UG Floor, FC-19 & 20, Sector-16 A, Film City,
Naida, Uttar Pradesh-201301, India
Tel: +91-120-4526700
Website : www.sitinetworks.com

June 29, 2020
To,
The General Manager
Corporate Relationship Department
BSE Limited
Phiroze Jeejeeboy Towers
Dalal Street, Fort,
Mumbai- 400 001
BSE Scrip Code: 532795

The Manager
Listing Department
National Stock Exchange of India limited
Plaza, 5th Floor, Plot no. C/1, G Block
Bandra Kurla Complex, Bandra (E)
Mumbai- 400 051
NSE Scrip Symbol: SITINET

Kind Attn. : Corporate Relationship Department

Dear Sir,

Subject : Proceedings of the Board Meeting held on June 29, 2020
Pursuant to applicable Regulations of Securities and Exchange Board of India (Listing obligations
and Disclosure Requirements) Regulations, 2015 (hereinafter referred to as "SEBI Listing
Regulations") including Regulation 30, this is to inform you that the Board of Directors of
the Company at their meeting held today i.e. on June 29, 2020, (which commenced at 1 :30 p.m.
and concluded at 8:15 p.m.) has inter-alia,(A)

approved the:
(i)

Audited Financial Results of the Company for the 4th Quarter and Financial year
ended March 31, 2020 (Standalone and Consolidated) as per Regulation 33 of the
SEBI Listing Regulations;

(ii)

Audited Balance Sheet as at March 31, 2020 and the Statement of Profit and Loss
of the Company for FY 2019-20 - both on Standalone and Consolidated basis
prepared under Ind-AS, for the Financial year ended on that date.

We would like to state that Mis Walker Chandiok & Co. LLP, Statutory Auditors, have
issued Audit Report with modified opinion on the Standalone and Consolidated Audited
Financial Results for the quarter and year ended 31st Marc}J,,)020.

Regd. Off. : Unit No. 38, 1st Floor, A Wing, Madhu Industrial Estate, PB. Marg, Worli, Mumbai - 400 013
GROUP

Tel. : + 91 -22-43605555 CIN No. : L64200MH2006PLC160733

In respect of the above, we hereby enclose the following:
1.

Audited Financial Statements for the 4th quarter and financial year ended March 31, 2020 as
per Regulation 33 of the Listing Regulations along with the reports thereon issued by the
Statutory Auditor on the standalone and consolidated financials;

2.

Extract of the Financial Results of the Company, on Standalone and consolidated basis, for
the quarter and financial year ended March 31, 2020, being published in Newspapers
tomorrow, as per requirements of the SEBI Listing Regulations.

3.

Statement pursuant to Regulation 33(3)(d) of the SEBI Listing Regulations, on impact of
Audit Qualifications (in respect of modified opinion on Standalone and Consolidated
Audited Financial Results) is enclosed herewith as per prescribed Annexure-1.

4.

Earning Release in connection with the Audited Financials for the 4th quarter and financial
year ended March 31, 2020;

You are requested to kindly take the above on record.
Thanking you
Yours truly
For ·ti Networks Limited
Sure hKumar
Company Secretary and Compliance Officer
Membership No. A 14390

Independent Auditor’s Report on Standalone Annual Financial Results of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended)

To the Board of Directors of SITI Networks Limited

Qualified Opinion
1.

We have audited the accompanying standalone annual financial results (‘the Statement’) of
SITI Networks Limited (‘the Company’) for the year ended 31 March 2020, attached
herewith, being submitted by the Company pursuant to the requirements of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as
amended) (‘Listing Regulations’), including relevant circulars issued by the SEBI from time to
time.

2.

In our opinion and to the best of our information and according to the explanations given to
us, the Statement:
(i) presents financial results in accordance with the requirements of Regulation 33 of the
Listing Regulations, except for the effects of the matter described in paragraph 3 below;
and
(ii) gives a true and fair view in conformity with the applicable Indian Accounting Standards
(‘Ind AS’) prescribed under Section 133 of the Companies Act, 2013 (‘the Act’), read with
relevant rules issued thereunder, and other accounting principles generally accepted in
India, of the standalone net loss after tax and other comprehensive income and other
financial information of the Company for the year ended 31 March 2020, except for the
effects of the matter described in paragraph 3 below.

