In desosit accann ! (with malurily more Hen theee
manthz but less than 12 months)
{(Charged with Bank against O0 Facility)

(Onher Finuncial Assets

Mar 31, 2024 Mar 31, 2023
Rs. Ras.
tls a7
R3E 8¢ 5t)
1000
18.43 86,57
Mar 31, 2024 Mar 31, 2023
Ra, Ra.
167.4} 'l?‘).;ﬁ
167.40 179.50

Mar 31, 2024

Mar 31, 2023

Rs, Rs.
Unsecured, considered good
LU'nba!led Revenue 13015 47 42
lZxpenses Recoveralo - .
[RIA ) 47.83
Mar 31, 2024 Mar 31, 2023
Odher Current Assets (Unsecured, considered good)
Rs. Rs.
Advarce o suspliees 7.65 525
Advance o Relared Party 668 -
Advarce o nthers 2D 2.53
TN% Receivable 12,20 17,61
Deposit apaings ¥AT dernand 3013 34,73
Nrepaid Faprnses 260 263
RAAL Croddie Franideswed ThEES (03
Interesl Recelvable 446 513
Dalances with statutory authorices 17,38 137
9314 78.47
Share capital
- Mar 31, 2024 Mar 31, 2023
Ra. R
" Authorised rhare capital o
000 (Previeus year 10,000 equity shares of © 10 cach {171} HA Y
Total authorised capital 10 {10
Issuerd, Subscribed and Paid np
10,000 (Previous yeac: 10,000) cquiy shares of * 111 zach IR (ALY
‘Toral paid upe capital 0,19 010
Reconciliation of number of shares nutstanding as on 31,03.2024 )
Tarticulars ~ Mur 31, 2024 Mar 31, 2023
Balanee at the beginaing of the year Mo, T 10,000 TN
Tssuad during the vear Nos. - A
Balance at the end of the year Nos. 10.000 | 16,600

AV
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Rights, Prefercnees and Restrictions attached tu equity shares

The Company has onz class of eguity shares having a par value of Bs. 10 per share. Each sharehclder is eligivle for one vote
er share keld. The dividend, if any proposed Ly the Board of Directors is subject 2o the appoval of the shansholders in the
ensuiye Aol General Meeting, 10 thes even| of liguidation, 1he equiry shareholders are ehglle o receve the ereming
assets of the Company atter distribulion of wll prelerential amounds, o any, 10 proporion 1o their shareholding,

Shares held by Holding Company:

The datails of equily stiwes ekl by hodding compiony are as ol

Parficulars Mar 31, 2024 Mar 31,2023
Sui Ketworks Limiler] ] Mes _ S,I_n[_]_} AL
-' % 5100 | 55,00

Shareholders holding mare than 5% of total equity shares

Al the end of the year

Terms & Conditions:

The: turm of OC1 shal! be 20 vears from the date or option
excarsised by company /Duhenture Holders whichever is
earlier, .

Pariiculars Mar 31, 2024 Mar 31, 2023
Sill Nedworks !imited Nes. 2, 10d 5, 1G0
% ol totad Shares % 500 5108
% change during the year =il Mil
Krshan Mohar RBao Daedomidi Mo E;l.‘]l}'. - Z 124
% o’ tolal Shares . T 24,50 24 50
% thange during the year Nil Hil
Potluzi Sa: abu Mos 2456 | 2430
% ol tatal Shares Yo 24,56 3450
% change during tha year Mil Wil
Other Bquity Mar 3, 2024 Mar3dl, 2023
Rs. Rs.

Retained Larnings
Balarge ar the boginning of the year (30613 E3.13
Provious year MAT Credir Eotitleront -
Clwmge in Bguily - R
Acdr Peodr/ () assd B the vuar {61.27) (7 aiy
Balances as at the end of the year [A) o ss {30.61)
Others
Tramsler pom eferrsd Activation Revenue - R
Ralances ax at the end of the year (B) _ - -
Other Comprehensive income
Ralisuce =t the begioning of the vear ) . L3E
Other comprghensive ineome -Gratuity/Lenve Encashonend Gl
Dalances as at the cnd of the yenr () 0.48
Halances as at the end of the year {A+B-C) {91.38) (30.13)
Long-term borrowings

Mar 31, 2024 Mar 31, 2023
(a) Unsccured Qptionally Convertible Debuentures |
(O D) issued to bolding, company
T34 IN000 {744900000) Mo o (X Ds arBs 14 zazh HENRH T4
1.c5: Decremse vin liahility on acount of fair valuation’ 100.00
Al Tnterest Accrued for the vear : -

H44. 9 644,90
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=The Company or the Pebenture hold2r have an aptian
eizter to redeem of to convert the one QCU inta Equity
shzros of such no. within a period of 20 Years,

Eizch GCD shall be converted into such number of equity
sharas/preference shares af the face value of Rs. 10 each
calzulated at fair markzt value as on tha date of Issue of
O

-The OCOs issued are Unsecured Dehentures and are non

_mar_ketabte.
. The OCDs would carry an interest @0.01% p.a. Which shall

be curnulative and payable only at the time of canversion
and/ar redemptinn.