Basis for Qualified Opinion
3.

As described in note 10 to the accompanying Statement, the Company’s ‘Revenue from
Operations’ includes broadcasters’ share in subscription income from pay channels, which
has correspondingly been presented as an expense which is not in accordance with the
requirements of Ind AS-115, ‘Revenue from contracts with customers’. Had the management
disclosed the same on net basis, the ‘Revenue from Operations’ and the ‘Pay channel,
carriage sharing and related costs’ each would have been lower by ` 9,515.5 lacs and
` 39,023.8 lacs for the quarter and year ended 31 March 2020 respectively, while there
would have been no impact on the net loss for the quarter and year ended 31 March 2020.

Independent Auditor’s Report on Standalone Annual Financial Results of SITI
Networks Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended) (cont’d)

Our conclusion on the standalone financial result for the quarter and nine-month ended
period ended 31 December 2019 was also qualified with respect to this matter.
4.

We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified
under section 143(10) of the Act. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Statement section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (‘the ICAI’) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our qualified
opinion.

Material Uncertainty Related to Going Concern
5. We draw attention to note 6 to the accompanying Statement, which indicates that the
Company has incurred a net loss (including other comprehensive income/loss) of
` 19,009.6 lacs during the year ended 31 March 2020, and as of that date, the Company’s
accumulated losses amount to ` 186,141.7 lacs resulting in a negative net worth of
` 16,788.2 lacs and its current liabilities exceeded its current assets by ` 103,648.3 lacs
resulting in negative working capital. As at 31 March 2020, there are delays/ defaults in
repayment of obligations and borrowings. The above factors along with other matters as set
forth in note 6, indicate a material uncertainty, which may cast significant doubt about the
Company’s ability to continue as a going concern. However, basis the impact of Tariff Order
2017, ongoing discussion with the lenders of the Company, and other factors mentioned in
aforesaid note to the Statement, the management is of the view that going concern basis of
accounting is appropriate for preparation of these results. Our opinion is not modified in
respect of this matter.
Responsibilities of Management and Those Charged with Governance for the Statement
6. This Statement has been prepared on the basis of the standalone annual audited financial
statements and has been approved by the Company's Board of Directors. The Company’s
Board of Directors is responsible for the preparation and presentation of the Statement that
gives a true and fair view of the net profit/loss and other comprehensive income and other
financial information of the Company in accordance with the accounting principles generally
accepted in India, including Ind AS prescribed under Section 133 of the Act, read with
relevant rules issued thereunder and other accounting principles generally accepted in India,
and in compliance with Regulation 33 of the Listing Regulations. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Statement that gives a true and fair view and is free
from material misstatement, whether due to fraud or error.
7. In preparing the Statement, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern, and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Independent Auditor’s Report on Standalone Annual Financial Results of SITI
Networks Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended) (cont’d)
8. The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.
Auditor’s Responsibilities for the Audit of the Statement
9. Our objectives are to obtain reasonable assurance about whether the Statement as a whole
is free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with Standards on Auditing, specified
under section 143(10) of the Act, will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this Statement.
10. As part of an audit in accordance with the Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:
Identify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control
·

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has in
place adequate internal financial controls with reference to financial statements and the
operating effectiveness of such controls.

·

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

·

Conclude on the appropriateness of the management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
Statement or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

·

Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and
events in a manner that achieves fair presentation.

11. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
12. We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Independent Auditor’s Report on Standalone Annual Financial Results of SITI
Networks Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended) (cont’d)
Other Matter
13. The Statement includes the financial results for the quarter ended 31 March 2020, being the
balancing figures between the audited figures in respect of the full financial year and the
published unaudited year-to-date figures up to the third quarter of the current financial year,
which were subject to limited review by us.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N500013

RAJNI
MUNDR
A

Digitally signed by RAJNI MUNDRA
DN: c=IN, o=Personal,
postalCode=201301, st=Uttar
Pradesh,
2.5.4.20=2772c6250ee9096d61b0f897
a0d7a4d3f8c3f349fba96219bde3c268
9a0bdbb5,
serialNumber=7332f96fca361b890f3a
ac60e9c1fb678956b70b6eeee7099d7
25bd791a50f7d, cn=RAJNI MUNDRA
Date: 2020.06.29 15:45:39 +05'30'

Rajni Mundra
Partner
Membership No. 058644
UDIN: 20058644AAAABD8215
Place: New Delhi
Date: 29 June 2020

Independent Auditor’s Report on Consolidated Annual Financial Results of the
Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directors of SITI Networks Limited

Qualified Opinion
1. We have audited the accompanying consolidated annual financial results (‘the Statement’) of
SITI Networks Limited (‘the Holding Company’) and its subsidiaries (the Holding Company
and its subsidiaries together referred to as ‘the Group’), its associates and joint ventures for
the year ended 31 March 2020, attached herewith, being submitted by the Holding Company
pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended) (‘Listing Regulations’), including relevant
circulars issued by the SEBI from time to time.
2. In our opinion and to the best of our information and according to the explanations given to us
and based on the consideration of the reports of other auditors on separate audited financial
statements of the subsidiaries, associates and joint ventures, as referred to in paragraph 15
below, the Statement:
(i) includes the annual financial results of the following entities listed in Annexure 1;
(ii) presents financial results in accordance with the requirements of Regulation 33 of the
Listing Regulations, except for the effects and possible effects of the matters described in
paragraphs 3 and 4 below; and
(iii) gives a true and fair view in conformity with the applicable Indian Accounting Standards
(‘Ind AS’) prescribed under Section 133 of the Companies Act, 2013 (‘the Act’) read with
relevant rules issued thereunder, and other accounting principles generally accepted in
India, of the consolidated net loss after tax and other comprehensive income and other
financial information of the Group, its associates and joint ventures, for the year ended
31 March 2020 except for the effects and possible effects of the matters described in
paragraphs 3 and 4 below.

Basis for Qualified Opinion
3. As described in note 10 to the accompanying Statement, the Group’s ‘Revenue from
Operations’ includes broadcasters’ share in subscription income from pay channels, which
has correspondingly been presented as an expense which is not in accordance with the
requirements of Ind AS-115, ‘Revenue from contracts with customers’. Had the management
disclosed the same on net basis, the ‘Revenue from Operations’ and the ‘Pay channel,
carriage sharing and related costs’ each would have been lower by ` 19,340.7 lacs and
` 77,575.4 lacs for the quarter and year ended 31 March 2020 respectively, while there would
have been no impact on the net loss for the quarter and year ended 31 March 2020.
Our conclusion on the consolidated financial results for the quarter and nine-month ended
period ended 31 December 2019 was also qualified with respect to this matter.
Further, with respect to the above matter, qualifications have been given by other firms of
Chartered Accountants vide their audit reports dated 27 June 2020, 27 June 2020, 27 June
2020, 20 June 2020, 20 June 2020, 27 June 2020 and 27 June 2020 on the financial results
of the subsidiaries of the Holding Company, namely, Siti Prime Uttranchal Communication
Private Limited, Central Bombay Cable Network Limited, Indian Cable Net Company Limited,
Siti Jind Digital Media Communications Private Limited, Siti Siri Digital Network Private
Limited, Siti Sagar Digital Cable Network Private Limited and Siti Global Private Limited
respectively and is reproduced by us as under, with the aggregate amount pertaining to such
subsidiaries, as also included in the above paragraph:
The company’s/group’s ‘Revenue from Operations’ includes broadcasters’ share in
subscription income from pay channels, which has correspondingly been presented as an
expense which is not in accordance with the requirements of Ind AS-115, ‘Revenue from
contracts with customers’. Had the management disclosed the same on net basis, the
‘Revenue from Operations’ and the ‘Pay channel, carriage sharing and related costs’ each
would have been lower by ` 8,655.9 lacs and ` 35,301.8 lacs for the quarter and year ended
31 March 2020 respectively, while there would have been no impact on the net loss/profit for
the quarter and year ended 31 March 2020.
4. The Statement includes total assets of ` 15,439.1 lacs as at 31 March 2020, total revenues of
` 8,707.4 lacs, total net profit after tax of ` 1,430.8 lacs, total comprehensive income of
` 1,430.8 lacs and net cash outflow amounting to ` 150.6 lacs for the year ended on that
date relating to two subsidiaries, which are unaudited and are based on financial statements
furnished to us by the Holding Company’s management. Our opinion on the Statement, in so
far as it relates to the amounts and disclosures included in respect of the aforesaid
subsidiaries, is based solely on such unaudited financial statements. Accordingly, we are
unable to comment on the impact, if any, on the accompanying Statement if the
aforementioned financial statements had been audited, other than the impact of the matter
described in paragraphs 3 above.
5. We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under
section 143(10) of the Act. Our responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Statement section of our report. We are
independent of the Group, its associates and joint ventures, in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (‘the ICAI’) together with the
ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act, and the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence obtained by us and that obtained by the other auditors in terms of their
reports referred to in paragraph 15 of the Other Matters section below, is sufficient and
appropriate to provide a basis for our qualified opinion.