Total Eang term Loan {AHBHC)

TProvisions

Frovision for employee benefis {Refor Note No.1.3-

@)
Paeweizion’ for grannty
Pegvivnn fon compernsated absenocs

B MY B4}
!
Mar 31, 2024 Mar 31, 2023
Ra. Ha.
LK 7K
11.5¢ 1145
Lal 1.24
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Deferred tax Asset {net)

" Deferred rax liahility

Lined assots: lnpact of difference beowern tax
dipreiiation and Jeprediaticn, amornzation cnazped foc
the financial redorung

Oithers

Gross deferred tax Liability -

Deferréd tax asset
Tixed assets: Impast of Cilfcrence bevicen tax

'dL‘.prC{'i‘.'ltiﬁn ancd deprecialion, amocazation charged for

the firancial epoing
Trmpaet of expenditare charped o the statement of
Qs

Cirons tefermd s A-scls

‘ Ntt deferred tax Assets

Other Non-Cutrrent Liabilities

Liefepsed Activetion Revenae

Trade payables

‘Tradic Payahales  others

Frade pavalskes - relared parties

Mar 31, 2024 Mar 31, 2023
Bs. Rs.
¥red IR
1500 5;,?
9855 75.41
{98.58) (75.41)
T Mardl, 2024 Mar 3L, 2023
R, Ha.
Mar 31, 2024 Mar 31, 2023
Rs. RR_.
19685 s
356,85 207 66
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. Othés Cuseen Liabilities

"\:!\ ! N fIIITIl Cus MBS

* Payabie for stararory Eabilitics

ESH PR Pavalble
Bonx Pavabic
Unhers - Eaplovee does

Trnesenme Dillewl de acdues
Rank O} Afe
Bk Owerdratr

Toterese free Deposit received against S 1R

Provisioms

Provision for grawity
Prow.sion for compensated absences

Prosision for Taxaron Afc

Mar 31, 2024 Mar 31, 2423
.60 1000
ERAL 20,2
[E [ia
n.a% [
1.3 S4s
465 36.70
1E5.00
1187 R
1A
208.45 188.30
Mar 31, 2024 Mar 31, 2023
e FARALC
G0 179
1.

2.60 .25




SIT1 SIREBIGITAL NETWORK PVT LTD.
of dighificant accounting palicies and'other explanatory information for the year ended March 31, 2024

17 Revenue from operaiions

Mar 31, 2024 Mar 31, 2023

. . Rs. Rs.
" Zale of services
- Diggital irivormie - 105336 937.95
_ Advertiscment income. 13.86 LR
.(jqfriﬁge income’ 4TS 379,00
Activation and St top hoxes pacring charges 1318 17.66
Sale oF STH 13.59 4193
£
1,591.74 1,412.83
1§ Other inicorhe - o
o R Mar 31, 2024 Mar 31, 2023
Rs. Rs.
I.hte:rf:i:%'t__i'ﬁcor-ﬁé. on Baﬁk_-depusits and other ) 9.04 12.27
Misc. Tacorme an foreton carrency gain . -
Bxcess provisiony writlent back - - 251
Intercst on I'l' Refuad 1.34 -
51D Rep-a_jrir_.g Charges [ireonne AT ' - 38
Digital Feed & Installation Charges 29y 2.98
Otther non- operaiing ncome a 0.38 0.00
Gain/Loss on Faiz Valuation of OCD ' - 10100
' 13.93 118,51
19 Purchascs of Traded Goods
: S S Mar 31, 2024 Mar 31, 2023
. Rs. Rs.
_ Purchase _beTB . 1342 4715
52 _ 71
20 G_am‘a'gé bhqu'mg, Pz;.'g}l:haﬂne] and Related Cost
: o Mar 31, 2024 Mar 31, 2023
Rs. Rs.
Pay Channet Expenses . 1176482 DHR.05
1,176.82 988.95




. _Oui!ﬁng policics and other explanatory information for the vear ended March 31, 2024

17

Revenuve frum operations

" Sale of services -

19

20

Digital income -
* Advertisement incorie
C:\r;'__iagé income
"Activation and 8¢t top boxes pairing charges
Sale 0f STB

Other income.