Material Uncertainty Related to Going Concern
6. We draw attention to note 6 to the accompanying Statement, which indicates that the Group
has incurred a net loss of (including other comprehensive income/loss) ` 18,947.8 lacs during
the year ended 31 March 2020, and as of that date, the Group’s accumulated losses amount
to ` 168,501.1 lacs and its current liabilities exceeded its current assets by ` 97,929.1 lacs
resulting in negative working capital. As at 31 March 2020, there are delays/defaults in
repayment of obligations and borrowings. The above factors along with other matters as set
forth in note 6, indicate a material uncertainty, which may cast significant doubt about the
Group’s ability to continue as a going concern. However, basis the impact of Tariff Order
2017, ongoing discussion with the lenders of the Holding Company, and other factors
mentioned in aforesaid note to the Statement, the management is of the view that going
concern basis of accounting is appropriate for preparation of these results. Our opinion is not
modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the
Statement
7. The Statement, which is the responsibility of the Holding Company’s management and has
been approved by the Holding Company's Board of Directors, has been prepared on the
basis of the consolidated annual audited financial statements. The Holding Company’s Board
of Directors is responsible for the preparation and presentation of the Statement that gives a
true and fair view of the consolidated net profit or loss after tax and other comprehensive
income, and other financial information of the Group including its associates and joint
ventures in accordance with the accounting principles generally accepted in India, including
the Ind AS prescribed under section 133 of the Act, read with relevant rules issued thereunder
and other accounting principles generally accepted in India and in compliance with Regulation
33 of the Listing Regulations. The Holding Company’s Board of Directors is also responsible
for ensuring accuracy of records including financial information considered necessary for the
preparation of the Statement. Further, in terms of the provisions of the Act, the respective
Board of Directors/management of the companies included in the Group and its associates
and joint ventures, covered under the Act, are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act, for safeguarding of the
assets of the Group, and its associates and joint ventures, and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively, for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial results, that give a true and fair view and are
free from material misstatement, whether due to fraud or error. These financial results have
been used for the purpose of preparation of the Statement by the Directors of the Holding
Company, as aforesaid.
8. In preparing the Statement, the respective Board of Directors/management of the companies
included in the Group and of its associates and joint ventures, are responsible for assessing
the ability of the Group and of its associates and joint ventures, to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting, unless the respective Board of Directors/management either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do
so.
9. The respective Board of Directors/management of the companies included in the Group and
of its associates and joint ventures, are responsible for overseeing the financial reporting
process of the companies included in the Group and of its associates and joint ventures.

Auditor’s Responsibilities for the Audit of the Statement
10. Our objectives are to obtain reasonable assurance about whether the Statement as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
a guarantee that an audit conducted in accordance with Standards on Auditing, specified
under section 143(10) of the Act, will always detect a material misstatement, when it exists.
Misstatements can arise from fraud or error, and are considered material if, individually, or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this Statement.
11. As part of an audit in accordance with the Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:
·

Identify and assess the risks of material misstatement of the Statement, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

·

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3) (i) of the Act,
we are also responsible for expressing our opinion on whether the Holding Company
has adequate internal financial controls with reference to financial statements in place
and the operating effectiveness of such controls.

·

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

·

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Group and its associates and joint ventures, to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Statement or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Group and its associates and joint ventures to cease to continue as a going
concern.

·

Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and
events in a manner that achieves fair presentation.

·

Obtain sufficient appropriate audit evidence regarding the financial results of the entities
within the Group, and its associates and joint ventures, to express an opinion on the
Statement. We are responsible for the direction, supervision and performance of the
audit of financial information of such entities included in the Statement, of which we are
the independent auditors. For the other entities included in the Statement, which have
been audited by the other auditors, such other auditors remain responsible for the
direction, supervision and performance of the audits carried out by them. We remain
solely responsible for our audit opinion.

12. We communicate with those charged with governance of the Holding Company regarding,
among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

13. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
14. We also performed procedures in accordance with SEBI Circular CIR/CFD/CMD1/44/2019
dated 29 March 2019, issued by the SEBI under Regulation 33 (8) of the Listing Regulations,
to the extent applicable.
Other Matters
15. We did not audit the annual financial statements of twenty-one subsidiaries included in the
Statement, whose financial information reflects total assets of ₹ 130,842.0 lacs as at
31 March 2020, total revenues of ₹ 82,723.7 lacs, total net loss after tax of ₹ 1,429.2 lacs,
total comprehensive loss of ₹ 1,487.6 lacs, and cash flows (net) of ₹ 11,469.0 lacs for the
year ended on that date, as considered in the Statement. The Statement also includes the
Group’s share of net profit after tax of ₹ 103.3 lacs and total comprehensive income of
₹ 103.3 lacs for the year ended 31 March 2020, in respect of two associates and two joint
ventures, whose annual financial results have not been audited by us. These annual financial
results have been audited by other auditors whose audit reports have been furnished to us by
the management, and our opinion in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries, associates and joint ventures is based solely on the
audit reports of such other auditors, and the procedures performed by us as stated in
paragraph 14 above.
Our opinion is not modified in respect of this matter with respect to our reliance on the work
done by and the reports of the other auditors.
16. The Statement includes the consolidated financial results for the quarter ended
31 March 2020, being the balancing figures between the audited consolidated figures in
respect of the full financial year and the published unaudited year-to-date consolidated figures
up to the third quarter of the current financial year, which were subject to limited review by us.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N500013

RAJNI
MUNDRA

Digitally signed by RAJNI MUNDRA
DN: c=IN, o=Personal,
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2.5.4.20=2772c6250ee9096d61b0f897a
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bdbb5,
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60e9c1fb678956b70b6eeee7099d725b
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Date: 2020.06.29 15:45:02 +05'30'

Rajni Mundra
Partner
Membership No. 058644
UDIN: 20058644AAAABE8498
Place: New Delhi
Date: 29 June 2020

Annexure 1 to the Independent Auditor’s Report on Consolidated Annual Financial Results
of SITI Networks Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended)

List of entities included in the Statement

Subsidiaries
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.

Central Bombay Cable Network Limited
Indian Cable Net Company Limited
Master Channel Community Network Private Limited
Siti Networks India LLP
Siti Broadband Services Private Limited
Siti Faction Digital Private Limited
Siti Global Private Limited
Siti Guntur Digital Network Private Limited
Siti Jai Maa Durgee Communications Private Limited
Siti Jind Digital Media Communications Private Limited
Siti Jony Digital Cable Network Private Limited
Siti Krishna Digital Media Private Limited
Siti Maurya Cable Net Private Limited
Siti Prime Uttaranchal Communication Private Limited
Siti Sagar Digital Cable Network Private Limited
Siti Saistar Digital Media Private Limited
Siti Siri Digital Network Private Limited
Siti Vision Digital Media Private Limited
Siticable Broadband South Limited
Variety Entertainment Private Limited
Siti Godaari Digital Services Private Limited (till 20 November 2019)
Indinet Service Private Limited
Siti Karnal Digital Media Network Private Limited
Joint Ventures

1.
2.

Wire And Wireless Tisai Satellite Limited
Paramount Digital Media Services Private Limited (with effect from 30 January 2020)
Associates

1.
2.