I11teré.t;t'§1,nm1:hi‘e on Bank deposits and other
Misc. Income on fnreign curreacy gain
Excess provisions wriften bacs

lﬁtﬁrest on I Refend

STB Repairing Charger Tncome AP

Digiral Feed & Installation Chazges

Olher non-cpeating income

Gain/Loss on Fair Valuation of OCD

Purchases of Traded Goods

1-"’;_.11:{;?'1215.& of STB o

Carmlge S]jmmg, Pa} Channel and Related Cost

Pay Channel Expenses o

Mar 31, 2024 Mar 31, 2023
Rs. Rs.
1,053.36 957.05
15.86 8.4
490,75 379 90
18.18 17.60
13.59 48,43
7
1,591.74 141283
Mar 31, 2024 Mar 31, 2623
Rs. Rs.
.04 12.22
- 2.91
1.34
. 0.38
2.97 2.9%
158 Q.00
104.00)
13.93 118.51

Mar 31, 2024

Mar 31, 2623

Rs. Rs.
1342 4715
13.42 4?.1£
Mr 31, 2024 Mar 31, 2023
Hs. Rs. _
1,176.82 9RE.95
1,176.82 088,95




SITI SIRF DIGITAL NETWORK PVT LTD,
Summano‘f ;ighiﬁcant' accounting policies and other cxplanatory information for the year ended March 31, 2024
' 21 Emplayee benefits expense

Mar 31, 2024 Mar 31, 2023
; R . Rs, Rs,
' Salaﬁéﬁ"ahd:aﬁuﬂéﬁnws ' o 1H.7R 1618
- Coenttibutions to provident and other funds 110 L0
Bonuas ' _ 0.78 0.61
ataff welfarc cxp«inscs 17 16
' e 20.83 17.96
. 22 Flmcecosts . . .
- B Mar 31, 2026 Mar 31, 2023
C e Lt Rs. Rs,
- Faterest.on Jate deposit of TDS/Serice Tax/GST 0.18 035
Bank ¢hasges - . . 0.06 0.03
0.23 0.40
23 Depregiation and amortisatian expenses
S ' Mar 31, 2024 Mar 31, 2023
. . Rs. Rs.
-Depreciu:iul_l al Laugih]t ﬂssﬁ_[s Refer note 123 13193 21923
Amortisation of tarangible assets (Refer note {3) ' - -
' ' 181.98 21923
- 24 Other expenses N N Mar%l, 2024 " Mar 31, 2023
- T Rs. Rs.
"Rent R 174 158
Raresand taxes s 023 0.14
 Communicatinn éxpenses ' 0.36 0150
Repmrs ad miaiateoaee
o Nemegek ¢ 13.33 25.47
E . Othess o ' 0.62 125
7 Bandwidih Charges 33.32 34,77
}l Other (':Zipemrio'n:ﬂ Expcnscs ' 40.56 2738
% ' Service Tax dernand - - 0.08
E- ' Sgr_ tmpf‘bn‘:_c written off - - 719
; El'c-::t_ri(_:it}_' and water Jhisges 2.08 200
i3 " Legal, professional ard consulrancy charges 0.67 0.55
! Prindng and stationery : i3 -
; Travelling and conveyance expénses 046 043
; Auditors' remuneration™ - . .08 0.9
i Commussion on Collection 97 55 11LAG
; - Commussion ro payment gatoways T A1Y 6.4
i - Office Expenses - - . .33 .39
3 Other operarional cost . 3518 3,81
! ' E;&cha.ngc ﬂ.u'ctua'tion foss (piet) 2.35 0.03
. Provisten for Doubriul debrs . 3845 19,94
T e R 795.10 29592
FAud 1_'_|-f,_|'mraridn ]
s aa auditor © _ _ .08 0.00
. Lin'_ELed review & othear services . .09 (.08
) ) 0.17 0.17
1




ST} SIRI-}:]E}IGI.TALI NETWORK PVT LTD.

Summary of significant accounting pulicies and other cxplanatory information for the year ended March 31, 2024

25 Eariings per share

: Loss artribumable to equity sharcholdess
s Nurnbe; &f weighred average equity shares
Dilured . -

Effecr.of di];iriﬁé_ pofential equity shares~
Emplovee stock oprions
Warrants h

Optionally fully coavertible debenlures
Nominal value of per equiry shave ()
P.m_ﬁt:f‘-Loss pcf shazé after 1as ¢

Basic
Tlted

Mar 31, 2024

Rs.

(61.27)

10,000
10,000

(6,127.38;
6,127.38)

Mar 31, 2023
Rs.
(4U.96;

10,000
T0LOMH

1

(74746
(747,96

~Fffecr of porentiai equity sharcs being anti-dilutive has'not been considered while cxleulating dilated weighted sverage equity

shares and earnings per sharc.

N,
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