Voice Snap Services Private Limited
C&S Medianet Private Limited

SITI NETWORKS LIMITED

Regd. Office: Unit No. 38, 1st Floor, Madhu Industrial Estate, Pandurang Budhkar Marg, Wor1i, Mumbai 400013
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Total Income from Operations

41,346.2

40,794.3

33,826.6

1,63,572.5

147,437.2

20,499.0

20,585.1

20,236.8

82,545.6

84,263.3

Net Profft I (Loss) for the period
(before Tax, Exceptional and/or Extraordinary Items)

(3,756.6)

(3,422.2)

(4,812.7)

(14,560.6)

(17,983.5)

(3,575.2)

(3,103.4)

(3,946.6)

(15,659.2)

(17,833.9)

Net Profft I (Loss) for the period before Tax
y
(after Exceptional and/or Extraordinar Items)

(6,851.0)

(3,349.9)

(12,029.3)

(19,474.8)

(25,424.3)

(6,375.5)

(3,103.4)

(22,724.5)

(18,459.5)

(37,242.7)

Net Profft I (Loss) for the period after Tax
(after Exceptional and/or Extraordinary Items)

(7,029.9)

(3,359.5)

(12,391.9)

(18,816.7)

(26,428.3)

(6,445.4)

(3,103.4)

(22,724.5)

(18,937.0)

(37,242.7)

Total Comprehensive Income for the period (Comprising Proflt/(Loss)
for the period (after Tax) and other Comprehensive Income (after Tax)

(7,143.5)

(3,365.3)

(12,435.7)

(18,947.8)

(26,450.1)

(6,506.7)

(3,107.2)

(22,752.5)

(19,009.6)

(37,257.8)

8,720.5

8,720.5

8,720.5

8,720.5

8,720.5

8,720.5

8,720.5

8,720.5

8,720.5

8,720.5

Earning Per Share (before Extraordinary Items)
(of Rs.1/- each) Basic and DIiuted (Rs) (not annualised)

(0.8)

(0.4)

(1.4)

(2.2)

(3.0)

(0.7)

(0.4)

(2.6)

(2.2)

(4.3)

Earning Per Share (after Extraordinary Items) (of Rs.1/- each)
Basic and DIiuted (Rs) (not annualised)

(0.8)

(0.4)

(1.4)

(2.2)

(3.0)

(0.7)

(0.4)

(2.6)

(2.2)

(4.3)

Equity Share Capital (Face value of Re.1/- per share)

Notes:
1. The above financial results have been reveiwed by the Audit Committee and approved by the Board of Oiredors at their respective meetings held on June 29, 2020 and have undergone 'Limited Review' by the Statutory
Auditors of the Company.
2. The above Financial Results for the fourth quarter and financial year ended on March 31, 2020 has been prepared in accordance with Indian Accounting Standards (Ind AS, the provisions of the Companies Act, 2013(the
Act), as applicable and guidelines issued by the Securities and Exchange Board of India (SEBI).
3. The above is an extract of the detailed format of Audited Financial Results for the for the fourth quarter and financial year ended on March 31, 2020 filed by the Company with the stock Exchanges under Regulation 33
of the SEBI (Listing and Other Disclosure requirements) Regulations, 2015. The full format of the Audited Financial Results for the fourth quarter and financial year ended on March 31, 2020 are available on the Stock
Exchange websites <wwtt bseindia com and WfNt nseindia com) and also on the Company's website WNW sitinetworics com
4. Figures for the standalone and consolidated financial resuHs for the quarter ended March 31, 2020 and March 31, 2019 are the balancing figures between audited figures of the respective financial year and the published
year to date figures upto the third quarter of the relevant financial year. Also, the aforementioned financial results upto the end of the third quarter were only revieMd and not subjected to audit.
5. Modified opinion in Standalons Auditors Report: The Company's 'Revenue from Operations' inciudas broadcasters' share in subscription income from pay channels, Which has correspondingly been presented as an
expense which is not in accordance with the requirements of Ind AS-115, 'Revenue from contracts with customers'. Had the management disclosed the same on net basis, the 'Revenue from Operations' and the 'Pay channel,
carnage sharing and related coS1S' each would have been tower by Rs. 9,515.5 lacs and Rs. 39,023.8 lacs for the quarter and year ended 31 March 2020 respectively, while there would have been no impact on the net loss
for the quarter and year ended 31 March 2020.
Our conclusion on the standalone financial result for the quarter and nine--month ended period ended 31 December 2019 was also qualified with respect to this matter.
6. Modified opinio n in Con aolidalod Auditors Report:
The Group's 'Revenue from Operations' includes broadcasters' share in subscripion income from pay channels, which has corresp ondingly been presented as an expe nse which is not in accordance wtth the
requirements t
of Ind AS.- 115, 'Revenue from contracts with customers'. Had the management disclosed the same on net basis, the 'Revenue from Operations' and the 'Pay channel, carriage sharing and related costs' each would
have been lower by Rs. 19,340.7 lacs and Rs. 77,575.4 lacs for the quarter and year ended 31 March 2020 respectively, whUe then, would have been no impact on the net loss for the quarter and year ended 31 March
2020. Our conclusion on the consolidated financial results for the quarter and nine-month ended period ended 31 December 2019 was also qualified with respect to this matter.
t

Management Comment on SI.No.5 & 6 above: For the quarter and year ended March 31, 2020 and for the quarter ended December 31, 2019, the 'Subscription income' induded in the 'Revenue from operaions' in these
financial resuHs, inter alia, includes the amounts payable to the broadca sters towards their share in relation to the pay channels subscribed by the customers. The aforementioned corresponding amounts (i.e
Broadcaster's share) has also been pt9sented as an expense in these financial results. The seid amounts are f 9,515.5 lacs and f 39,023.8 lacs respectively for quarter and year ended March 31, 2020 and f 9,&16.5 lacs
for the quarter ended December 31, 2019 in the standalone financial results and t 19,340.7 lacs and f 77,575.4 lacs respectively for the quarter and year ended March 31, 2020 and f 19,816.6 lacs for the quarter ended
December 31, 2019 in the consolidated financial results.
Had these expenses been disclosed on net basis, the 'Revenue from operations' and the 'Pay channel, carriage sharing and related costs' each wouid have been lower by f 9,515.5 lacs, f 39,023.8 lacs and f 9,&16.5 lacs
for quarter and year ended March 31, 2020 and for the quarter ended December 31, 2019 respectively in the standalone financial results and lower by f 19,340.7 lacs, f 77,575.4 lacs and f 19,816.6 lacs for the quarter
and year ended March 31, 2020 and for the quarter ended December 31, 2019 respectively in the consolidated financial results. However, there would not have been any impact on the net loss for the quarter and period
then ended in both the standalone and consolidated financial resuHs. The management is in process of evaluating the aforesaid presentation in light of generally accepted accounting pinciples, including Ind AS..115,
r

7.

'Revenue from contrads with customers' and industry practices.
Mod- opinion in Consolidalod Auditors Report:
The consolidated financial resuHs indude total assets of Rs. 15,439.1 lacs as at 31 March 2020, total revenues of Rs. 8,707.4 lacs, total net profit after tax of Rs. 1,430.8 lacs, total comprehensive income of Rs. 1,430.8
lacs and net cash outflow amounting to Rs. 150.6 lacs for the year ended on that date relating to two subsidiaries, which are unaudited and are based on financial statements furnished to us by the Holding Company's
management. Our opinion on the Statement, in so far as it relates to the amounts and disclosures included in respect of the aforesaid subsidiaries, is based solely on such unaudited financial statements. Accordingly, we
are unable to comment on the impact, ii any, on the accompanying Statement if the aforementioned financial statements had been auditad, other than the impact of tho matter descibed in section A above.
r

Management Comment on SI.No.7 above: The reasons for not able to complete the Audit as informed by the subsidiaries:
(a) Sill Vision Digital Media Private Limited (i) Due to lockdoWn in the country for a period of about 65 days and also disturbance even thereafter also for the reason of outburst of COVlD-19, which has been declared as panderric wor1dwide, the Subsidia,y's
Auditors I Management of the Company were not able to complete audit procedures within timetines;
(ii) Further, due to sudden death of mother of managing director of Siti Vision Digital Media Private Limited, Mr. Siva Rama Krishna Kancharla, he could not be able to supervise and observe audit process and
timelines
(b) Siti Saistar Digital Media Private LimitedDue to lock.down in the country for a period of about 65 days and also disturba nce even thereafter also for the reason of outburst of COVID-19, which has been declared as pandemic wondwide, the Subsidiary's Audit
Team/ Management of the Company were not able to complete audit procedures with timelines.
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SITI NETWORKS LIMITED
SITI Networks’ FY20 Operating EBITDA surges 1.2X Y-o-Y to Rs.3,538 Mn.
SITI Networks Limited announces consolidated Ind-AS results for Q4 and FY20

New Delhi, 29th June 2020: SITI Networks Limited (BSE: 532795, NSE: SITINET), an Essel
Group Company, one of India’s largest Multi-System Operators (MSO), has released its
Consolidated Audited Financial Results for Q4 and full year FY20, ending March 31, 2020. On
the back of sustained efforts in FY20, SITI reported continuous growth through operational
efficiencies and strict control on expenses across all metrics.

SITI’s Operating EBITDA for FY20 surged by 1.2x to Rs.3,538 Mn by efficiently leveraging
existing operating resources. SITI’s Operating EBITDA for Q4FY20 also jumped 2.5% to Rs.
861 Mn year on year. Q4FY20 also saw further consolidation in SITI’s Operating EBITDA
Margins which grew 1.02X to 21.6% on y-o-y basis.
Subscription Revenue for Q4FY20 grew 25.3% y-o-y to Rs. 2,842 Mn. For FY20 too,
Subscription Revenue surged 21.3% to Rs.11,567 Mn. Total Revenue (excluding
activation) for Q4FY20 surged ~23% y-o-y to Rs. 4,128 Mn. FY20 Total Revenue
(excluding activation) also jumped 15.3% over FY19 to Rs.16,354 Mn.
SITI Broadband continued its focus on providing the best technology to its customers
by launching a composite FTTX based network architecture which would make enable
customer premises with the best of online and linear content. Implementation of this composite
model will benefit both SITI Networks and SITI Broadband, while providing IOT based
services to customers.
In the fight against COVID-19 pandemic, SITI’s team and 24,000+ strong distribution
network is playing a significant role. During lockdown, SITI’s field staff, Contact Centre
and Distribution Partners worked diligently on the ground to ensure that customers stayed
indoors and provided best in class infotainment and keep the world connected to them.
To cope with the lockdown and the need to protect its staff, SITI also ensured remote work
from home for all its staff while maintaining strict quality control and monitoring of
services.
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While commenting on the results, Mr. Anil Malhotra, CEO of SITI Networks Limited
mentioned:
“SITI Networks continued its consistent growth focus while maintaining a strict control on
operational efficiencies during FY20. Our subscription revenue for Q4FY20 grew by 25.3% YoY,
while our total revenue grew by ~23% YoY. Even for FY20, our total revenue jumped by 15.3%
to Rs. 16,354 Mn. Our constant mantra of improving operational efficiencies while improving
monetization helped us to deliver strong operating EBITDA at INR3,538 mn, in FY20, a surge
of 1.2 times. Our response to COVID-19 pandemic has been widely appreciated. Our teams
and partners have left no stone unturned to ensure that our customers get the best services."

About SITI Networks Limited
SITI Networks Limited is a part of the Essel Group, which is one of India's leading business houses with a diverse portfolio of
assets in media, packaging, entertainment, technology-enabled services, infrastructure development and education.
SITI Networks Limited is one of India's largest Multi System Operator (MSO). With 10 digital head ends and a network of more
than 33,000 Kms of optical fibre and coaxial cable, it provides its cable services in India's ~800 Locations across 249+ districts.
SITI Networks Limited deploys State-of-the-art technology for delivering multiple TV signals to enhance consumer viewing
experience. Its product range includes Digital & Analogue Cable Television, Broadband and Local Television Channels. SITI
Networks has been providing services in analogue and digital mode, armed with technical capability to provide features like
Video on Demand, Pay per View, Over-The-Top content (OTT), Electronic Programming Guide (EPG) and Gaming through a
Set Top Box (STB). All products are marketed under SITI brand name.
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